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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any 

legislation, Act, regulation, rules, guidelines or our Articles of Association, Memorandum of Association, policies 

shall be to such legislation, Act or regulation, as amended from time to time and any reference to a statutory 

provision shall include any subordinate legislation made from time to time under that provision. 

 

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent 

applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, 

the Depositories Act or the rules and regulations made thereunder. Further, the Issue related terms used but not 

defined in this Red Herring Prospectus shall have the meaning ascribed to such terms under the General 

Information Document (as defined below). In case of any inconsistency between the definitions given below and 

the definitions contained in the General Information Document, the definitions given below shall prevail. 

 

Notwithstanding the foregoing, terms used in ñBasis for Issue Priceò, ñStatement of Possible Special Tax 

Benefitsò, ñIndustry Overviewò, ñOur Businessò, ñKey Regulations and Policies in Indiaò, ñRestated 

Consolidated Financial Statementò, ñOutstanding Litigations and Material Developmentsò and ñDescription 

of Equity Shares and Terms of Articles of Associationò on pages 121, 128, 131, 181, 209, 252, 312 and 372 

respectively, shall have the meaning ascribed to such terms in those respective sections.  

 

General Terms 

 

Term Description 

ñCompanyò or ñour Companyò or 

ñthe Companyò or ñthe Issuerò or 

ñweò or ñusò or ñourò 

Unless the context otherwise indicates or implies, refers to SRM Contractors 

Limited, a public limited company incorporated under the provision of 

Companies Act, 1956, having its registered office at Sector 3, Near BJP Head 

Office, Trikuta Nagar, Jammu ï 180 012, Jammu and Kashmir, India. 

 

However, for the purpose of the Restated Consolidated Financial Statements, 

all references to such terms includes our Company, our Subsidiaries and our 

Joint Ventures, which existed during the nine (9) months period ended 

December 31, 2023 and as at Fiscals 2023, 2022 and 2021. 

ñyouò, ñyourò or ñyoursò Prospective Investors/Bidder in this Issue.  

 

Company Related Terms  

 

Term Description 

ñArticles of Associationò or 

ñAoAò  

Articles of association of our Company, as amended from time to time.  

ñAudit Committeeò  The Audit Committee of our Board, as described in ñOur Management ï 

Board Committees ï Audit Committeeò on page 238 and 238. 

ñAuditorsò or ñStatutory 

Auditorsò  

Statutory auditors of our Company, namely, Satyendra Mrinal and 

Associates, Chartered Accountants. 

ñBoard or ñBoard of Directorsò 

or ñour Boardò 

The Board of Directors of our Company unless otherwise specified or any 

committee constituted thereof. 

ñChief Financial Officerò or 

ñCFOò 

The Chief Financial Officer of our Company, being Krishan Singh. 

ñCompany Secretary and 

Compliance Officerò  

The Company Secretary and Compliance Officer of our Company, being 

Arun Mathur. 

ñCorporate Social Responsibility 

Committeeò or ñCSR 

Corporate Social Responsibility committee of our Board, as described in 

ñOur Management ï Board Committees - Corporate Social Responsibility 



 

2  

Term Description 

Committeeò  Committeeò on page 241. 

ñD&B Reportò The Industry Report titled ñIndustry Report on Roads & Tunnels 

Infrastructure in India - Additional Focus on Union Territory of Jammu & 

Kashmir and Ladakhò dated September 28, 2023 and updated on February 

28, 2024 prepared and issued by Dun & Bradstreet Information Services India 

Private Limited (ñD&B Indiaò), appointed by us on August 6, 2023, and 

exclusively commissioned and paid for by us in connection with the Issue. A 

copy of the D&B Report is available on the website of our Company at 

www.srmcpl.com until the Bid/Issue Closing Date 

ñDirector(s)ò  The directors on our Board. For details see, ñOur Managementò on page 229.   

ñEquity Sharesò  The equity shares of our Company of face value of 10 each, unless otherwise 

specified in the context thereof. 

ñExecutive Directorò or ñWhole-

Time Directorò 

The Whole-Time Director of our Company, being Puneet Pal Singh. 

ñIndependent Director(s)ò  Independent Directors on our Board, who are eligible to be appointed as 

independent directors under the provisions of the Companies Act, 2013 and 

the SEBI Listing Regulations. For details of the Independent Directors, see 

ñOur Managementò on page 229. 

ñISINò International Securities Identification Number, being INE0R6Z01013.  

ñJoint Venture(s)ò or ñProject 

Specific Joint Venturesò 

For the purpose of the Restated Consolidated Financial Statements, all 

references to the term Joint Ventures, until cessation, includes ECI Engineers 

and SRM Projects (JV), Kapahi SRM Projects (JV), SRM-Rajinder Projects 

(JV), SRM - Masood JV, SRM ï ASA JV and SRM ï DMR JV. 

