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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, Act, regulation, rules, guidelines or our Articles of Association, Memorandum of Association, policies
shall be to such legislation, Act or regulation, as amended from time to time and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations,
the SCRA, the Depositories Act or the rules and regulations made thereunder. Further, the Issue related terms
used but not defined in this Draft Red Herring Prospectus shall have the meaning ascribed to such terms under
the General Information Document (as defined below). In case of any inconsistency between the definitions given
below and the definitions contained in the General Information Document, the definitions given below shall
prevail.

Notwithstanding the foregoing, terms used in “Basis for Issue Price”, “Statement of Possible Special Tax
Benefits”, “Industry Overview”, “Our Business”, “Key Regulations and Policies in India”, “Restated
Consolidated Financial Statement”, “Outstanding Litigations and Material Developments” and “Description
of Equity Shares and Terms of Articles of Association” on pages 105, 112, 115, 162, 187, 225, 283 and 342
respectively, shall have the meaning ascribed to such terms in those respective sections.

General Terms

Term Description

“Company” or “our Company” or Unless the context otherwise indicates or implies, refers to SRM Contractors

“the Company” or “the Issuer” or Limited, a public limited company incorporated under the provision of

“we” or “us” or “our” Companies Act, 1956, having its registered office at Sector 3, Near BJP Head
Office, Trikuta Nagar, Jammu - 180012, Jammu and Kashmir, India.

However, for the purpose of the Restated Consolidated Financial Statements,
all references to such terms includes our Company, our Subsidiaries and our
Joint Ventures, which existed as at Fiscal 2023, 2022 and 2021.

“you”, “your” or “yours” Prospective Investors/Bidder in this Issue.
Company Related Terms

Term Description

“Articles of Association” or Articles of association of our Company, as amended from time to time.
“AOA”

“Audit Committee” The Audit Committee of our Board, as described in “Our Management —
Board Committees — Audit Committee” on page 211 and 212.

“Auditors” or “Statutory Statutory auditors of our Company, namely, Satyendra Mrinal and

Auditors” Associates, Chartered Accountants.
“Board or “Board of Directors” The Board of Directors of our Company unless otherwise specified or any
or “our Board” committee constituted thereof.

“Chief Financial Officer” or The Chief Financial Officer of our Company, being Krishan Singh.

LGCFO”

“Company Secretary ~ and The Company Secretary and Compliance Officer of our Company, being
Compliance Officer” Arun Mathur.

“Corporate Social Responsibility Corporate Social Responsibility committee of our Board, as described in
Committee” or “CSR “Our Management — Board Committees - Corporate Social Responsibility
Committee” Committee” on page 214.



Term
“D&B Report”

“Director(s)”

“Equity Shares”

“Executive Director” or “Whole-
Time Director”

“Independent Director(s)”

“ISIN”

“Joint Venture(s)” or “Project
Specific Joint Ventures”

“Key Managerial Personnel” or
‘4KMP7?

“KPIs”
“Managing Director” or “MD”
“Materiality Policy”

“MOA” or “Memorandum” or
“Memorandum of Association”
or “MoA”

“Nomination and Remuneration
Committee”

“Non-Executive Director(s)”
“Promoter(s)”

“Promoter Group”

“Registered Office”

“Registrar of Companies” or
L6R0C7’

“Restated Consolidated Financial

Statements” or “Restated
Consolidated Financial
Information or “Restated
Financial Information” or

“Restated Financial Statement”

Description

The Industry Report titled “Industry Report on Roads & Tunnels
Infrastructure in India - Additional Focus on Union Territory of Jammu &
Kashmir and Ladakh” dated September, 28 2023 prepared and issued by Dun
& Bradstreet Information Services India Private Limited (“D&B India”),
appointed by us on August 6, 2023, and exclusively commissioned and paid
for by us in connection with the Issue.

The directors on our Board. For details see, “Our Management” on page 204.

The equity shares of our Company of face value of 10 each, unless otherwise
specified in the context thereof.

The Whole-Time Director of our Company, being Puneet Pal Singh.

Independent Directors on our Board, who are eligible to be appointed as
independent directors under the provisions of the Companies Act, 2013 and
the SEBI Listing Regulations. For details of the Independent Directors, see
“Our Management” on page 204.

International Securities Identification Number, being INEOR6Z01013.

For the purpose of the Restated Consolidated Financial Statements, all
references to the term Joint Ventures, until cessation, includes ECI Engineers
and SRM Projects (JV), Kapahi SRM Projects (JV), and SRM-Rajinder
Projects (JV).

Key managerial personnel of our Company in terms of Regulation 2(1)(bb)
of the SEBI ICDR Regulations and as disclosed in “Our Management — Key
Managerial Personnel and Senior Management” on page 216.

Key Performance Indicators
The managing director of our Company, being Sanjay Mehta.

The policy adopted by our Board pursuant to its resolution dated August 29,
2023 for identification of: (a) material outstanding litigations; and (b)
material creditors, in accordance with the disclosure requirements under the
SEBI ICDR Regulations.

The Memorandum of Association of our Company, as amended from time to
time.

The nomination and remuneration committee of our Board, as described in
“Our Management — Board Committees” on page 211.

A Director not being an Executive Director of the Company, being Ashley
Mehta. For details of the Non-Executive Directors, see “Our Management”
on page 204.

The Promoters of our Company, being Sanjay Mehta, Ashley Mehta and
Puneet Pal Singh.

The persons and entities constituting the promoter group of our Company in
terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in
“Our Promoters and Promoter Group” on page 220.

The registered office of our Company, situated at Sector 3, Near BJP Head
Office, Trikuta Nagar, Jammu - 180012, Jammu and Kashmir, India.

Registrar of Companies, Jammu.

The restated consolidated financial statements of our Company, its
Subsidiaries, its Associates and Joint Ventures comprising the Restated
Consolidated Statement of Assets and Liabilities as at March 31, 2023, March
31, 2022, March 31, 2021, the restated consolidated statements of Profit and
Loss (including other comprehensive income), the restated consolidated
statement of changes in Equity, the Restated Consolidated Cash Flow



Term

“Senior Management Personnel”
or “SMPs”

“Shareholders” or “members”

“Stakeholders’ Relationship
Committee”
“Subsidiary(ies)”

“Whole-time Director(s)”

Issue Related Terms

Term
“Abridged Prospectus”

“Acknowledgement Slip”
“Allot” or “Allotment” or

“Allotted”
“Allotment Advice”

“Allottee”
“Anchor Investor”

“Anchor Escrow
Account(s)” or “Escrow
Account(s)”

“Anchor Investor Allocation
Price”

“Anchor Investor Application
Form”

“Anchor Investor Bid/Issue
Period” or “Anchor Investor
Bidding Date”

Description

Statement for the years ended March 31, 2023, March 31, 2022, March 31,
2021, and the Summary Statement of Significant Accounting Policies, and
other explanatory information prepared in terms of the requirements of sub-
Section (1) of Section 26 of Part | of Chapter 111 of the Act; the SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses
(Revised 2019) issued by ICAI, as amended from time to time.

For details, see “Restated Consolidated Financial Statements” on page 225.

Senior Management Personnel of our Company in terms of Regulation
2(1)(bbbb) of the SEBI ICDR Regulations and as disclosed in “Our
Management — Key Managerial Personnel and Senior Management” on
page 216.

The equity shareholders of our Company whose names are entered into (i) the
register of members of our Company; or (ii) the records of a depository as a
beneficial owner of Equity Shares.

The stakeholders’ relationship committee of our Board, as described in “Our
Management — Board Committees” on page 211.

Collectively, Loran Valley Power Projects Private Limited and SP Mangal
Murti Enterprises Private Limited.

Whole-time director(s) of our Company, as described in “Our Management”
on page 204.

Description

Abridged Prospectus means a memorandum containing salient features of a
prospectus as may be specified by the SEBI in this behalf.

The slip or document issued by a Designated Intermediary(ies) to a Bidder
as proof of registration of the Bid cum Application Form.

Unless the context otherwise requires, allotment of the Equity Shares
pursuant to the Issue of Equity Shares to the successful Applicants.

Note or advice or intimation of Allotment sent to the Bidders who have been
or are to be Allotted the Equity Shares after the Basis of Allotment has been
approved by the Designated Stock Exchange.

A successful Bidder to whom the Equity Shares are Allotted.

A Qualified Institutional Buyer, who applied under the Anchor Investor
Portion with a minimum Bid of ¥1,000 lakhs in accordance with the
requirements specified in the SEBI ICDR Regulations and the Red Herring
Prospectus.

Account opened with Anchor Escrow Bank for the Issue and in whose favour
the Anchor Investors will transfer money through direct credit or NEFT or
RTGS in respect of the Bid Amount when submitting a Bid.

The price at which the Equity Shares will be allocated to the Anchor Investors
in terms of the Red Herring Prospectus and Prospectus, which will be decided
by our Company, in consultation with the BRLM, during the Anchor Investor
Bidding Date.

The form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms
of the Red Herring Prospectus and Prospectus.

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the Book
Running Lead Managers will not accept any Bids from Anchor Investors, and



Term

“Anchor Investor Issue Price”

th)

“Anchor Investor Pay-in Date

“Anchor Investor Portion”

“Application  Supported by
Blocked Amount” or “ASBA”

“ASBA Account”

“ASBA Bid”

“ASBA Bidders”
“ASBA Form”

“Banker(s) to the Issue”
“Basis of Allotment”

“Bid”

“Bid Amount”

il

“Bid cum Application Form’

“Bid Lot”

Description
allocation to Anchor Investors shall be completed.

The final price at which the Equity Shares will be Allotted to the Anchor
Investors in terms of the Red Herring Prospectus and the Prospectus, which
price will be equal to or higher than the Issue Price but not higher than the
Cap Price. The Anchor Investor Issue Price will be decided by our Company,
in consultation with the BRLM.

With respect to the Anchor Investor(s), it shall be the Anchor Investor
Bidding Date, and in the event the Anchor Investor Allocation Price is lower
than the Issue Price, a date not later than 2 (two) Working Days after the Bid/
Issue Closing Date.

Up to 60% of the QIB Portion, which may be allocated by our Company in
consultation with the BRLM, to the Anchor Investors on a discretionary
basis, in accordance with the SEBI ICDR Regulations. One-third of the
Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price, in accordance with the SEBI ICDR
Regulations.

An application, whether physical or electronic, used by ASBA Bidders to
make a Bid by authorizing an SCSB to block the Bid Amount in the ASBA
Account and will include applications made by UPI Bidders using UPI,
where the Bid Amount will be blocked upon acceptance of UPI Mandate
Request by UPI Bidders using the UPI Mechanism.

A bank account maintained with an SCSB and specified in the Bid cum
Application Form which will be blocked by such SCSB to the extent of the
appropriate Bid Amount in relation to a Bid by a Bidder (other than a Bid by
an Anchor Investor) and includes a bank account maintained by a UPI Bidder
linked to a UPI ID, which will be blocked upon acceptance of a UPI Mandate
Request made by UPI Bidders using the UPI Mechanism.

A Bid made by an ASBA Bidder including all revisions and modifications
thereto as permitted under the SEBI ICDR Regulations.

All Bidders except Anchor Investors.

An application form, whether physical or electronic, used by ASBA Bidders
which will be considered as the application for Allotment in terms of the Red
Herring Prospectus.

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Issue
Account Bank(s) and Sponsor Bank.

Basis on which Equity Shares will be Allotted to successful Bidders under
the Issue, as described in “Issue Procedure” on page 321.

An indication to make an offer during the Bid/lssue Period by an ASBA
Bidder pursuant to submission of the ASBA Form, or during the Anchor
Investor Bid/lssue Period by an Anchor Investor pursuant to submission of
the Anchor Investor Application Form, to subscribe to or purchase the Equity
Shares of our Company at a price within the Price Band, including all
revisions and modifications thereto as permitted under the SEBI ICDR
Regulations. The term “Bidding” shall be construed accordingly.

The highest value of the optional Bids as indicated in the Bid cum
Application Form and payable by the Bidder or as blocked in the ASBA
Account of the Bidder, as the case may be, upon submission of the Bid in the
Issue.

The form in terms of which the Bidder shall make a Bid and which shall be
considered as the application for the Allotment pursuant to the terms of the
Red Herring Prospectus, including ASBA Form.

[e] Equity Shares and in multiples of [®] Equity Shares thereafter.



Term
“Bid/Issue Closing Date”

“Bid/Issue Opening Date”

“Bid/Issue Period”

]

“Bidder” or “Investor” or
“Applicant”

“Bidding Centers”

“Book Building Process”

“Book Running Lead Manager”
or “BRLM”

“Broker Centers”

Description

Except in relation to any Bids received from the Anchor Investors, the date
after which the Designated Intermediaries will not accept any Bids, being
[e], which shall be notified in all editions of English national daily
newspaper, [®], Hindi national daily newspaper, [®] and a Urdu regional
daily newspaper (Urdu being the regional language of Jammu, where our
Registered Office is located).

In case of any revisions, the extended Bid/lIssue Closing Date will be widely
disseminated by notification to the Stock Exchanges, by issuing a public
notice, and also by indicating the change on the website of the Book Running
Lead Manager and at the terminals of the other members of the Syndicate
and by intimation to the Designated Intermediaries and the Sponsor Bank.

Our Company, in consultation with the Book Running Lead Manager, may
consider closing the Bid/Issue Period for QIBs one Working Day prior to the
Bid/lssue Closing Date in accordance with the SEBI ICDR Regulations.

Except in relation to any Bids received from the Anchor Investors, the date
on which the Designated Intermediaries shall start accepting Bids, being [e]
which shall be notified in all editions of English national daily newspaper,
[e], in all editions of Hindi national daily newspaper [®], and in all editions
of Urdu regional daily newspaper [®] (Urdu being the regional language of
Union Territory of Jammu & Kashmir, where our Registered Office is
located).

In case of any revision, the extended Bid/lssue Opening Date will also be
widely disseminated by notification the Stock Exchanges, by issuing a public
notice, and also by indicating the change on the website of the Book Running
Lead Manager and at the terminals of the other members of the Syndicate
and by intimation to the Designated Intermediaries and the Sponsor Bank(s).

