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1. Compe e Advantage

» Abundant availability of raw materials such

as cotton, wool, silk and jute.

» India enjoys a comparative advantage in

terms of skilled manpower and in cost of
production relative to other major textile
producers.

» In July 2022, the Minister of Commerce

and Industry, Consumer Affairs, Food and
Public Distribution, and Textiles, Mr.
Piyush Goyal, stated that the mantra of 5
F’s - Farms to Fibre to Fabric to Fashion to
Foreign export — will help make India a

strong textile brand globally.
2. Policy Support

» 100% FDI (automatic route) is allowed in the
Indian textile sector.

» Under Union Budget 2023-24, the total
allocation for the textile sector was Rs.
4,389.24 crore (US$ 536.4 million). Out of this,
Rs. 900 crore (US$ 109.99 million) is for
Amended Techi Upgradation Fund
Scheme (ATUFS), Rs. 450 crore (US$ 54.99
million) for National Technical Textiles
Mission, and Rs. 60 crore (US$ 7.33 million)
for Integrated Processing Development
Scheme.

» In October 2021, the government approved a
PLI scheme worth Rs. 4,445 crore (US$
594 26 million) to establish seven integrated
mega textle parks and boost textile
manufacturing in the country.

Source: DPIIT, Bombay Stock Exchange

©

ADVANTAGE .

» The Indian technical textiles market is
expected to expand to US$ 23.3 billion by
2027, driven by increased awareness of
goods and higher disposable incomes.

» Cotton production in India is projected to
reach 7.2 million tonnes (~43 million bales
of 170 kg each) by 2030, driven by
increasing demand from consumers.

» In FY23, exports of readymade garments
including accessories stood at US$ 16.2
billion. It is expected to surpass US$ 30
billion by 2027, with an estimated 4.6-
4.9% share globally.

» In order to attract private equity (PE) and
employee more people, the government
introduced various schemes such as the
Scheme for Integrated Textile Parks
(SITP), Technology Upgradation Fund
Scheme (TUFS) and Mega Integrated
Textile Region and Apparel (MITRA) Park
scheme.

» Total FDI inflows in the textiles sector

between April 2000-March 2023 stood at
USS$ 4.2 billion.

HT4

1"

4. Robust Demand

3. Increasing Investments



Pre 1990s

The first cotton textile mill of

Mumbai was established in
1854.
The first cotton mil of

Ahmedabad was founded in
1861; it emerged as a rival
centre to Mumbai.

1901-2000

Number of mills increased from
178in 1901 to 417 in 1945.

Out of 423 textile mills of the
undivided India, India received
409 after partition and the
remaining 14 went to Pakistan.
In 1999, TUFS was set up to
provide easy access to capital
for technological up gradation.
TMC was launched to address
issues related to low productivity
and infrastructure.

In 2000, NTP was announced
for the overall development of
the textile and apparel industry.

2000-2015

SITP was implemented to
facilitate setting up of textile
units with appropriate support
infrastructure.

After MFA cotton prices are
aligned with global prices.
Technical textile industry will be
a new growth avenue.

Free trade agreement with
ASEAN countries and proposed
agreement with EU under
discussion.

Restructured TUFS was
launched attracting a subsidy
cap of US$ 420.65 Million.

2016 onwards

Make in India campaign was

launched to attract
manufacturers and FDI.
Technology Mission for
Technical Textile has been
continued.

The Mega Integrated Textile

Region and Apparel (MITRA)
Park’ scheme was launched to
establish seven textile parks with
state-of-the-art infrastructure,
common utilites and R&D lab
over a three-year period.

Note: NTP - National Textile Policy; ASEAN - Association of Southeast Asian Nations, TUFS - Technology Upgradation
Fund Scheme; TMC Technology Mission on Cotton, EU - European Union

Source: Union Budget 2021-22, News Articles
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Key segments of the textile industry

Rew - - _ _ Garment/
| I Trateral Ginning Spinning Weaving/ Processing apparel
knitting production
Cotton, Final
|Im iute, ik, Fibre Yam Febric Mane il
wool apparel

- J \ )/
N

Woollen textiles

Silk textiles

Jute textiles
Technical textiles

Yarn and fibre segment

Source: Textile Ministry, Make in India

Production of yarn (million kgs) Yarn Production (million square metre)

7,000 8,000
6,000 LY
6,000

5,000
5,000
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3,000 <y
2,000

2,000
1,000
1,000 0

FY16 FY17 FY18 FY19 FY20*
0
FY16 FY17 FY18 FY19P FY20P* ® Cotton ™ 100% Non-Cotton ®Man-made filament

Production of yam grew to 5,890 million kgs in FY19 from 5,665 million kgs in FY16.

In H1 FY23, the Indian yarn exports were estimated at 28.9 crore kg.

Expected production of filament yamn climbed by 49% and that of man-made fibres by 33% between April-January 2020 compared to the same period in
2019. Production of blended and 100% non-cotton yarn grew by 2% from April through January 2020 in comparison to the same timeframe in 2019.
Between April-October 2021, yarn worth Rs. 83.91 crore (US$ 10.52 million) was exported from India.

In March 2021, Natco Pharma announced its expansion into pheromone-based technology in order to provide Indian farmers with an integrated pest control
solution. The company is planning to introduce its first green-label pheromone product to control ‘pink boliworm’ in cotton fields. It's Crop Health Science
(CHS) division will collaborate with ATGC Biotech Pvt. Ltd. (ATGC) for the pheromone-based mating disruption technology.

Note: P - Provisional, * - Until January 2020
Source: Ministry of Textiles
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Textile Exports (Between April-

January 2022-23)
= RMG of all Textiles ~o Value (US$
Commodities million)
# Cotton Yam/Fabs./Made- RMG of all Textiles 13,335.2
GsfiandicomBodicts Cotton Yarn/Fabs./Made- 8045.6
= Manmade ups/ Handloom Products )
Yarn/Fabs./Made-ups Manmade
®Handicrafts excl. Hand- Yom/Fabe Madetipsl| I oo
fnaceCarpet Handicrafts excl. Hand-
Carpet 1450.8
made Carpet
FY16 FY17 FY18 FY19 FY20 FY21 FY22* FY23* i i Carpet 1156.2
léute Mfg. including Floor | [*jyte Mfg. including Floor B
= Exports = Imports overing Covering £

Growing textile and clothing exports from India
(USS$ billion)

FY16 EXAT FY18 FY19 FY20 FY21 EY22 N EY23%=

FY20, FY21, FY22 exports include textile yarn fabric, de-up article
RMG of all textiles, cotton yarn/fabs./made duct:

P .
yam/fabs./made-ups, handicrafts excl. handmade carpets, carpets, jute mfg. including
floor coverings
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FDI in textiles (including dyed, printed) sector (US$ billion)
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