ñKey Managerial Personnelò or 

ñKMPò 

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) 

of the SEBI ICDR Regulations and as disclosed in ñOur Management ï Key 

Managerial Personnel and Senior Managementò on page 243. 

ñKPIsò Key Performance Indicators 

ñManaging Directorò or ñMDò  The managing director of our Company, being Sanjay Mehta. 

ñMateriality Policyò The policy adopted by our Board pursuant to its resolution dated August 29, 

2023 for identification of: (a) material outstanding litigations; and (b) 

material creditors, in accordance with the disclosure requirements under the 

SEBI ICDR Regulations.  

ñMOAò or ñMemorandumò or 

ñMemorandum of Associationò 

or ñMoAò  

The Memorandum of Association of our Company, as amended from time to 

time.  

ñNomination and Remuneration 

Committeeò  

The nomination and remuneration committee of our Board, as described in 

ñOur Management ï Board Committeesò on page 238.  

ñNon-Executive Director(s)ò A Director not being an Executive Director of the Company, being Ashley 

Mehta. For details of the Non-Executive Directors, see ñOur Managementò 

on page 229. 

ñPromoter(s)ò  The Promoters of our Company, being Sanjay Mehta, Ashley Mehta and 

Puneet Pal Singh. 

ñPromoter Groupò  The persons and entities constituting the promoter group of our Company in 

terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in 

ñOur Promoters and Promoter Groupò on page 247. 

ñRegistered Officeò The registered office of our Company, situated at Sector 3, Near BJP Head 

Office, Trikuta Nagar, Jammu - 180012, Jammu and Kashmir, India. 

ñRegistrar of Companiesò or  

ñRoCò  

Registrar of Companies, Jammu. 

ñRestated Consolidated Financial 

Statementsò or ñRestated 

Consolidated Financial 

The restated consolidated financial statements of our Company, its 

Subsidiaries, its Associates and Joint Ventures comprising the Restated 

Consolidated Statement of Assets and Liabilities as at nine (9) months period 

http://www.srmcpl.com/
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Term Description 

Information or ñRestated 

Financial Informationò or 

ñRestated Financial Statementò 

ending December 31, 2023, Financial Year ending, March 31, 2023, March 

31, 2022, March 31, 2021, the restated consolidated statements of Profit and 

Loss (including other comprehensive income), the restated consolidated 

statement of changes in Equity, the Restated Consolidated Cash Flow 

Statement for nine (9) months period ending December 31, 2023, the 

Financial Years ended March 31, 2023, March 31, 2022, March 31, 2021, and 

the Summary Statement of Significant Accounting Policies, and other 

explanatory information prepared in terms of the requirements of  sub-Section 

(1) of Section 26 of Part I of Chapter III of the Act; the SEBI ICDR 

Regulations and the Guidance Note on Reports in Company Prospectuses 

(Revised 2019) issued by ICAI, as amended from time to time. 

 

For details, see ñRestated Consolidated Financial Statementsò on page 252.  

ñSenior Management Personnelò 

or ñSMPsò 

Senior Management Personnel of our Company in terms of Regulation 

2(1)(bbbb) of the SEBI ICDR Regulations and as disclosed in ñOur 

Management ï Key Managerial Personnel and Senior Managementò on  

page 243. 

ñShareholdersò or ñmembersò  The equity shareholders of our Company whose names are entered into (i) the 

register of members of our Company; or (ii) the records of a depository as a 

beneficial owner of Equity Shares. 

ñStakeholdersô Relationship 

Committeeò 

The stakeholdersô relationship committee of our Board, as described in ñOur 

Management ï Board Committeesò on page 238. 

ñSubsidiary(ies)ò Collectively, Loran Valley Power Projects Private Limited and SP Mangal 

Murti Enterprises Private Limited. 

ñWhole-time Director(s)ò Whole-time director(s) of our Company, as described in ñOur Managementò 

on page 229. 

 

Issue Related Terms 

 

Term Description 

ñAbridged Prospectusò  Abridged Prospectus means a memorandum containing salient features of a 

prospectus as may be specified by the SEBI in this behalf. 

ñAcknowledgement Slipò  The slip or document issued by a Designated Intermediary(ies) to a Bidder 

as proof of registration of the Bid cum Application Form.  

ñAllotò or ñAllotmentò or 

ñAllottedò 

Unless the context otherwise requires, allotment of the Equity Shares 

pursuant to the Issue of Equity Shares to the successful Applicants. 

ñAllotment Adviceò  Note or advice or intimation of Allotment sent to the Bidders who have been 

or are to be Allotted the Equity Shares after the Basis of Allotment has been 

approved by the Designated Stock Exchange.  

ñAllotteeò  A successful Bidder to whom the Equity Shares are Allotted. 