Except in relation to the Anchor Investors, the period between the Bid/Issue
Opening Date and the Bid/lssue Closing Date, inclusive of both days, during
which prospective Bidders can submit their Bids, including any revisions
thereof, in accordance with the SEBI ICDR Regulations, provided that such
period shall be kept open for a minimum of 3 (three) Working Days.

Our Company, in consultation with the BRLM, may consider closing the Bid/
Issue Period for QIBs one Working Day prior to the Bid/ Issue Closing Date
in accordance with the SEBI ICDR Regulations.

Any prospective investor who made a Bid pursuant to the terms of the Red
Herring Prospectus and the Bid cum Application Form and unless otherwise
stated or implied and includes an Anchor Investor.

Centers at which the Designated Intermediaries accepted the Bid cum
Application Forms, being the Designated SCSB Branch for SCSBs,
Specified Locations for the Syndicate, Broker Centers for Registered
Brokers, Designated RTA Locations for CRTAs and Designated CDP
Locations for CDPs.

The book building process as described in Part A of Schedule XIII of the
SEBI ICDR Regulations, in terms of which the Issue is being made.

The book running lead manager to the Issue, being Interactive Financial
Services Limited, SEBI registered Category-l Merchant Banker.

Broker centers of the Registered Brokers, where Bidders (other than Anchor
Investors) submitted the ASBA Forms. The details of such Broker centers,
along with the names and contact details of the Registered Brokers are
available on the website of the Stock Exchanges at www.bseindia.com and
www.nseindia.com.



http://www.bseindia.com/
http://www.nseindia.com/

Term

“CAN” or “Confirmation of
Allocation Note”

“Cap Price”

“Cash Escrow and Sponsor Bank
Agreement”

“Client ID”

“Collecting Depository
Participant” or “CDP”

)

“Controlling Branches’

“Cut-off Price”

“Demographic Details”

“Depository(ies)”

“Depository Participant” or “DP”
“Designated CDP Locations”

“Designated Date”

“Designated Intermediary(ies)”

Description

Notice or intimation of allocation of the Equity Shares sent to Anchor
Investors, who have been allocated the Equity Shares, after the Anchor
Investor Bid/Issue Period.

The higher end of the Price Band, above which the Issue Price and the Anchor
Investor Issue Price will not be finalized and above which no Bids will be
accepted, including any revisions thereof. The Cap Price shall be at least
105% of the Floor Price and shall not be more than 120% of the Floor Price.

Agreement dated [@] entered into by our Company, the Registrar to the Issue,
the BRLM, the Syndicate Member, and the Bankers to the Issue for collection
of the Bid Amounts from Anchor Investors, transfer of funds to the Public
Issue Account and where applicable, refund of the amounts collected from
Bidders, on the terms and conditions thereof, in accordance with the UPI
Circulars.

Client identification number maintained with one of the Depositories in
relation to dematerialised account.

A depository participant, as defined under the Depositories Act, 1996 and
registered under Section 12 (1A) of the SEBI Act and who is eligible to
procure Bids at the Designated CDP Locations in terms of SEBI circular no.
CIR /CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI
Circulars and as per the list available on the websites of BSE and NSE.

Such branches of SCSBs which coordinate Bids under the Issue with the
BRLM, the Registrar and the Stock Exchanges, a list of which is available
on the website of SEBI at http://www.sebi.gov.in.

Issue Price, authorized by our Company, in consultation with the BRLM
which shall be any price within the Price Band.

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs
(including Anchor Investors) and Non-Institutional Bidders are not entitled
to Bid at the Cut-off Price.

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation and bank account details and UPI
ID, wherever applicable.

A depository registered with SEBI under the SEBI (Depositories and
Participants’) Regulations, 1996.

A depository participant as defined under the Depositories Act.

Such locations of the CDPs where Bidders submitted the ASBA Forms and
in case of RIls only ASBA Forms with UPI. The details of such Designated
CDP Locations, along with names and contact details of the Collecting
Depository Participants eligible to accept ASBA Forms are available on the
websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com).

The date on which the Escrow Collection Banks transfer funds from the
Escrow Accounts to the Public Issue Account or the Refund Account, as the
case may be, and/or the instructions are issued to the SCSBs (in case of UPI
Bidders using the UPI Mechanism, where made available, instruction issued
through the Sponsor Banks) for the transfer of amounts blocked by the
SCSBs in the ASBA Accounts to the Public Issue Account or the Refund
Account, as the case may be, in terms of the Red Herring Prospectus, after
finalization of the Basis of Allotment in consultation with the Designated
Stock Exchange, following which the Board of Directors may Allot Equity
Shares to successful Bidders in the Issue.

In relation to ASBA Forms submitted by RI1ls and NIls with an application
size of upto %5.00 lakhs (not using the UPI Mechanism) authorizing an SCSB



Term

“Designated RTA Locations”

“Designated SCSB Branches”

“Designated Stock Exchange”
“DP ID”

“Draft Red Herring Prospectus”
or “DRHP”

“Eligible FPIs”

“Eligible NRI(s)”

“Escrow Account(s)”

“Escrow Collection Bank(s)” or
“Anchor Escrow Bank”

“First or Sole Bidder”

“Floor Price”

“Fraudulent Borrower”

“Fugitive Economic Offender”

Description

to block the Bid Amount in the ASBA Account, Designated Intermediaries
shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount
will be blocked upon acceptance of UPI Mandate Request by such UPI
Bidders using the UPI Mechanism, Designated Intermediaries shall mean
Syndicate, sub-syndicate, Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NllIs (not using the UPI
Mechanism), Designated Intermediaries shall mean SCSBs, Syndicate, sub-
syndicate, Registered Brokers, CDPs and CRTAs.

Such locations of the CRTAS/RTAs where Bidders can submit the Bid cum
Application Forms. The details of such Designated RTA Locations, along
with names and contact details of the RTAs eligible to accept ASBA Forms
are available on the respective of the Stock Exchanges (www.bseindia.com
and www.nseindia.com)

Such branches of the SCSBs which shall collect the ASBA Forms (other than
ASBA Forms submitted by RIls where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by such RII using the UPI Mechanism),
a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
or at such other website as may be prescribed by SEBI from time to time.

BSE Limited
DP ID Depository Participant’s identity number.

This draft red herring prospectus dated September 29, 2023, issued in
accordance with the SEBI ICDR Regulations, which does not contain
complete particulars of the price at which the Equity Shares will be Allotted
and the size of the Issue, including any addenda or corrigenda thereto.

FPIs that are eligible to participate in this Issue in terms of applicable laws,
other than individuals, corporate bodies and family offices.

A non-resident Indian, under Schedule 3 and Schedule 4 of the FEMA Non-
Debt Rules, from jurisdictions outside India where it is not unlawful to make
an offer or invitation under the Issue and in relation to whom the Bid cum
Application Form and the Red Herring Prospectus will constitute an
invitation to purchase the Equity Shares.

Account opened with the Escrow Collection Bank and in whose favor the
Anchor Investors transferred money through direct
credit/NEFT/RTGS/NACH in respect of the Bid Amount when submitting a
Bid.

Banks which are clearing members and registered with SEBI as bankers to
an issue under the Securities and Exchange Board of India (Bankers to an
Issue) Regulations, 1994 and with whom the Escrow Accounts will be
opened, in this case being [e].

Bidder whose name shall be mentioned in the Bid cum Application Form or
the Revision Form and in case of joint Bids, whose name shall also appear as
the first holder of the beneficiary account held in joint names.

The lower end of the Price Band, subject to any revision thereto, at or above
which the Issue Price and the Anchor Investor Issue Price will be finalised
and below which no Bids will be accepted and which shall not be less than
the face value of the Equity Shares.

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations.

An individual who is declared a fugitive economic offender under Section 12



http://www.bseindia.com/
http://www.nseindia.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Term

“General Information
Document”

“Issue”

“Issue Agreement”

“Issue Price”

“Issue Proceeds”

“Mobile Applications”

“Mutual Fund Portion”

“Mutual Funds”

“Net Proceeds”

“Net QIB Portion”

“Non-Institutional Portion”

“Non-Institutional Investors” or
“Non-Institutional Bidders” or

Description
of the Fugitive Economic Offenders Act, 2018.

The General Information Document for investing in public issues prepared
and issued in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI
Circulars, as amended from time to time. The General Information Document
shall be available on the websites of the Stock Exchanges and the BRLM.

The initial public offering of up to 62,00,000 Equity Shares of face value of
% 10 each for cash at a price of X [e] each, aggregating up to X [e] lakh.

Agreement dated September 27, 2023 entered between our Company and the
BRLM, pursuant to which certain arrangements have been agreed to in
relation to the Issue.

The final price at which Equity Shares will be Allotted to successful Bidders,
other than Anchor Investors. Equity Shares will be Allotted to Anchor
Investors at the Anchor Investor Issue Price in terms of this Draft Red
Herring Prospectus. The Issue Price will be decided by our Company, in
consultation with the BRLM on the Pricing Date, in accordance with the
Book Building Process and in terms of this Draft Red Herring Prospectus.

The proceeds of the Issue, which shall be available to our Company. For
details about use of the Issue Proceeds, see “Objects of the Issue” on page
89.

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
es&intml d=43 or such other website as may be updated from time to time,
which may be used by RIls to submit Bids using the UPI Mechanism.

5% of the Net QIB Portion (excluding the Anchor Investor Portion), or [e]
Equity Shares which shall be available for allocation to Mutual Funds only
on a proportionate basis, subject to valid Bids being received at or above the
Issue Price.

Mutual funds registered with SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996.

Proceeds of the Issue less the Issue related expenses. For further details about
use of the Issuer Proceeds and the Issue related expenses, see “Objects of the
Issue” on page 89.

The portion of the QIB Portion less the number of Equity Shares Allotted to
the Anchor Investors.

The portion of the Net Issue being not more than 15% of the Net Issue
consisting of [®]" Equity Shares, available for allocation to Non-Institutional
Bidders, on a proportionate basis. The allocation to each Non-Institutional
Investor shall not be less than X 2.00 lakh subject to availability of Equity
Shares in the Non-Institutional Portion, and the remaining Equity Shares, if
any, shall be allocated on a proportionate basis, subject to valid Bids being
received at or above the Issue Price, in accordance with the SEBI ICDR
Regulations. Further, (a) one third of the portion available to Non-
Institutional Investors shall be reserved for applicants with application size
of more than %2.00 lakh and up to %10.00 lakh; and (b) two third of the
portion available to Non-Institutional Investors shall be reserved for
applicants with application size of more than ¥10.00 lakh, provided that the
unsubscribed portion in either of the sub-categories specified in clauses (a)
or (b), may be allocated to applicants in the other sub-category of Non-
Institutional Investors.

*Subject to finalization of Basis of Allotment

All Bidders, including FPIs other than individuals, corporate bodies and
family offices, registered with the SEBI that are not QIBs (including Anchor



Term
“NIIs” or “NIBs”

“Non-Resident  Indians”  or
“NRI(S)”
“OCB” or “Overseas Corporate
Body(ies)”

“Person(s)”

“Price Band”

“Pricing Date”

“Prospectus”

“Public Issue Account”

“Public Issue Account Bank(s)”

“QIB Category” or “QIB
Portion”

“Qualified Institutional Buyers”
or “QIBs” or “QIB Bidders”

“Red Herring Prospectus” or
BCRHP’?

Description

Investors) or Retail Individual Investors, who have Bid for Equity Shares for
an amount of more than 2.00 lakh (but not including NRIs other than Eligible
NRIs).

A person resident outside India, as defined under FEMA and includes NRIs,
FPIs and FVCls.

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, Company,
partnership firm, limited liability partnership firm, joint venture, or trust or
any other entity or organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires.

Price band of a minimum price of X [e] per Equity Share (Floor Price) and
the maximum price of X[e] per Equity Share (Cap Price) including any
revisions thereof.

The Price Band, and the minimum Bid Lot size for the Issue will be decided
by our Company in consultation with the BRLM, and will be advertised, at
least 2 (two) Working Days prior to the Bid/Issue Opening Date, in [e]
editions of [e], an English national daily newspaper and [e] editions of [e],
a Hindi national daily newspaper and [e], a Urdu national daily newspaper,
(Urdu being the regional language of Union Territory of Jammu & Kashmir,
where our Registered Office is located), each with wide circulation and shall
be made available to the Stock Exchanges for the purpose of uploading on
their respective websites.

The date on which our Company, in consultation with the BRLM, will
finalize the Issue Price.

Prospectus dated [®] to be filed with the RoC for this Issue on or after the
Pricing Date in accordance with Sections 26 and 32 of the Companies Act,
2013, and the SEBI ICDR Regulations containing, inter alia, the Issue Price
that is determined at the end of the Book Building Process, the size of the
Issue and certain other information, including any addenda or corrigenda
thereto.

Bank account opened with the Public Issue Account Bank under Section
40(3) of the Companies Act, 2013, to receive monies from the Escrow
Account and ASBA Accounts on the Designated Date.

Bank(s) which are a clearing member and registered with SEBI as a banker
to an issue and with whom the Public Issue Account is opened for collection
of Bid Amounts from Escrow Account and ASBA Account on the
Designated Date, in this case being [e].

The portion of the Net Issue (including the Anchor Investor Portion) being
not less than 50% of the Net Issue consisting of [®] Equity Shares which
shall be available for allocation to QIBs (including Anchor Investors),
subject to valid Bids being received at or above the Issue Price or Anchor
Investor Issue Price (for Anchor Investors).
*Subject to finalization of Basis of Allotment

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the
SEBI ICDR Regulations.

The Red Herring Prospectus dated [®] issued in accordance with Section 32
of the Companies Act, 2013 and the SEBI ICDR Regulations, which did not



Term

“Refund Account”
“Refund Bank”

“Registered Brokers”

“Registrar Agreement”

“Registrar and Share Transfer
Agents” or “RTAs”

“Registrar to the Issue” or
“Registrar”

“Resident Indian”
“Retail Portion”

“Retail Individual Investors” or
“RIIs” or “Retail Individual
Bidders” or “RIBs”

“Revision Form”

“Self-Certified Syndicate
Bank(s)” or “SCSB(s)”

Description

have complete particulars of the price at which the Equity Shares shall be
Allotted and which was filed with the RoC at least 3 (three) Working Days
before the Bid /Issue Opening Date and became the Prospectus after filing
with the RoC after the Pricing Date, including any addenda or corrigenda
thereto.

The account opened with the Refund Bank, from which refunds, if any, of
the whole or part of the Bid Amount to the Anchor Investors shall be made

The Banker to the Issue with whom the Refund Account has been opened, in
this case being [e].

Stock brokers registered with SEBI under the Securities and Exchange Board
of India (Stock Brokers) Regulations, 1992 and with the stock exchanges
having nationwide terminals, other than the BRLM and the Syndicate
Members and eligible to procure Bids in terms of circular number CIR/ CFD
/ 141 2012 dated October 14, 2012, and other applicable circulars issued by
SEBI.

The agreement dated September 27, 2023 entered between our Company and
the Registrar to the Issue in relation to the responsibilities and obligations of
the Registrar to the Issue pertaining to the Issue.

Registrar and share transfer agents registered with SEBI and eligible to
procure Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, and the UPI
circular, as per the lists available on the websites of BSE and NSE

Bigshare Services Private Limited

A person resident in India, as defined under FEMA

The portion of the Net Issue being not less than 35% of the Net Issue
comprising of [®] Equity Shares which shall be available for allocation to
Retail Individual Bidders in accordance with the SEBI ICDR Regulations,
which shall not be less than the minimum Bid Lot, subject to valid Bids being
received at or above the Issue Price.

*Subject to finalization of Basis of Allotment.

Bidders (including HUFs and Eligible NRIs) whose Bid Amount for Equity
Shares in the Issue was not more than Rs.2.00 lakhs in any of the bidding
options in the Issue (including HUFs applying through their karta and
Eligible NRIs and does not include NRIs other than Eligible NRIs).

The form used by the Bidders to modify the quantity of Equity Shares or the
Bid Amount in any of their Bid cum Application Forms or any previous
Revision Form(s), as applicable.

QIBs bidding in the QIB Category and Non-Institutional Investors bidding
in the Non-Institutional Portion are not permitted to withdraw their Bid(s) or
lower the size of their Bid(s) (in terms of quantity of Equity Shares or the Bid
Amount) at any stage. RlIs can revise their Bids during Bid / Issue period
and withdraw their Bids until Bid / Issue Closing Date.

(i) The banks registered with the SEBI which offer the facility of ASBA
and the list of which is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmId=34) and updated from time to time and at such other
websites as may be prescribed by SEBI from time to time.

(if) The banks registered with SEBI, enabled for UPI Mechanism, a list of
which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised
Fpi=yes&intmld=40.
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https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40

Term

“Specified Locations”
“Specified Securities”

“Sponsor Bank”

“Stock Exchanges”
“Sub-Syndicate Members”

“Syndicate Agreement”

“Syndicate Members”

“Syndicate or members of the
Syndicate”

“Systemically Important Non-
Banking Financial Company”

“Underwriters”
“Underwriting Agreement”

“UPI”

“UPI Bidders”

Description

Applications through UPI in the Issue can be made only through the SCSBs
mobile applications whose name appears on the SEBI website. A list of
SCSBs and mobile application, which, are live for applying in public issues
using UPI Mechanism is provided as Annexure ‘A’ to the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The list is
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
es&intmld=43 and updated from time to time and at such other websites as
may be prescribed by SEBI from time to time.

Bidding centers where the Syndicate shall accept Bid cum Application
Forms, a list of which is included in the Bid cum Application Form.

Specified securities in terms of Regulation 2(1)(eee) of the SEBI ICDR
Regulations.

A Banker to the Issue which is registered with SEBI and is eligible to act as
a Sponsor Bank in a public issue in terms of applicable SEBI requirements
and has been appointed by the Company, in consultation with the BRLM to
act as a conduit between the Stock Exchanges and NPCI to push the UPI
Mandate Request in respect of UPI Bidders as per the UPI Mechanism and
carry out other responsibilities in terms of the UPI Circulars, in this case
being [e].

BSE Limited and National Stock Exchange of India Limited.

The sub-syndicate members, if any, appointed by the BRLM and the
Syndicate Members, to collect ASBA Forms and Revision Forms.
Agreement to be entered into among our Company, the Registrar to the Issue,
the BRLM and the Syndicate Members in relation to collection of Bid cum
Application Forms by Syndicate.

Intermediaries registered with the SEBI and permitted to carry out activities
as an underwriter, in this case [®]

Together, the BRLM and the Syndicate Members.

Systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

The BRLM and the Syndicate Members

The agreement to be entered between the Underwriters and our Company to
be entered into on or after the Pricing Date but prior to filing of Prospectus.

Unified payments interface, which is an instant payment mechanism,
developed by NPCI.

Collectively, individual investors applying as (i) Retail Individual Investors
in the Retail Portion; (ii) Non-Institutional Bidders with an application size
of up to Z5.00 lakh in the Non-Institutional Portion, and Bidding under the
UPI Mechanism through ASBA Form(s) submitted with Syndicate Members,
Registered Brokers, Collecting Depository Participants and Registrar and
Share Transfer Agent.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April
5, 2022 issued by SEBI, all individual investors applying in public issues
where the application amount is up to X5.00 lakh shall use UPI and shall
provide their UPI ID in the Application Form submitted with: (i) a syndicate
member, (ii) a stock broker registered with a recognized stock exchange
(whose name is mentioned on the website of the stock exchange as eligible
for such activity), (iii) a depository participant (whose name is mentioned on
the website of the stock exchange as eligible for such activity), and (iv) a
registrar to an issue and share transfer agent (whose name is mentioned on
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https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43

Term

“UPI Circulars”

“UPI ID”

“UPI Mandate Request”

“UPI Mechanism”

“Wilful Defaulter”

“UPI PIN”
“Working Day”

Description
the website of the stock exchange as eligible for such activity)

Circular number CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI, as amended by its Circular number
SEBI/HO/CED/DIL/CIR/2016/26 dated January 21, 2016 and Circular
number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018
issued by SEBI as amended or modified by SEBI from time to time, including
Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019,
Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019,
Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019,
Circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8,
2019, Circular number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March
30, 2020, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M
dated March 16, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 as amended
pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated
April 20, 2022, SEBI circular no. SEBI/ HO/CFD/DIL2/CIR/2022/75 dated
May 30, 2022, SEBI master circular with circular no.
SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023 (to the extent
that such circulars pertain to the UPI Mechanism), SEBI master circular with
circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023,
SEBI circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9,
2023, along with the circular issued by the National Stock Exchange of India
Limited having reference no. 25/2022 dated August 3, 2022 and the circular
issued by BSE Limited having reference no. 20220803-40 dated August 3,
2022 and any subsequent circulars or notifications issued by SEBI or the
Stock Exchanges in this regard and any other circulars issued by SEBI or any
other governmental authority in relation thereto from time to time.

ID created on the UPI for single-window mobile payment system developed
by the NPCI.

A request (intimating the UPI Bidders, by way of a notification on the UPI
application and by way of a SMS directing the UPI Bidders to such UPI
application) to the UPI Bidders initiated by the Sponsor Bank to authorize
blocking of funds equivalent to the Bid Amount in the relevant ASBA
Account through the UPI, and the subsequent debit of funds in case of
Allotment.

The Bidding mechanism that is used by Retail Individual Investors to make
Bids in the Issue in accordance with the UPI Circulars to make as ABA bid
in the Issue.

A wilful defaulter as defined in Regulation 2(1)(lll) of the SEBI ICDR
Regulations.

Password to authenticate UPI transaction.

All days on which commercial banks in Mumbai, India are open for business,
provided however, for the purpose of announcement of the Price Band and
the Bid/Issue Period, “Working Day” shall mean all days, excluding all
Saturdays, Sundays and public holidays on which commercial banks in
Mumbai, India are open for business and the time period between the
Bid/lssue Closing Date and listing of the Equity Shares on the Stock
Exchanges, “Working Day” shall mean all trading days of the Stock
Exchanges excluding Sundays and bank holidays in India in accordance with
circulars issued by SEBI, including UPI Circulars

Technical / Industry related terms
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Term
“EPC”
“GDP”
“GVP”
“ITP”
“PFCE”
“GFCF”
“WPI”
“CPI”
“y-0-y”
“m-0-m”
“IMF”
“RBI”
“MOSPI”
“Est., Adv. Est”
“p,F”
“Usbh”
“INR”
“Mn, Bn, Tn”

Business Related Terms

Term
“Bid Project Cost”
“BIMS”
“BOQ”
“BRO”
“CAG”
“CCEA”
“CCr»
“CMP”
“CPCB”
“CPM”
“«cy”
“DEA”
“EC”
“EMI”
“ERA, Jammu”
“EPC”
“ERP”
“GDP”
“GFCF”
“GIS”
“GNI”
“«GP”
“GDP”
“HAM”

Description
“Engineering, procurement, and construction”
Gross Domestic Product
Gross Value Added
Index of Industrial Production
Private Final Consumption Expenditure
Gross fixed capital formation
Wholesale Price Index
Consumer Price Index
Year on Year
Month on Month
International Monetary Fund
Reserve Bank of India
The Ministry of Statistics and Programme Implementation
Estimated, Advance Estimates
Projected, Forecast
US Dollar
Indian Rupee
Million, Billion, Trillion

Description
Bid Project Cost
Bidder Information Management System
Bill of Quantities
Border Road Organisation
Comptroller and Audit General
Cabinet Committee on Economic Affairs
Competition Commission of India
Current Market Price
Central Pollution Control Board
Critical Path Method
Calendar Year
Department of Economic Affairs
Environment Clearance
Equated Monthly Installment

Government of Jammu and Kashmir Economic Reconstruction Agency

Engineering, Procurement and Construction
Enterprise Resource Planning

Gross Domestic Product

Gross Fixed Capital Formation

Geographic Information System

Gross National Income

Gram Panchayat

Gross Value Added

Hybrid Annuity Model
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Term
“IIP”
“IM
“IMF”
“IMIS”
“J&K”
“J&K High Court”
“pyr
“KRCL”
“MoR”
“MoRTH”
“MTA”
“NHAI”
“NHDP”
“NHIDCL”
“NIP”
“NPA”
“PERT”
“PFMS”
“PPP”
“PWD”
“PWD, J&K”
“RMC”
“ROB”
“«yT”
“UT of J&K”

Description
Index of Industrial Production
Institutional Mechanism
International Monetary Fund
Integrated Management Information System
Union Territory of Jammu and Kashmir
Hon’ble High Court of Jammu and Kashmir and Ladakh
Joint Venture
Konkan Railway Corporation Limited
Ministry of Railways
Ministry of Road Transport and Highways
Model Tripartite Agreements
National Highways Authority of India
National Highways Development Project
National Highway Infrastructure Development Corporation Ltd
National Infrastructure Policy
Non-Performing Asset
Project Evaluation and Review
Public Financial Management System
Public Private Partnership
Public Works Department
Public Work (R&B) Department, Jammu & Kashmir
Ready-Mix Concrete
Road over Bridge
Union Territory
Union Territory Jammu and Kashmir

Conventional and General Terms / Abbreviations

Term

“T” or “Rs.” Or “Rupees” or
‘GINR’?

“AAEC”
“A.Y.” or “AY”
“A/C”

“AGM”
“AIF(s)”

“AS” or “Accounting Standard”

“Associate”

“Authorized Dealers”

“Bn” or “bn”
“BSE”
“CAGR”

Description
Indian Rupees.

Appreciable Adverse Effect on Competition.
Assessment Year.

Account.

Annual general meeting.

An alternative investment fund as defined in, and registered with SEBI under,
the Securities and Exchange Board of India (Alternative Investment Funds)

Regulations, 2012.

Accounting Standards as issued by the Institute of Chartered Accountants of

India.

A person who is an associate of the issuer and as defined under the

Companies Act, 2013.

Authorized Dealers registered with RBI under the Foreign Exchange

Management (Foreign Currency Accounts) Regulations, 2000.
Billion.

BSE Limited.

Compound Annual Growth Rate.
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Term
“Category I FPI”

“Category II FPI”

“CCI”

“CDSL”

“CIN”

“CMP”

“Companies Act, 1956”

“Companies Act, 2013” or
“Companies Act”

“Competition Act”
“COVID-19”

“Consolidated FDI Policy”

“Control”

“Copyright Act”
“CPC”

“CrPC”

“CSR”

“«Ccy”

“Debt to Equity Ratio”
“Depositories Act”
“Depository”

‘GDIN’?
“DPIIT”

“DP ID?’
“EBITDA”

“EBITDA Margin”

“EGM”

“EMI”

“EPS”

“ERP”

“ESIS”

“Euro” or “EUR”

Description

FPIs registered as “Category 1 foreign portfolio investors” under the
Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.

FPIs registered as “Category II foreign portfolio investors” under the
Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.

Competition Commission of India.

Central Depository Services (India) Limited.
Corporate Identity Number.

Current Market Price

The erstwhile Companies Act, 1956 along with the relevant rules made
thereunder.

Companies Act 2013, as amended read with rules, regulations, clarifications
and modifications thereunder.

Competition Act, 2002, as amended and the rules and regulations made
thereunder.

A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020.

The extant consolidated FDI Policy, effective from October 15, 2020, issued
by the DPIIT, and any modifications thereto or substitutions thereof, issued
from time to time.

Control as defined under the Takeover Regulations, and the term
“Controlled” shall be construed accordingly.

Copyright Act, 1957.

Code of Civil Procedure, 1908

Code of Criminal Procedure, 1973.

Corporate Social Responsibility.

Calendar year.

Debt equity ratio is calculated as total borrowings divided by total equity.
The Depositories Act, 1996.

A depository registered with under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996.

Director ldentification Number.

Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry (formerly Department of Industrial Policy and
Promotion), Gol.

Depository Participant’s identity number.

Earnings before interest, taxes, depreciation and Amortization excluding
other income.

EBITDA Margin is the percentage of EBITDA divided by revenue from
operations.

Extraordinary general meeting.
Equated Monthly Instalment
Earnings per share.

Enterprise Resource Planning.
Employees’ State Insurance Scheme.

Euro, the official single currency of the participating member states of the
European Economic and Monetary Union of the Treaty establishing the
European Community.

15



Term
“FCNR”
“FDI”
“FDI Circular”

“FEMA”

“FEMA Non-Debt Rules”

“Financial Year” or “Fiscals” or

“fiscal year”
“FPIs”

“FVCI”

“GDP”

“Gol” or “Government”
“GST”

“HUEF(s)”

“ICAI”

“ICRA”

“IFRS”

“IMF”

“Income Tax Act”
“Income Tax Rules”
“Ind AS”

“Indian GAAP”

“INR” or “Rupee” or “I” or
“RS 2

“Ind AS 24”
“IPC”
“IQF”
“IRDAI”
“ISO”
“IST”

“T>
“KVA”
“MCA”
“Mn”
“Mutual Funds”

“N.A.” or “NA”

Description
Foreign currency non-resident account.
Foreign direct investment.

The Consolidated Foreign Direct Investment Policy bearing DPIIT file
number 5(2)/2020-FDI Policy dated October 15, 2020, effective from
October 15, 2020, issued by the Department for Promotion of Industry and
Internal Trade, Ministry of Commerce and Industry, Government of India,
and any modifications thereto or substitutions thereof, issued from time to
time.

The Foreign Exchange Management Act, 1999 read with rules and
regulations thereunder.

Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as
amended.

The period of 12 months commencing on April 1 of the immediately
preceding calendar year and ending on March 31 of that particular calendar
year.

A foreign portfolio investor who has been registered pursuant to the SEB1
FPI Regulations.

Foreign Venture Capital Investors (as defined under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000) registered with SEBI.

Gross Domestic Product.

Government of India.

Goods and services tax.

Hindu Undivided Family(ies).

Institute of Chartered Accountants of India, New Delhi.
ICRA Limited.

International Financial Reporting Standards of the International Accounting
Standards Board.

International Monetary Fund.
Income-tax Act, 1961, read with the rules framed thereunder.
Income-tax Rules, 1962, as amended.

The Indian Accounting Standards referred to in the Companies Act 2013 and
Companies (Indian Accounting Standard) Rules, 2015, as amended.

Generally Accepted Accounting Principles in India.
In Rupee, the official currency of the Republic of India.

Indian Accounting Standard 24 issued by the ICAL.

Indian Penal Code, 1860, as amended.

Individual Quick Freezing.

Insurance Regulatory and Development Authority of India.
International Organization for Standardization.

Indian Standard Time.

Information Technology.

Kilovolt Ampere.

The Ministry of Corporate Affairs, Government of India.
Million.

Mutual funds registered with the SEBI under the Securities and Exchange
Board of India (Mutual Funds) Regulations, 1996.

Not Applicable.
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Term
“NACH”
“NAV”
“NEFT”
“NPCI”
“NRE accounts”
“NRI” or “Non-resident Indian”

“NRO accounts”
“NSDL”
‘GNSE?S

“OCB” or “Overseas Corporate
Body”

“P/E Ratio”
“p.a.”

“PAN”

“PAT”

“PCB(s)”

“PPE”
“Provident Fund”

‘CRB I)?
“Regulation S”

“RoC” or “Registrar of
Companies”

“RoNW”
“RTGS”
“SCRA”
“SCRR”
“SCSB”
“SCORES”
“SEBI”

“SEBI Act”
“SEBI AIF Regulations”

“SEBI FPI Regulations”
“SEBI FVCI Regulations”
“SEBI ICDR Regulations”

“SEBI Listing Regulations”

Description
National Automated Clearing House.
Net Asset Value.
National Electronic Fund Transfer.
National Payments Corporation of India.
NRI Non-Resident External account.

A person resident outside India, who is a citizen of India as defined under the
Foreign Exchange Management (Deposit) Regulations, 2016 or an “Overseas
Citizen of India” cardholder within the meaning of Section 7(A) of the
Citizenship Act, 1955.

Non-Resident Ordinary accounts.
National Securities Depository Limited.
National Stock Exchange of India Limited.

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

Price/Earnings Ratio.

Per annum.

Permanent account number.
Profit after tax.

Pollution Control Board(s).
Property Plant Equipment.

Provident fund for employees managed by the Employee’s Provident Fund
Organisation in India.

Reserve Bank of India.
Regulation S under the U.S. Securities Act.
The Registrar of Companies, Jammu.

Return on Net Worth.

Real Time Gross Settlement.

Securities Contract (Regulation) Act, 1956.

The Securities Contracts (Regulation) Rules, 1957.

Self-Certified Syndicate Bank.

Securities and Exchange Board of India Complaints Redress System.

Securities and Exchange Board of India established under Section 3 of the
SEBI Act, as amended.

Securities and Exchange Board of India Act, 1992, as amended.

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, as amended.

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019, as amended.

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended.

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended.

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.
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Term

“SEBI Merchant Bankers
Regulations”

“Sq. Ft.” or “sq. ft.”
“Sq. mtr.” or “sq. mtrs.”
“State Government”
“STT”

“Takeover Regulations”

“TAN”
“TDS”
TreDS
“U.S.” or “United States”

“U.S. Securities Act”
‘CVAT")
“VCFs”

Description

Securities and Exchange Board of India (Merchant Bankers) Regulations,
1992, as amended.

Square Feet.

Square Meter.

The government of a state in India.
Securities transaction tax.

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011, as amended.

Tax deduction account number.
Tax deducted at source.
Trade Receivables Discounting System.

The United States of America, together with its territories and possessions,
any state of the United States of America and the District of Columbia.

United States Securities Act of 1933, as amended.
Value added tax.

Venture capital funds as defined in and registered with the SEBI under the
Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 or the SEBI AIF Regulations, as the case may be.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

Unless otherwise specified or the context otherwise requires, all references to "India" in this Draft Red Herring
Prospectus are to the Republic of India its territories and possessions and all references herein to the
"Government"”, "Indian Government”, "Gol", "Central Government" or the "State Government" are to the
Government of India, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time
("IST™). Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar
year.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

In this Draft Red Herring Prospectus, for the purpose of restatement of financial information, the terms "we", "us",
"our", "the Company", "our Company", "Issuer"”, "Issuer Company", unless the context otherwise indicates or
implies, refers to "SRM Contractors Limited".

In this Draft Red Herring Prospectus, the terms "we", "us", "our", unless the context otherwise indicates or implies,
refers to our Company together with our Subsidiaries, Associates and Joint Ventures, if any.

In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers
to another gender and the word "Lac / Lakh™ means "one hundred thousand”, the word "million (mn)" means "Ten
Lacs / Lakhs", the word "Crore™" means "one hundred lakhs" and the word "billion (bn)" means "one hundred
crores”. In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sum of the
amounts listed are due to rounding-off.

Financial Data

Unless the context requires otherwise or as otherwise stated, the financial information in this Draft Red Herring
Prospectus is derived from our Restated Consolidated Financial Information, as at and for the Financial Years
2023, 2022 and 2021, comprising the restated consolidated statement of assets and liabilities as at March 31, 2023,
March 31, 2022 and March 31, 2021, the restated consolidated statement of profit and loss and other
comprehensive income, the restated consolidated statement of cash flows and restated consolidated statement of
changes in equity for the Financial Years March 31, 2023, March 31, 2022 and March 31, 2021, the summary
statement of significant accounting policies, and other explanatory information prepared in terms of the
requirements of Section 26 of Part | of Chapter Il of the Companies Act, the SEBI ICDR Regulations and the
Guidance Note on “Reports in Company Prospectuses (Revised 2019)” issued by the ICAI, as amended from time
to time.

Our fiscal year commences on 1% April of each year and ends on 31t March of the next year. Therefore, all
references in this Draft Red Herring Prospectus to a particular Financial Year, Fiscal Year or FY, unless stated
otherwise, are to the 12-month period commencing on April 1 of the immediately preceding calendar year and
ending on March 31 of that particular calendar year. In this Draft Red Herring Prospectus, any discrepancies in
any table between the total and the sums of the amounts listed are due to rounding-off. All decimals have been
rounded off to two decimal points.

There are significant differences between Indian GAAP, Ind AS, IFRS and U.S. GAAP. Our Company has not
attempted to explain those differences or quantify their impact on the financial data included in this Draft Red
Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of IFRS or any other
accounting principles or standards. If we were to prepare our financial statements in accordance with such other
accounting principles, our results of operations, financial condition and cash flows may be substantially different.
For details in connection with risks involving differences between Ind AS, U.S. GAAP and IFRS, see "Risk
Factors — Significant differences exist between Ind AS and other accounting principles, such as US GAAP and
International Financial Reporting Standards (“IFRS”), which investors may be more familiar with and
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consider material to their assessment of our financial condition.” on page 62. Prospective investors should
consult their own professional advisers for an understanding of the differences between these accounting
principles and those with which they may be more familiar. The degree to which the financial information included
in this Draft Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Indian accounting policies and practices, the Companies Act, 2013 and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the financial
disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

Unless otherwise indicated, any percentage amounts, as set forth in this Draft Red Herring Prospectus, including
in the Sections titled "Risk Factors', "Our Business' and "Management’s Discussion and Analysis of
Financial Condition and Results of Operations' beginning on page 32, 162 and 273, respectively and elsewhere
in this Draft Red Herring Prospectus, have been calculated on the basis of the restated audited consolidated
financial statements of our Company included in this Draft Red Herring Prospectus.

Currency and Units of Presentation

All references to "Rupees"”, "Rs.", "INR" or "X" are to Indian Rupees, the official currency of the Republic of
India. All references to "£" or "GBP" are to Great Britain Pound, the official currency of the United Kingdom.
All references to "$", "US$", "USD", "U.S. $" or "U.S. Dollars" are to United States Dollars, the official currency
of the United States of America.

All figures in decimals (including percentages) have been rounded off to one or two decimals, or to the nearest
whole number. Our Company has presented certain numerical information in this Draft Red Herring Prospectus
in "lakh" units. One lakh represents 1,00,000. In this Draft Red Herring Prospectus, any discrepancies in any table
between the total and the sums of the amounts listed therein are due to rounding-off. However, where any figures
that may have been sourced from third party industry sources are expressed in denominations other than lakhs in
their respective sources, such figures appear in this Draft Red Herring Prospectus expressed in such denominations
as provided in such respective sources. In this Draft Red Herring Prospectus, (i) the sum or percentage change of
certain numbers may not conform exactly to the total figure given; and (ii) the sum of the numbers in a column or
row in certain tables may not conform exactly to the total figure given for that column or row. Any such
discrepancies are due to rounding off.

Non-GAAP Financial Measures

Certain Non-GAAP Measures and certain other statistical information relating to our operations and financial
performance like EBITDA, EBITDA Margin, Adjusted EBITDA, Adjusted EBITDA Margin, Gross Profit, Gross
Profit Margin, PAT Margin, CAGR Net Asset Value per Equity Share, Return on Net worth, Net worth, EBIT,
Capital Employed, Return on Capital Employed and others (“Non-GAAP Measures”), have been included in this
Draft Red Herring Prospectus. We compute and disclose such Non-GAAP Measures and such other statistical
information relating to our operations and financial performance as we consider such information to be useful
measures of our business and financial performance. These Non-GAAP financial measures are supplemental
measures of our performance and liquidity that are not required by, or presented in accordance with, Ind AS,
Indian GAAP, IFRS or US GAAP. Further, these Non-GAAP financial measures should not be considered in
isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ period or any other measure of
financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, IFRS
or US GAAP. In addition, these Non-GAAP financial measures are not standardized terms, hence a direct
comparison of these Non-GAAP financial measures between companies may not be possible. These Non-GAAP
Measures and other statistical and other information relating to our operations and financial performance may not
be computed on the basis of any standard methodology that is applicable across the industry and therefore may
not be comparable to financial measures and statistical information of similar nomenclature that may be computed
and presented by other companies and are not measures of operating performance or liquidity defined by Ind AS
and may not be comparable to similarly titled measures presented by other companies and hence have limited
usefulness as a comparative measure. For details, see “Risk Factors — We have in this Draft Red Herring
Prospectus included certain non-GAAP financial measures and certain other industry measures related to our
operations and financial performance. These non-GAAP measures and industry measures may vary from any
standard methodology that is applicable across the Indian fish meal industry, and therefore may not be
comparable with financial or industry related statistical information of similar nomenclature computed and
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presented by other companies” on page 61.
Industry and Market Data

Unless otherwise indicated, industry and market data used in this section has been derived from the industry
report titled “Industry Report on Roads & Tunnels Infrastructure in India - Additional Focus on Union
Territory of Jammu & Kashmir and Ladakh ” dated September, 28 2023 (the “D&B Report”) prepared and
issued by Dun & Bradstreet Information Services India Private Limited (“D&B India”), appointed by us on
August 6, 2023, and exclusively commissioned and paid for by us in connection with the Issue. D&B India is an
independent agency which has no relationship with our Company, our Promoters and any of our Directors or
KMPs or SMPs. The data included herein includes excerpts from the D&B Report and may have been re-ordered
by us for the purposes of presentation. There are no parts, data or information (which may be relevant for the
proposed Issue), that has been left out or changed in any manner. Unless otherwise indicated, financial,
operational, industry and other related information derived from the D&B Report and included herein with
respect to any particular year refers to such information for the relevant calendar year. A copy of the D&B Report
is available on the website of our Company at www.srmcpl.com until the Bid/Issue Closing Date.

D&B Reports Disclaimer
D&B India in the D&B Report has also provided certain disclaimer which is reproduced herein below;

“This study has been undertaken through extensive secondary research, which involves compiling inputs from
publicly available sources, including official publications and research reports. Estimates provided by Dun &
Bradstreet and its assumptions are based on varying levels of quantitative and qualitative analysis including
industry journals, company reports and information in the public domain. Dun & Bradstreet has prepared this
study in an independent and objective manner, and it has taken all reasonable care to ensure its accuracy and
completeness. We believe that this study presents a true and fair view of the industry within the limitations of,
among others, secondary statistics, and research, and it does not purport to be exhaustive. The results that can
be or are derived from these findings are based on certain assumptions and parameters/conditions. As such, a
blanket, generic use of the derived results or the methodology is not encouraged. Forecasts, estimates, predictions,
and other forward-looking statements contained in this report are inherently uncertain because of changes in
factors underlying their assumptions, or events or combinations of events that cannot be reasonably foreseen.
Actual results and future events could differ materially from such forecasts, estimates, predictions, or such
statements. The recipient should conduct its own investigation and analysis of all facts and information contained
in this report is a part and the recipient must rely on its own examination and the terms of the transaction, as and
when discussed. The recipients should not construe any of the contents in this report as advice relating to business,
financial, legal, taxation or investment matters and are advised to consult their own business, financial, legal,
taxation, and other advisors concerning the transaction.”

Unless otherwise indicated, all financial, operational, industry and other related information derived from the
D&B Report and included herein with respect to any particular year, refers to such information for the relevant
year. Actual results and future events could differ materially from such forecasts, estimates, predictions, or such
statements. Although the industry and market data used in this Draft Red Herring Prospectus is reliable, industry
sources and publications may base their information on estimates and assumptions that may prove to be incorrect.
Further, industry sources and publications are also prepared based on information as of specific dates and may no
longer be current or reflect current trends. The extent to which industry and market data set forth in this Draft Red
Herring Prospectus is meaningful depends on the reader’s familiarity with and understanding of the methodologies
used in compiling such data. There are no standard data gathering methodologies in the industry in which we
conduct our business, and methodologies and assumptions may vary widely among different industry sources.

In making any decision regarding the transaction, the recipient should conduct its own investigation and analysis
of all facts and information contained in the prospectus and the recipient must rely on its own examination and
the terms of the transaction, as and when discussed. For risks in relation to the D&B Reports, see “Risk Factors
— Certain sections of this Draft Red Herring Prospectus disclose information from the D&B Report which have
been commissioned and paid for by us exclusively in connection with the Issue and any reliance on such
information for making an investment decision in the Issue is subject to inherent risks” on page 51. Also see,
“Certain Conventions, Presentation of Financial, Industry and Market Data and Currency of Presentation —
Industry and Market Data — D& B Report Disclaimer” on page 51.
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Exchange Rates

This Draft Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Indian Rupees,
at any particular rate or at all.

in<

1 US$ 82.22 75.81 73.50
1 GBP 89.61 99.55 100.95
Source: www.fbil.org.in and www.fedai.org.in
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NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this Draft Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investors must rely on their
own examination of our Company and the terms of the Issue, including the merits and risks involved. The Equity
Shares have not been and will not be registered under the U. S. Securities Act or any other applicable law of the
United States and, unless so registered, may not be offered or sold within the United States except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and
applicable state securities laws. Accordingly, the Equity Shares are being offered and sold outside the United
States in offshore transactions in reliance on Regulation S under the U.S. Securities Act and the applicable laws
of each jurisdiction where such offers and sales are made.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction

outside India and may not be offered or sold, and Bids may not be made, by persons in any such jurisdiction
except in compliance with the applicable laws of such jurisdiction.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain "forward-looking statements”. These forward-looking
statements generally can be identified by words or phrases such as "aim", "anticipate”, "are likely", "believe",
"expect”, "estimate"”, "intend", "likely to", "objective", "plan”, "project”, "propose”, "will", "seek to", "will
continue”, "will pursue” or other words or phrases of similar import. Similarly, statements that describe our
strategies, objectives, plans or goals are also forward-looking statements. All forward-looking statements are
subject to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. All statements in this Draft Red
Herring Prospectus that are not statements of historical fact constitute ‘forward-looking statements'. All statements
regarding our expected financial conditions and results of operations, business plans and objectives, strategies and

goals and prospects are forward looking statements.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. This could be due to risks or
uncertainties associated with expectations relating to, and including, regulatory changes pertaining to the
industries in India in which we operate and our ability to respond to them, our ability to successfully implement
our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic
and political conditions in India which have an impact on its business activities or investments, the monetary and
fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates,
equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in
domestic laws, changes in the incidence of any natural calamities and/ or violence, regulations and taxes and
changes in competition in the industries in which we operate. Certain important factors that could cause actual
results to differ materially from our expectations include but are not limited to, the following:
. Our business is concentrated in the Union Territory of Jammu & Kashmir and Ladakh and we are exposed
to risks emanating from economic, regulatory and other changes in the Union Territory of Jammu &
Kashmir and Ladakh.

. There are certain outstanding litigations involving our Company, our Promoters, our Directors and our
Project Specific Joint Ventures, which, if determined adversely, may affect our business operations and
reputation.

. We derive a significant portion of our revenues from a limited number of clients. The loss of any

significant clients may have an adverse effect on our business, financial condition, results of operations,
and prospect.

. We are required to furnish financial and performance bank guarantees and letter of credits as part of our
business. Our inability to arrange such guarantees and/or letters of credit may adversely affect our cash
flows and financial condition.

. Timely completion of our projects is interdependent on the availability and performance of sub-
contractors. Projects undertaken through a joint venture may be delayed on account of the performance
of the joint venture partner or, in some cases, significant losses from the joint venture may have an
adverse effect on our business, results of operations and financial condition.

. Our revenue is generated from projects undertaken with government entities or agencies, contracts of
which usually contain terms that favour the clients. Such project / contracts are awarded on the basis of
certain pre-qualification criteria and competitive selection process and are usually in a standard form,
restricting our ability to negotiate the terms and conditions. Any change in the government policies or
focus and/or we are unable to recover payments in a timely manner, would adversely affect our business
and result of operations.

. Our Order Book may not be representative of our future results and our actual income may be
significantly less than the estimates reflected in our Order Book.
o Our projects are exposed to various implementation and other risks, including risks of time and cost

overruns, and uncertainties, which may adversely affect our business, financial condition, results of
operations, and prospects.

o Inability to comply with and changes in, safety, health, environmental and labour laws and other
applicable regulations.
o We operate in the difficult terrain of Union Territory of Jammu & Kashmir which is characterised by

cold to extreme cold whether conditions, our business and operations may be affected by seasonal factors
which may restrict our ability to carry on activities related to our projects and fully utilize our resources.
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For details regarding factors that could cause actual results to differ from expectations, see "Risk Factors", "Our
Business" and "Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 32, 162 and 273, respectively. By their nature, certain market risk disclosures are only estimates
and could be materially different from what actually occurs in the future. As a result, actual gains or losses could
materially differ from those that have been estimated.

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will
prove to be correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-
looking statements and not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflect current views on the date of this Draft Red Herring Prospectus and are not a
guarantee of future performance. These statements are based on our management’s beliefs and assumptions, which
in turn are based on currently available information. Although we believe the assumptions upon which these
forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and
the forward-looking statements based on these assumptions could be incorrect. Neither our Company, our
Promoters, our Directors, the BRLM nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence
of underlying events, even if the underlying assumptions do not come to fruition. In accordance with the SEBI
ICDR Regulations, our Company and the BRLM will ensure that the Bidder in India are informed of material
developments until the time of the grant of listing and trading permission by the Stock Exchanges for the Equity
shares pursuant to the Issue.
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SUMMARY OF THE ISSUE DOCUMENT

The following is a general summary of the terms of the Issue and is not exhaustive, nor does it purport to contain
a summary of all the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective
investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed
information appearing elsewhere in this Draft Red Herring Prospectus, including "Risk Factors", "The Issue",
"Capital Structure”, "Objects of the Issue", "Industry Overview", "Our Business", "Restated Financial
Statements”, "Outstanding Litigation and Material Developments”, "Issue Procedure”, and " Description of
Equity Shares and Terms of the Articles of Association"” beginning on pages 32, 162, 225, 283, 321 and 342,

respectively.
Summary of Business

We are an engineering construction and development company engaged primarily in the construction of roads
(including bridges), tunnels, slope stabilisation works and other miscellaneous civil construction activities in the
Union Territories of Jammu & Kashmir and Ladakh. We undertake construction works both as an EPC contractor
and on an item rate basis for infrastructure projects. Our Company also undertakes sub-contracting assignments
of infrastructure construction projects. We have a track record of successful execution of road, tunnel and slope
stabilization projects in the difficult terrain of union territories of Jammu & Kashmir and Ladakh and we, thus,
believe that we have developed the expertise and know-how to undertake infrastructure construction projects in
difficult terrains. Our Company has emerged as a key player in infrastructure construction industry in the Union
Territories of Jammu & Kashmir and Ladakh and has developed technical capabilities to execute projects in hilly/
challenging terrain in the region (Source: D&B Report).

Summary of Industry

In the recent years, J&K has received a boost in road infrastructure development. In recent years, the government's
relentless focus on improving road infrastructure in the Union Territory of Jammu and Kashmir (J&K) has ushered
in a wave of transformation, revolutionizing connectivity and fostering economic prosperity across the region.
Union Territory of Jammu & Kashmir has been rapidly emerging as one of the fastest developing economies in
the country. This transformation has played a pivotal role in not only enhancing economic growth but also in
fostering connectivity that has bridged geographical and developmental gaps within the region. Over the period
of 2020-2022, road and tunnel infrastructure have been prioritized, with approximately one lakh crore being
allocated for the construction of a robust road network. Major upcoming infrastructure projects J&K are (i) Jammu
and Srinagar MetroL.ite (10,599 crores); (ii) Amarnath Marg Project (estimated cost of Project - Rs 1800 Crores);
(iii) Upgradation of Khellani Tunnel; and (iv) Srinagar-Baramulla Uri National Highway (estimated cost of project

- 823.45 crore).
(Source: D&B Report)

Names of our Promoters
Sanjay Mehta, Ashley Mehta and Puneet Pal Singh are the Promoters of our Company.
Issue Size

The Issue comprises issue of up to 62,00,000 Equity Shares aggregating up to X[e] lakhs. For further details, see
"The Issue", "Issue Structure", and "Issue Procedure" on page 66, 317 and 321.

Objects of the Issue
The fund requirements for each of the Object of the Issue are stated as below:

The details of the proceeds of the Issue are summarised in the table below:

Objects Amount (¥ in lakhs)”
Gross Proceeds from the Issue [e]
Less: Estimated Issue related expenses™ [e]
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Objects Amount (Z in lakhs) *
Net Proceeds from the Issue (Net Proceeds) [e]

* To be finalised upon determination of the Issue Price and updated in the Prospectus prior to the filing with the RoC
**See “Issue Related Expenses” as detailed below

Utilization of Net Proceeds

Our Company proposes to utilise the Net Proceeds towards funding the following objects:

No. Objects Estimated Amount
(X In lakhs)

1. Funding capital expenditure requirements for the purchase of 4,000.00
equipment/machineries

2. Full or part repayment and/or prepayment of certain outstanding secured 1,000.00
borrowings (including foreclosure charges, if any) availed by our Company

3. Funding the working capital requirement 4,150.00

4. Investment in joint venture projects 1,200.00

5. General corporate purposes” [e]

Total utilization of net proceeds [o]

“To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for
general corporate purposes shall not exceed 25% of the Gross Proceeds from the Issue.

For further details, see "Objects of the Issue" beginning on page 89.
Aggregate Pre-1ssue shareholding of our Promoter and Promoter Group

The aggregate Pre-1ssue shareholding of our Promoter and Promoter Group as on the date of the Draft Red Herring
Prospectus, as a percentage of the Pre-Issue paid-up Equity Share capital of our Company is set out below:

No.  Name of the Shareholder Number of Equity Shares Percentage of the Equity Share
capital (%)*

Promoter

1. Sanjay Mehta 1,42,31,000 84.99
2. Ashley Mehta 8,00,000 4.78
3. Puneet Pal Singh 1,00,000 0.60
Total (A) 1,51,31,000 90.37
Promoter Group

1.  Aleena Mehta 8,00,000 4.78
2. Kavita Sharma 8,00,000 4.78
Total (B) 16,00,000 9.55
Total (A+B) 1,67,31,000 99.92

For further details, see "Capital Structure" beginning on page 79.

Summary of Restated Financial Statements

Particulars March 31, 2023 March 31, 2022 March 31,2021
Equity share capital 1,674.40 152.22 152.22
Net worth 6,316.07 4,441.47 2,684.70
Total revenue (including other Income) 30,065.09 26,550.88 16,194.74
Profit/(loss) after tax 1,874.62 1,756.77 827.28
Earnings per Equity Share 90.82 1,154.10 543.47
Net asset value per Share (in ) 37.72 291.78 176.37
Total borrowings (including current 4,715.82 3,152.40 31,95.75

maturities of long-term borrowings)
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Qualifications of the Auditors which have not been given effect to in the Restated Financial Statements

Our Statutory Auditor have not made any qualifications in the examination report that have not been given effect
to in the Restated Financial Statements.

Summary of outstanding litigation

A summary of outstanding litigation proceedings involving our Company, our Directors, our Promoter and our
Subsidiaries and our Joint Ventures as on the date of this Draft Red Herring Prospectus is provided below:

(R in lakhs)

Nature of Cases Number of outstanding cases Amount Involved (in Rs.
lakhs)*
Litigation involving our Company
Criminal proceedings against our Company 3 Not quantifiable
Criminal proceedings by our Company Nil Nil
Material civil litigation against our Company 10 1,285.89
Material civil litigation by our Company 3 210.47
Actions by statutory or regulatory Authorities Nil Nil
Direct and indirect tax proceedings 10 37.51
Litigation involving our Directors
Criminal proceedings against our Directors Nil Nil
Criminal proceedings by our Directors Nil Nil
Material civil litigation against our Director Nil Nil
Material civil litigation by our Director Nil Nil
Actions by statutory or regulatory authorities Nil Nil
Direct and indirect tax proceedings 1 0.04
Litigation involving our Promoter
Criminal proceedings against our Promoter Nil Nil
Criminal proceedings by our Promoter 1 Nil
Material civil litigation against our Promoter 1 88.25
Material civil litigation by our Promoter 2 42.00
Actions by statutory or regulatory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Subsidiaries
Criminal proceedings against our Subsidiairies Nil Nil
Criminal proceedings by our Subsidiaries Nil Nil
Material civil litigation against our Subsidiaries Nil Nil
Material civil litigation by our Subsidiaries Nil Nil
Actions by statutory or regulatory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Joint Ventures

Criminal proceedings against our Joint Ventures Nil Nil
Criminal proceedings by our Joint Ventures Nil Nil
Material civil litigation against our Joint Ventures 3 423.33
Material civil litigation by our Joint Ventures 2 900.00
Actions by statutory or regulatory authorities Nil Nil
Direct and indirect tax proceedings 5 1.00

*To the extent quantifiable.

For further details on the outstanding litigation proceedings, see "Outstanding Litigation and Material
Developments" and "Risk Factors" beginning on page 283 and page 32 respectively.

Risk factors

For further details, see "Risk Factors" beginning on page 32.
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Summary of contingent liabilities

(in %)

1. Contingent Liabilities
a) Bank Gaurantee issued by the Banks 6,185.29 4,192.54 3,781.64

For details, see "Restated Financial Statements™ beginning on page 225.

Summary of Related Party Transactions

(in Rs. lakhs)

Directors Remuneration

Sanjay Mehta Director 60 60 60
Punit Pal Singh Director 48 - -
Vikas Vaid Director 10 12 12
Total 118 72 72
KMP Remuneration
Krishan Singh KMP 4.96 4.9 2.97
Arun Mathur KMP 2.45 - -
Total 7.41 49 2.97
Rent Expenses
Ashley Mehta Director 5.9 4.3 -
Capital Contribution in JV
ECI Engineers and Egr::%r:r;/ which thi(;
SRM Projects V) jerested 9.1 17.61 11.32
Kapahi SRM Entity in which the

. compan is
Projects (JV) interested 0.42 0.19 0.55

Entity in which the

Sai SRM Projects company is
V) interested 95.9 222.69 230.75
SRM-Rajinder Entity in which the

. company is
Projects (JV) interested - 9.95 -
Total 105.42 250.44 242.62
Withdrawal from JV
ECI Engineers and Egrtr:%r:; which thii
SRM Projects (V) interested 0.02 114 -
Kapahi SRM Entity in which th_e

. compan is
Projects (JV) interested 0.71 0.94 0.6

Entity in which the

Sai SRM Projects company is
V) interested - 12.04 272.92
SRM-Rajinder Entity in which th_e

. compan is
Projects (JV) interzste):j - - 2.3
Total 0.73 126.98 275.82

Bonus Issue of shares




Sanjay Mehta Director 1,521 - -
Thakur Krishan Director (resigned

Singh on January 3, 2023) 0.6 - -
Balance Outstanding

ECI Engineers and Joint Venture

SRM Projects 75.44 59.46 87.66
Kapahi SRM Joint Venture

Projects (22.72) 16.14 14.41
Sai SRM Projects Joint Venture 376.9 289.31 21.24
SRM-Rajinder Joint Venture

Projects 13.19 13.18 0.71
Total 442.81 378.09 124.02

For further details of the related party transactions and as reported in the Restated Financial Statements, see
"Restated Financial Statements" beginning on page 225.

Financing Arrangements

There have been no financing arrangements whereby our Directors and their relatives have financed the purchase
by any other person of securities of our Company other than in the normal course of the business of the relevant
financing entity during a period of six months immediately preceding the date of this Draft Red Herring
Prospectus.

Weighted average price at which the Equity Shares were acquired by our Promoters in the one year
preceding the date of this Draft Red Herring Prospectus

Sanjay Mehta 1,52,10,000 Nil
Ashley Mehta 8,00,000 Nil
Puneet Pal Singh 1,00,000 49

*As certified by Statutory Auditor by way of their certificate dated September 25, 2023.

Average Cost of Acquisition of Equity Shares by our Promoters

Sanjay Mehta 1,52,10,000 0.72
Ashley Mehta 8,00,000 Nil
Puneet Pal Singh 1,00,000 49

*As certified by Statutory Auditor by way of their certificate dated September 25, 2023.
Details of Pre-IPO Placement

Our Company has not undertaken any pre-1PO placement.



An Issue of equity shares for consideration other than cash in the last one year

Date of Number of Face value Issue Price Reason for allotment Benefits
allotment  Equity per Equity per Equity accrued to our
Shares Share Share (%) Company
allotted ®)
March 18, 15,222,000 10 N.A Bonus issue in the ratio of 10 bonus Capitalization of
2023 Equity Shares for every one Equity reserves

Share held in the Company®

For further details pertaining to Issue of Equity Shares for consideration other than cash, kindly refer to the chapter
titled "Capital Structure™ beginning on page 79.

Split/ Consolidation of equity shares in the last one year

Except as stated below, our Company has not undertaken any split or consolidation of Equity Shares in the last
one year as on the date of this Draft Red Herring Prospectus.

The face value of the Equity Shares of our Company were split pursuant the shareholders resolution dated March
2, 2023 to which the Authorized Share Capital of the Company has been changed from %1,55,00,000 (Rupees one
crore and fifty-five lakhs) consisting of 1,55,000 (One lakh fifty-five thousand) Equity Shares of ¥100 each into
1,55,00,000 (Rupees one crore and fifty-five lakhs) consisting 15,50,000 (Fifteen lakh and fifty thousand) Equity
Shares 0f 210 each and the the issued, paid-up and subscribed share capital of our Company was sub-divided from
%1,52,22,000 divided into 1,52,220 Equity Shares of ¥100 each into X1,52,22,000 divided into 15,22,200 Equity
Shares of %10 each.

For further details pertaining to split of Equity Shares and other details, see "Capital Structure" on page 79.
Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not taken any exemption from complying with any provisions of the Securities Law from SEBI
as on the date of this Draft Red Herring Prospectus.

31



SECTION Il -RISK FACTOR

An investment in Equity Shares involves a high degree of risk. Prospective investors should carefully consider all
the information in this Draft Red Herring Prospectus, including the risks and uncertainties described below,

before making an investment in our Equity Shares. In making an investment decision, prospective investors must
rely on their own examination of our Company and the terms of this Issue including the merits and risks involved.

Any potential investor in, and subscriber of, the Equity Shares should also pay particular attention to the fact that
we are governed in India by a legal and regulatory environment which in some material respects may be different
from that which prevails in other countries. The risks and uncertainties described in this Section are not the only
risks and uncertainties we currently face. Additional risks and uncertainties not known to us or that we currently
deem immaterial may also have an adverse effect on our business. If any of the following risks, or any other risks
that are not currently known or are currently deemed immaterial, actually occur, our business, results of
operations and financial condition could suffer, the price of our Equity Shares could decline, and you may lose
all or any part of your investment. Additionally, our business operations could also be affected by additional
factors that are not presently known to us or that we currently consider as immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify
the financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial
information of our Company and Subsidiaries used in this Section is derived from our Restated Consolidated
Financial Statements prepared in accordance with Ind AS and the Companies Act and restated in accordance
with the SEBI ICDR Regulations. To obtain a better understanding, you should read this Section in conjunction
with “Our Business” on page 162, “Industry Overview” on page 115 and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” on page 273 as well as other financial information
contained herein. For capitalized terms used but not defined herein, see ““Definitions and Abbreviation” on page
1.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality of Risk Factors:

. Some risks may not be material individually but may be material when considered collectively,
. Some risks may have an impact which is qualitative though not quantitative;
. Some risks may not be material at present but may have a material impact in the future.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the
risk factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence
the same has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the
Company used in this Section is derived from our financial statements under Ind AS, as restated in this Draft Red
Herring Prospectus. Unless otherwise stated, we are not in a position to specify or quantify the financial or other
risks mentioned herein. The numbering of the risk factors has been done to facilitate ease of reading and reference
and does not in any manner indicate the importance of one risk factor over another.

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws
of India and is subject to a legal and regulatory environment which may differ in certain respects from that of
other countries. This Draft Red Herring Prospectus also contains forward-looking statements that involve risks,
assumptions, estimates and uncertainties. Our actual results could differ materially from those anticipated in
these forward-looking statements as a result of certain factors, including the considerations described below and
elsewhere in this Prospectus. For further details, see “Forward-Looking Statements” on page 24.

Unless otherwise indicated, industry and market data used in this section has been derived from the industry
report titled “Industry Report on Roads & Tunnels Infrastructure in India - Additional Focus on Union
Territory of Jammu & Kashmir and Ladakh” dated September, 28 2023 (the “D&B Report”) prepared and
issued by Dun & Bradstreet Information Services India Private Limited (“D&B India”), appointed by us on
August 6, 2023 and exclusively commissioned and paid by us in connection with the Issue. D&B India is an
independent agency which has no relationship with our Company, our Promoters and any of our Directors or
KMPs or SMPs. Unless otherwise indicated, financial, operational, industry and other related information
derived from the D&B Report and included herein with respect to any particular year refers to such information
for the relevant calendar year. A copy of the D&B Report is available on the website of our Company at
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www.srmepl.com until the Bid/Issue Closing Date.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this Section. In making an investment decision, prospective
investors must rely on their own examination of our Company and the terms of the Issue including the merits and
risks involved. You should consult your tax, financial and legal advisors about the particular consequences to you
of an investment in our Equity Shares.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed
are due to rounding off.

Unless the context otherwise indicates, all references to “the Company” and “our Company”, are references to

EEINYS

SRM Contractors Limited and, unless the context requires otherwise, any reference to “we”, “us” or “our” refers
to SRM Contractors Limited.

The risk factors are classified as under for the sake of better clarity and increased understanding:
INTERNAL RISK FACTORS:

BUSINESS RELATED RISKS

1. Our business is concentrated in the Union Territory of Jammu & Kashmir and Ladakh and we are
exposed to risks emanating from economic, regulatory and other changes in the Union Territory of
Jammu & Kashmir and Ladakh.

Our business is primarily dependent on projects undertaken or awarded in the Union Territory of Jammu
& Kashmir and Ladakh, National Highways & Infrastructure Development Corporation Limited -
Ministry of Road Transport & Highways, Government of India (NHIDCL), Konkan Railway
Corporation Limited (KRCL), Government of Jammu and Kashmir Economic Reconstruction Agency
(ERA, Jammu), Border Road Organisation (BRQO), Public Work (R&B) Department, Jammu &
Kashmir (PWD, J&K), Northern Railway, Irrigation & Flood Control Department, J&K, J&K Rural
Roads Development Agency (JKRRDA), other entities funded by the Government of India, J&K
Government and Third party major infrastructure and construction entities executing projects in the
Union Territory of Jammu & Kashmir and Ladakh. We have historically focused primarily on of roads
(including bridges), tunnels, slope stabilisation works and other miscellaneous civil construction
activities in the Union Territories of Jammu & Kashmir and Ladakh and we generate our entire revenue
from our projects in the Union Territory of Jammu & Kashmir and Ladakh. The concentration of our
business in the Union Territory of Jammu & Kashmir and Ladakh exposes us to various risks, including
but not limited to;

. regional civil unrest;

political instability;

regional militancy and terrorism;

regional slowdown in construction activities or reduction in infrastructure projects;
vulnerability to change in laws, policies and regulations of the political and economic
environment;

. interruptions on account of adverse climatic conditions;

There can also be no assurance that the Government of India will continue to place emphasis on the
infrastructure or related sectors in the Union Territory of Jammu & Kashmir and Ladakh. In the event of
any

adverse change in budgetary allocations for infrastructure development or a downturn in available work
in the infrastructure sector or resulting from any change in government policies or priorities, our business
prospects and our financial performance, may be adversely affected.

Certain region of Union Territory of Jammu & Kashmir, particularly kashmir valley regions, have

historically witnessed cross border sponsored terrorism which we believe have been considerably
declined due to various steps undertaken by Indian Government such as greater counter-terrorism
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operations, surveillance along the borders, and a drop in cross-border infiltration along the LOC and
various other steps undertaken by Government. The occurrence of any act of terrorism and the subsequent
disruption of peace in the region where our projects are being executed might cause delays in the
execution of our projects and have a negative impact on our business prospects, financial situation, and
operational outcomes.

Further on August 5, 2019, the Central Government, abrogated Article 370 granting special status to the
then state of Jammu & Kashmir, and bifurcated the erstwhile state into Union Territories of Jammu &
Kashmir and Ladakh being administered by Central Government. However, a writ petition bearing
number WP (C) 1013/2019, has been filed before the Hon’ble Supreme Court challenging the abrogation
of Article 370 of the Indian Constitution and other connected matter and the same is presently sub-judice.
In case Article 370 and 35A of the Indian Constitution are restored, a few of restrictions may be
reimposed on the Companies based in Jammu & Kashmir including ours, such as restriction on holding
of properties in the name of the Company.

The concentration of our operations in the in the Union Territory of Jammu & Kashmir and Ladakh
heightens our exposure to adverse developments which may be beyond our control such as economic,
political, demographic, regulatory and other changes, which may adversely affect our business prospects,
financial conditions and results of operations.

Our revenue is majorly concentrated from projects undertaken or awarded by government authorities
in Union Territory of Jammu & Kashmir and Ladakh. Any adverse changes in the central or policies
in the Union Territory of Jammu & Kashmir and Ladakh may lead to our contracts being foreclosed,
terminated, restructured or renegotiated, which may have a material effect on our business and results
of operations.

Our business is primarily dependent on road, tunnels, slop stabilisation projects and other construction
activity in Union Territory of Jammu & Kashmir and Ladakh undertaken or awarded by governmental
authorities and other entities funded by the Gol. We currently derive majority of our revenues from
contracts with a limited number of government entities, including NHIDCL, KRCL, ERA Jammu, BRO,
and PWD J&K Northern Railway, Irrigation & Flood Control Department, J&K, JKRRDA and under
sub contract assignment from third party major infrastructure and construction entities executing
government funded infrastructure projects. Larger contracts from few customers may represent a larger
part of our Order Book, increasing the potential volatility of our results and exposure to individual
contract risks.

Such concentration of our business on a few projects or clients may have an adverse effect on our results
of operations and result in a significant reduction in the award of contracts which could also adversely
affect our business if we do not achieve our expected margins or suffer losses on one or more of these
large contracts, from such clients.

Further, there can be no assurance that the Gol will continue to place emphasis on the infrastructure
development or related sector. In the event of any adverse change in budgetary allocations for
infrastructure development or a downturn in available work in the road infrastructure sector or resulting
from any change in government policies or priorities, our business prospects on our financial
performance, may be adversely affected. The contracts with government entities may be subject to
extensive internal processes, policy changes, government or external budgetary allocation, insufficiency
of funds and political pressure, which may lead to lower number of contracts available for bidding or
increase in the time gap between invitation for bids and award of the contract or lead to renegotiation of
the terms of these contracts which may lead to a delay in our business operations.

Furthermore, any change in policy and reassessment of existing awarded contracts. In such instances, the
revised terms and conditions of future contracts may render all or some projects unviable, resulting in
reduction of our revenues. Also, any reduction in the budgetary allocation or support by the government
authorities may have a significant impact on the number of projects for which tenders may be issued by
them resulting in slowdown or decline in our business prospects

We operate in a highly competitive environment. In the process of awarding contracts / projects, our
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clients generally specify pre-qualification criteria based on certain factors such as project execution
experience, technical strength, performance capabilities, etc. While we strive to increase our portfolio of
direct government contracts, we expect to face competition from large domestic infrastructure
development companies, which are well placed to fulfil the pre-qualification criteria. There have been
instances in the past, wherein bids made by us for infrastructure projects were not accepted on account
of a favourable position held by our competitors. There can be no assurance that we would be able to
meet such criteria in the future, whether independently or together with other project specific joint
venture partners. We constantly compete for obtaining projects from government authorities and private
players. If we are unable to meet the eligibility criteria and industry expectations in comparison with our
competitors, we may not be successful in qualifying to bid for various future projects. Further, even if
we meet the pre-qualification criteria, we cannot assure that we will be able to bid for the project/contract
in the most competitive manner. These factors may limit us in getting future contracts, which may
adversely affect our revenue.

Even if we are selected as the successful bidder and are awarded with the contract, our construction
contracts with government entities are usually based on standard terms and conditions set out by the said
entities. Thus, we have had only limited ability to negotiate the terms of these contracts, which tend to
favour our government clients and we may be required to accept unusual or onerous provisions in such
contracts in order to be engaged to execute such projects. These onerous conditions forming part of
Government contracts may have adverse effects on our profitability. Further, if payments under our
contracts with the government authorities in India are delayed, our financial condition and result of
operations may be affected on account of an effect on our working capital requirements, resulting in
additional finance costs and increase in our realization cycle.

Moreover, due to the inherent nature of the contracts with government authorities, there is also risk of
projects getting inordinately delayed or not getting completed, struck off or getting into litigations or
arbitration. For instance, five of our projects such as (i) upgradation of Tutan Di Khui to Khada-Madana
Road awarded by PWD J&K?” (i) work for improvement/upgradation of the Hasti Sarthal Devi Ji Road,
(iii) providing and laying of wet mix macadam and berms filing on internal road of Marh area in block
Marh; (iv) work of upgradation of Sidhra-Surinsar Road, Jammu,; and (v) Engineering, Procurement
and Construction of ANS Irrigation Canal Rajouri, J&K could not be completed / struck / under
arbitration or are inordinately delayed in past three (3) financial years. For more details of our litigations,
please see “Qutstanding Litigation and Other Material Developments — Litigation filed by the
Company and our Joint Venture” on page 287.The outcome of the ongoing litigation/arbitration
remains uncertain, and any adverse decision may further impact our profits. There can be no guarantee
of a specific outcome or timeline for the resolution of the matter. The legal proceedings may also impact
the Company's reputation and future business prospects.

We derive a significant portion of our revenues from a limited number of clients. The loss of any
significant clients may have an adverse effect on our business, financial condition, results of
operations, and prospects

We derive a significant portion of our revenues from a limited number of clients. For the Financial Fears
ended March 31, 2023, March 31, 2022 and March 31, 2021, our revenue from top five (5) and top ten
(10) clients are as follows:

(in % lakhs)

No. Particulars Financial Year Financial Year Financial Year
2022-23 2021-22 2020-21
Revenue % Revenue % Revenue %

1. Revenue from 21,518.48 71.66% 21,050.37 79.85% 12,440.27  77.72%
Top five (5)
Clients

2. Revenue from 27,626.16 92.00% 25,280.30 95.90% 14,597.40  91.20 %
Top ten (10)
Clients

For further details, see “Qur Business - Our Order Book” on page 173.
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Significant revenue from a limited number of clients increases the potential volatility of our results and
exposure to individual contract risks. We may be required to accept onerous contractual terms in our
contracts for projects awarded to us by such clients. While our Company has not experienced such
instances in the past, in the event that our Company is unable to comply with its obligations in any
contract with such top ten (10) clients, it would result in a substantial reduction in the number of contracts
awarded by such client in future resulting in an impact on the overall business and revenue generated by
the Company from such client. Further, such concentration of our business on selected projects or clients
may have an adverse effect on our results of operations. We cannot assure you that we can maintain the
same levels of business from our ten (10) clients. Furthermore, events such as adverse market conditions,
any restructuring or changes in the regulatory regime, could adversely affect our clients and consequently
impact our business.

Our experience in the infrastructure construction sector and ability to offer timely and efficient
completion of work as per the agreed upon terms has enabled us to maintain our continued eligibility and
qualification for bidding for projects. However, due to certain unforeseen circumstances such as, failure
to obtain licenses and approvals or rights over a land, public interest litigations filed by environmentalists
against the proposed projects, our clients may either terminate our contracts or may default and fail to
pay amounts owed, which may adversely affect our Order Book and in turn, can impact our business and
financial condition. Further, in the event we are unable to complete our projects within the time period
prescribed under our contracts or within the extended period of contract, or the quality of our work
deteriorates, then our relationship with our clients may get severed and we may not get further orders
from our current clients which could adversely affect our business.

We may have certain contingent liabilities and our financial condition and profitability may be
adversely affected if any of these contingent liabilities materialize.

Typically, projects undertaken by us require us to provide performance or bank guarantees, which are
often demanded by our clients to protect them against any potential breach of the contracts executed by
us. Depending on the number of on-going projects, the aggregate outstanding contingent liabilities, may
or may not be substantial, from time to time. The details of contingent liabilities for the past three (3)
financial years are mentioned below:

(in T Lakhs)

Particulars For Financial Year For Financial Year For Financial Year
2022-23 2021-22 2020-21
Contingent Liabilities
Bank Guarantee 6,185.29 4,192.54 3,781.64
issued by Banks

In the event any such contingent liabilities mentioned above were to materialise or, our business, financial
condition and result of operations could be adversely affected. For further details, see “Note 25 -
Contingent Liabilities - Restated Consolidated Financial Statement’ on page 258.

We have not yet placed orders in relation to the capital expenditure to be incurred for the proposed
purchase of equipment / machineries. In the event of any delay in placing the orders, or in the event
the vendors are not able to provide the equipment / machineries in a timely manner, or at all, the same
may result in time and cost over-runs.

We intend to utilize portions of the Net Proceeds for funding capital expenditure requirements for the
purchase of equipment/machineries. While we have procured quotations from vendors in relation to the
capital expenditure to support our expanding operations, we have not placed any firm orders for any of
them. For details in respect of the foregoing, please see “Objects of the Issue” on page 89. Such
quotations are valid for a certain period of time and may be subject to revisions, and other commercial
and technical factors. We cannot assure that we will be able to undertake such capital expenditure at the
costs indicated by such quotations or that there will not be cost escalations over and above the
contingencies proposed to be funded out of the Net Proceeds. Further, the actual amount and timing of
our future capital requirements may differ from our estimates as a result of, among other things,
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unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, engineering design
changes and technological changes. In the event of any delay in placing the orders, or an escalation in
the cost of acquisition of the equipment or in the event the vendors are not able to provide the equipment
and services in a timely manner, or at all, we may encounter time and cost overruns. Further, if we are
unable to procure equipment and ancillary items or avail services from the vendors from whom we have
procured quotations, we cannot assure you that we may be able to identify alternative vendors to provide
us with the similar kind of plant and machinery, equipment and ancillary items and services, which satisfy
our requirements at acceptable prices. Our inability to procure the machinery and equipment and services
at acceptable prices or in a timely manner, may result in an increase in capital expenditure, extension or
variation in the proposed schedule of implementation and deployment of the Net Proceeds, thereby
resulting in an adverse effect on our business, prospects and results of operations.

We intend to invest in latest equipment and technology to support our expanding operations.
Accordingly, we propose to utilize 34,000 lakhs out of the Net Proceeds towards such purchasing capital
equipment/machineries. Our proposed capital expenditure requirements for the purchase of
equipment/machineries remain subject to the potential problems and uncertainties that construction
project face including cost overruns or delays. Problems that could adversely affect our expansion plan
include labour shortages, increased costs of equipment or manpower, inadequate performance of the
equipment and machinery installed at various sites, delays in completion, defects in design or
construction, the possibility of unanticipated future regulatory restrictions, delays in receiving
government, statutory and other regulatory approvals, incremental pre-operating expenses, taxes and
duties, interest and finance charges, working capital margin, environment and ecology costs and other
external factors which may not be within the control of our management. Further, there can be no
assurance that our budgeted costs may be sufficient to meet our proposed capital expenditure
requirements. If our actual capital expenditure significantly exceeds our budgets, or even if our budgets
were sufficient to cover these projections, we may not be able to achieve the intended economic benefits
of these projects, which in turn may materially and adversely affect our financial condition, results of
operations, cash flows, and prospects. There can be no assurance that we will be able to complete the
aforementioned expansion and additions in accordance with the proposed schedule of implementation
and any delay could have an adverse impact on our growth, prospects, cash flows and financial condition.
For further details, please see “Objects of the Issue” on page §9.

Infrastructure projects are typically awarded to us on satisfaction of prescribed pre-qualification
criteria and following a competitive bidding process. Our business and our financial condition may
be adversely affected if new infrastructure projects are not awarded to us or if contracts awarded to us
are prematurely terminated.

Infrastructure projects are typically awarded to us following a competitive bidding process and
satisfaction of prescribed technical and financial pre-qualification criteria. While the track record,
experience of project execution, service quality, technical expertise, reputation and sufficiency of
financial resources are important considerations in awarding contracts, there can be no assurance that we
would be able to meet such technical and financial qualification criteria, whether independently or
together with other joint venture partners. Further, once prospective bidders satisfy the prequalification
requirements of the tender, the project is usually awarded on the basis of price competitiveness of the
bid. We generally incur costs in the preparation and submission of bids, which are one-time, non-
reimbursable costs. We cannot assure you that we would bid where we have been pre-qualified to submit
a bid, or that our bids, when submitted or if already submitted, would result in projects being awarded to
us.

If we are not able to pre-qualify independently to bid for large construction and development projects,
we partner and collaborate with third parties for joint bidding for such projects. We may face competition
from other bidders in a similar position looking for acceptable joint venture partners for prequalification
requirements. If we are unable to partner with other suitable companies or lack the credentials to be the
partner-of-choice for other companies, we may lose the opportunity to bid for large infrastructure
projects, which could affect our growth plans. In cases of bids in a consortium, we may also not be able
to secure bids due to negligence or disqualification of our joint venture partners, as these factors would
be beyond our control. If a joint venture partner fails to perform its obligations satisfactorily, we may be
required to incur additional expenditure to ensure the adequate performance and delivery of the
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contracted services or make payments on behalf of the joint venture partners, which could adversely
affect the profitability of the contract.

Another factor which may impact the growth of our business is that our clients may terminate their
construction agreements for reasons set forth in these agreements. If the client terminates any of our
construction agreements, under the relevant agreement, it is generally required to compensate us for the
amount, depending on the valuation of the unpaid works and the timing of the termination in relation to
the payment milestones associated with the respective projects, unless the agreement is terminated
pursuant to applicable law or our breach of the terms of the agreement is material. Such compensation
process is likely to be time consuming and the amount paid to us may not be fully compensated to us.
We cannot assure you that we would receive such amounts on a timely basis or in an amount equivalent
to the value of our investment plus our lost profits. In past three financial year, we have experienced
instance of one (1) early termination of our contract. Our Company was allotted contractual work for
improvement/upgradation of the Hasti Sarthal Devi Ji Road by the Chief Engineer, Public Works
Department (“PWD”) and others and we achieved a progress of more than 30% of the work. However,
due to the inaccessibility of the hilly and snow-bound terrain, the roads and connectivity are inaccessible
for nearly three months every year and accordingly, extensions were granted to us by the PWD from time
to time. Subsequently, when we payments against the work done, PWD terminated our contract. Hence,
we have filed a writ petition before the J&K High Court seeking the quashing and setting aside of the
Respondents order terminating the contract. For details, see “Qutstanding Litigation and Material
Developments — Litigation filed by the Company” on page 287. Such legal proceedings are extensive
and time-taking and it cannot be assured that the outcome of such proceedings will be in our favour.
These legal proceedings could divert management time and attention, consume our financial resources
in defence or prosecution of such legal proceedings or cause delays in the construction, development or
commencement of operations of our projects, or strain our relations with such clients. There can be no
assurance that we will be successful in all, or any of such proceedings. We cannot assure you that such
instances will not occur in future and any early termination of our contracts by our clients may adversely
affect our business, results of operation and financial condition.

Our business is working capital intensive involving relatively long implementation periods. We require
substantial financing for our business operations. Our indebtedness and the conditions and
restrictions imposed on by our financing arrangements could adversely affect our ability to conduct
our business.

Typically, projects in the infrastructure sector which we undertake are working capital intensive in nature
and involve long implementation periods. This requires us to obtain financing through various means.
As on August 31, 2023, our total borrowings stood at 32,411.53 lakhs. We may incur additional
indebtedness in the future. Additional debt financing could increase our interest costs and require us to
comply with additional restrictive covenants in our financing agreements. Additional equity financing
could dilute our earnings per Equity Share and investors interest in the Company and could adversely
impact our Equity Share price.

Furthermore, the objects of the Issue includes full or part repayment and/or prepayment of certain
outstanding secured borrowings availed by our company and also funding working capital requirements
of our Company. For more information in relation to such management estimates and assumptions, please
see “Objects of the Issue” on page 89. Our working capital requirements may be affected due to factors
beyond our control including force majeure conditions, delay or default of payment by our clients, non-
availability of funding from banks or financial institutions. Accordingly, such working capital
requirements may not be indicative of the actual requirements of our Company in the future and investors
are advised to not place undue reliance on such estimates of future working capital requirements.

In the last three (3) financial years, our Company has been able to raise funding from bank as and when
the need has arisen and has never delayed and defaulted its financial commitments. However, any failure
to service our indebtedness, perform any condition or covenant or comply with the restrictive covenants
could lead to a termination of one or more of our credits which may adversely affect our ability to conduct
our business and have a material adverse effect on our financial condition and results of operations. We
cannot assure you that we will be able to raise additional financing on acceptable terms in a timely manner
or at all. Our failure to renew arrangements for existing funding or to obtain additional financing on
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acceptable terms and in a timely manner could adversely impact our planned capital expenditure, our
business, results of operations and financial condition.

We derive majority of our revenues from construction of Roads, Tunnel and Slope Stabilisation work
and our financial condition would be materially and adversely affected if we fail to obtain new Roads,
Tunnel and slope stabilisation work or our current Roads, Tunnel and Slope Stabilisation work are
terminated.

We derive majority of our revenues from construction of Roads, Tunnel and Slope Stabilisation work.
Our Company’s revenue from operations for Financial Year 2023, Financial Year 2022 and Financial
Year 2021 are detailed as below;

Our As on March As % of As on As % of As on As % of
operations 31,2023 Revenue March Revenue March Revenue
from 31,2022 from 31,2021 from
Operations Operations Operations
Road Projects 13,532.93 45.07% 10,277.71 38.99% 8,729.29 54.54%
Tunnel 7,822.08 26.05% 10,857.19 41.22% 6,742.26 42.12%
Projects
slope 8,390.26 27.94%  4,904.58 18.61% 228.71 1.43%
stabilisation
works
Other 283.80 0.94% 311.66 1.18% 305.62 1.91 %
miscellaneous
civil
Construction
Activity

Our business depends significantly on construction of Roads, Tunnel and Slope Stabilisation work. In
order to procure contracts, we bid for projects on an ongoing basis which are typically awarded by the
Government bodies involving a competitive bidding process and satisfaction of prescribed qualification
criteria. There can be no assurance that we would be able to meet such criteria, whether independently
or together with other joint venture partners. In addition, we cannot assure you that we would bid where
we have been qualified to submit a bid or that our bids, when submitted or if already submitted, would
be accepted. Our Company also undertakes sub-contracting assignments from other major infrastructure
and construction entities. Our business, growth prospects and financial performance largely depends on
our ability to obtain new construction of Roads, Tunnel and Slope Stabilisation work, and there can be
no assurance that we will be able to procure new contracts for our business. Our future results of
operations and cash flows may fluctuate from period to period depending on the timing of our contracts.
In the event we are unable to obtain new construction of Roads, Tunnel and Slope Stabilisation work,
our business will be materially and adversely affected.

Our Company, its Promoters, its Directors and its Joint Ventures are involved in litigation proceedings
that may have a material adverse outcome.

There are outstanding legal proceedings involving our Company, its Promoters, its Directors and its Joint
Ventures. These proceedings are pending at different levels of adjudication before various courts.

A summary of outstanding litigation proceedings involving our Company, its Promoters, its Directors
and its Joint Ventures as on the date of this Draft Red Herring Prospectus is provided below:
(in Rs. lakhs)*

Nature of Cases Number of outstanding cases Amount Involved
Litigation involving our Company
Criminal  proceedings against our 3 Not quantifiable
Company
Criminal proceedings by our Company Nil Nil
Material civil litigation against our 10 1,285.89
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Nature of Cases
Company
Material civil litigation by our Company
Actions by statutory or regulatory
Authorities
Direct and indirect tax proceedings
Litigation involving our Directors
Criminal  proceedings against our
Directors
Criminal proceedings by our Directors
Material civil litigation against our
Director
Material civil litigation by our Director
Actions by statutory or regulatory
authorities
Direct and indirect tax proceedings
Litigation involving our Promoter
Criminal  proceedings against our
Promoter
Criminal proceedings by our Promoter
Material civil litigation against our
Promoter
Material civil litigation by our Promoter
Actions by statutory or regulatory
authorities
Direct and indirect tax proceedings
Litigation involving our Subsidiaries
Criminal  proceedings against our
Subsidiairies
Criminal proceedings by our Subsidiaries

Material civil litigation against our
Subsidiaries
Material ~ civil litigation by our
Subsidiaries
Actions by statutory or regulatory
authorities

Direct and indirect tax proceedings
Litigation involving our Joint Ventures
Criminal proceedings against our Joint
Ventures
Criminal
Ventures
Material civil litigation against our Joint
Ventures

Material civil proceedings by our Joint
Ventures

Actions by statutory or
authorities

Direct and indirect tax proceedings
*To the extent quantifiable.

proceedings by our Joint

regulatory

Number of outstanding cases

3
Nil

10
Nil

Nil
Nil

Nil
Nil

Nil

Nil
Nil
Nil

Nil
Nil

Nil
Nil
Nil
Nil

Nil

Nil

Amount Involved

210.47
Nil

37.51
Nil

Nil
Nil

Nil
Nil

0.04
Nil

Nil
88.25

42.00
Nil

Nil

Nil

Nil
Nil

Nil
Nil
Nil
Nil
Nil
423.33
900.00
Nil

1.00

We may be required to devote management and financial resources in the defense or prosecution of such
legal proceedings. Should any new developments arise, including a change in Indian laws or rulings
against us by the appellate courts or tribunals, we may face losses and we may have to make further
provisions in our financial statements, which could increase our expenses and our liabilities. Decisions
in such proceedings, adverse to our interests, may have a material adverse effect on our business, cash
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11.

flows, financial condition, and results of operations. Failure to successfully defend these or other claims,
or if our current provisions prove to be inadequate, our business and results of operations could be
adversely affected. Even if we are successful in defending such cases, we will be subject to legal and
other costs relating to defending such litigation, and such costs could be substantial. In addition, we
cannot assure you that similar proceedings will not be initiated in the future. Any adverse order or
direction in these cases by the concerned authorities, even though not quantifiable, may have an adverse
effect on our reputation, brand, business, results of operations and financial condition. For further details,
please refer to the section “Outstanding Litigation and Material Developments” beginning on page 283.

Our Promoters have issued personal guarantees and/or mortgaged their property in relation to debt
facilities availed by us, which if revoked, may require alternative guarantees, repayment of amounts
due or termination of the facilities.

Our Promoters have provided their personal guarantees and/or mortgaged their property in relation to our
secured debt facilities availed from our bankers. In the event any of these guarantees are revoked or
mortgaged properties are moved against, then the lenders for such facilities may require alternate
guarantees, repayment of amounts outstanding under such facilities, or may even terminate such
facilities. While we have not faced any revocation of such guarantees in the past , if any of these
guarantees are revoked, our lenders may require alternative guarantees or collateral or cancellation of
such facilities, entailing repayment of amounts outstanding under such facilities. Further we may not be
successful in procuring alternative guarantees satisfactory to the lenders and as a result, may need to
repay outstanding amounts under such facilities or seek additional sources of capital, which may not be
available on acceptable terms or at all and any such failure to raise additional capital could affect our
operations and our financial condition. For further details, see “Financial Indebtedness” on page 264.

Projects undertaken through a joint venture may be delayed on account of the performance of the
joint venture partner or, in some cases, significant losses from the joint venture may have an adverse
effect on our business, results of operations and financial condition

We undertake contracts independently or whenever required, through our project-specific joint ventures
with other infrastructure and construction entities when a project requires us to meet specific eligibility
requirements in relation to certain large projects, including requirements relating to particular types of
experience. As on September 15, 2023, our order book consists of twenty-one (21) infrastructure
construction projects. Out of the twenty-one (21) ongoing infrastructure construction projects, fifteen
(15) infrastructure construction projects, including sub-contracting assignments, is being executed
independently by us and six (6) infrastructure construction projects are being executed with our project-
specific joint ventures. For information in respect of our ongoing projects, see “QOur Business - Our
Order Book” on page 173 and “Our Business - Our Joint Ventures” on page 176.

The projects for which we bid under the joint venture; the completion of such contracts also depend on
the performance of our joint venture partner. The following table shows our share of total revenue from
our Joint Ventures in the last three (3) financial years;

(< in lakhs)
Particulars For Financial For Financial For Financial
Year 2022-23 Year 2021-22 Year 2020-21
Revenue from Joint Ventures 13,477.18 9,473.74 4,964.67
Total Revenue from Operations 30,028.08 26,361.14 16,005.89
Percentage of Revenue 44.88% 35.94% 31.02%

While entering into the joint venture agreement with our project specific joint ventures partners, we set
out the terms and conditions of the said Joint Venture including the roles and responsibilities. Further, if
the joint venture partner fails to perform its obligations as per the requirements of the contract, it could
result in breach of the terms of the contract awarded to the joint venture and we may be required to pay
penalties and/or liquidated damages, or the client may invoke our performance guarantees. Further, given
that the liability of joint venture partners is joint and several, in the event our joint venture partner fails
to perform its obligations, we would be liable for completion of the entire project awarded to such joint
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13.

ventures. Any failure to effectively protect ourselves against risks for any of these reasons could expose
us to costs and potentially lead to material losses, which could adversely affect our business, results of
operations and financial condition. Although generally we obtain professional indemnity policy in
respect of the work executed in joint venture to protect ourselves against risks associated with Joint
ventures, we cannot assure you that such measure will be sufficient to protect us against such associated
risks.

Any inability of a joint venture partner to continue with a project under any unforeseeable circumstance,
may lead to an additional responsibility on us for completion of the project and correspondingly greater
share of the financial risk of the project. However, our Company possess requisite expertise and resource
to complete such Project, we cannot assure you that such situation will not adversely affect our business,
results of operations and financial condition.

Any disputes that may arise between us and our joint venture partners may cause delays in completion
or the suspension of the project. In the past, we have not experienced disputes with our joint venture
partners. However, we cannot assure that our relationships with our joint venture partners in the future
will be amicable or we will have any control over their actions. Further, we may not be successful in
finding the required joint venture partners for our bids due to which we may not be able to bid for a
project.

We are required to furnish financial and performance bank guarantees and letter of credits as part of
our business. Our inability to arrange such guarantees and/or letters of credit may adversely affect
our cash flows and financial condition.

We are typically required to provide financial and performance bank guarantees in favour of our clients,
for the projects undertaken by us, to secure our financial/performance obligations under the respective
contracts. As on March 31, 2023, March 31, 2022, and March 31, 2021, we had issued bank guarantees
(including letter of credit) amounting to X 6,185.29 lakhs, ¥ 4,192.54 lakhs, ¥ 3,781.64 lakhs,
respectively, towards securing our financial / performance obligations under our ongoing projects. In
past, our Company has been able to furnish bank guarantees and letter of credit as and when the need has
arisen. However, we may be unable to obtain financial and performance bank guarantees and letter of
credit required to commensurate with our business operations in future. If we are unable to provide
sufficient collateral to secure the financial bank guarantees, performance bank guarantees or letters of
credit to financial institutions, our ability to bid for new projects, execute existing projects or obtain
adequate materials could be limited and it could have a material adverse effect on our business, results
of operations and our financial condition. For further details, see “Note No. 25 Contingent Liabilities -
Restated Consolidated Financial Statement” on page 258.

We are dependent on our sub-contractors to perform various portions of the contracts awarded to us.
Such dependency exposes us to certain risks such as availability and performance of our sub-
contractors.

We undertake our construction business in an integrated manner as we have the key competencies and
in-house resources to deliver a project from its conceptualization to completion. The scope of our services
includes detailed engineering of the project, procurement of key materials, and project execution at the
sites with overall project management up to the commissioning of these projects. In addition, we also
undertake operation and maintenance of projects in accordance with our contractual arrangements. While
we execute majority of the projects ourselves, we also form project-specific joint ventures with other
infrastructure and construction entities. Depending on the nature and complexity of the work involved,
we also engage sub-contractors to perform various portions of the contracts awarded to us. The total
subcontracting expenses in the last three (3) financial years are mentioned below:

(T in lakhs)
Particulars For Financial For Financial For Financial
Year 2022-23 Year 2021-22 Year 2020-21
Revenue from operations 30,029.08 26,361.14 16,005.89
Sub-contracting charges” 7,278.38 7,016.02 3,415.55
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Particulars For Financial For Financial For Financial
Year 2022-23 Year 2021-22 Year 2020-21

Percentage of Revenue 24.24 26.62 21.34

*Sub-contracting charges includes payments on account of sub-contracting with materials. For further details, see “- Restated
Financial Statement - Restated Statement of Profit and Loss” on page 229.

Our sub-contract agreements are essentially in the nature of works contract, where we engage sub-
contractors to perform specific portions of the contracts. Our sub-contracting expenses comprise of; (i)
composite work contracts which include materials and labour employed by our subcontractors; and (ii)
engaging sub-contractors to perform the work without materials i.e. materials are entirely procured by
our Company and transferred at respective sites. Our projects are subject to risks associated with
engagement of sub-contractors. If the subcontractors fail to perform their obligations in a manner
consistent with the contracts, our projects may not be completed as or when envisaged, or at all, thus
leading to unexpected cost escalation. In the last three (3) financial years, our Company has not faced
certain disputes or litigation with our sub-contractor whom work was allotted by the Company.

The timely completion of our projects depends on the availability of manpower, and also contingencies
affecting them, including manpower shortages and transport strikes. Although the sub-contractors
engaged by us are experienced, we cannot ensure that there will be no delay in performance of their
duties, causing a delay in completion of our projects. While we may seek to recover these amounts as
claims from the sub-contractor responsible for the delay or for providing non-conforming products or
services, there can be no assurance that we will recover all or any part of these costs in all circumstances
or that there will not be considerable delay in such recovery proceedings. Further, we cannot assure you
that skilled sub-contractors will continue to be available at affordable rates or in the geographical area in
which we undertake our present and future projects. As a result, we may be required to make additional
investments or provide support to ensure adequate performance from the sub-contractors. Any
consequent delay in project execution could adversely affect our profitability. If our sub-contractors are
unable to perform on time, in accordance with their commitments, our ability to complete proj