ñAnchor Investorò  A Qualified Institutional Buyer, who applied under the Anchor Investor 

Portion with a minimum Bid of 1,000 lakhs in accordance with the 

requirements specified in the SEBI ICDR Regulations and the Red Herring 

Prospectus. 

ñAnchor Escrow 

Account(s)ò or ñEscrow 

Account(s)ò 

Account opened with Anchor Escrow Bank for the Issue and in whose favour 

the Anchor Investors will transfer money through direct credit or NEFT or 

RTGS in respect of the Bid Amount when submitting a Bid. 

ñAnchor Investor Allocation 

Priceò  

The price at which the Equity Shares will be allocated to the Anchor Investors 

in terms of the Red Herring Prospectus and Prospectus, which will be decided 

by our Company, in consultation with the BRLM, during the Anchor Investor 

Bidding Date. 

ñAnchor Investor Application 

Formò  

The form used by an Anchor Investor to make a Bid in the Anchor Investor 

Portion and which will be considered as an application for Allotment in terms 
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of the Red Herring Prospectus and Prospectus.  

ñAnchor Investor Bid/Issue 

Periodò or ñAnchor Investor 

Bidding Dateò 

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by 

Anchor Investors shall be submitted, prior to and after which the Book 

Running Lead Managers will not accept any Bids from Anchor Investors, and 

allocation to Anchor Investors shall be completed. 

ñAnchor Investor Issue Priceò  The final price at which the Equity Shares will be Allotted to the Anchor 

Investors in terms of the Red Herring Prospectus and the Prospectus, which 

price will be equal to or higher than the Issue Price but not higher than the 

Cap Price. The Anchor Investor Issue Price will be decided by our Company, 

in consultation with the BRLM. 

ñAnchor Investor Pay-in Dateò With respect to the Anchor Investor(s), it shall be the Anchor Investor 

Bidding Date, and in the event the Anchor Investor Allocation Price is lower 

than the Issue Price, a date not later than 2 (two) Working Days after the Bid/ 

Issue Closing Date.  

ñAnchor Investor Portionò  Up to 60% of the QIB Portion, which may be allocated by our Company in 

consultation with the BRLM, to the Anchor Investors on a discretionary 

basis, in accordance with the SEBI ICDR Regulations. One-third of the 

Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above 

the Anchor Investor Allocation Price, in accordance with the SEBI ICDR 

Regulations. 

ñApplication Supported by 

Blocked Amountò or ñASBAò  

An application, whether physical or electronic, used by ASBA Bidders to 

make a Bid by authorizing an SCSB to block the Bid Amount in the ASBA 

Account and will include applications made by UPI Bidders using UPI, 

where the Bid Amount will be blocked upon acceptance of UPI Mandate 

Request by UPI Bidders using the UPI Mechanism.  

ñASBA Accountò  A bank account maintained with an SCSB and specified in the Bid cum 

Application Form which will be blocked by such SCSB to the extent of the 

appropriate Bid Amount in relation to a Bid by a Bidder (other than a Bid by 

an Anchor Investor) and includes a bank account maintained by a UPI Bidder 

linked to a UPI ID, which will be blocked upon acceptance of a UPI Mandate 

Request made by UPI Bidders using the UPI Mechanism. 

ñASBA Bidò A Bid made by an ASBA Bidder including all revisions and modifications 

thereto as permitted under the SEBI ICDR Regulations.  

ñASBA Biddersò  All Bidders except Anchor Investors.  

ñASBA Formò  An application form, whether physical or electronic, used by ASBA Bidders 

which will be considered as the application for Allotment in terms of the Red 

Herring Prospectus. 

ñBanker(s) to the Issueò  Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Issue 

Account Bank(s) and Sponsor Bank.  

ñBasis of Allotmentò  Basis on which Equity Shares will be Allotted to successful Bidders under 

the Issue, as described in ñIssue Procedureò on page 351. 

ñBidò  An indication to make an offer during the Bid/Issue Period by an ASBA 

Bidder pursuant to submission of the ASBA Form, or during the Anchor 

Investor Bid/Issue Period by an Anchor Investor pursuant to submission of 

the Anchor Investor Application Form, to subscribe to or purchase the Equity 

Shares of our Company at a price within the Price Band, including all 

revisions and modifications thereto as permitted under the SEBI ICDR 

Regulations. The term ñBiddingò shall be construed accordingly.  

ñBid Amountò  The highest value of the optional Bids as indicated in the Bid cum 

Application Form and payable by the Bidder or as blocked in the ASBA 

Account of the Bidder, as the case may be, upon submission of the Bid in the 

Issue. 
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ñBid cum Application Formò  The form in terms of which the Bidder shall make a Bid and which shall be 

considered as the application for the Allotment pursuant to the terms of the 

Red Herring Prospectus, including ASBA Form. 

ñBid Lotò  [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter.  

ñBid/Issue Closing Dateò Except in relation to any Bids received from the Anchor Investors, the date 

after which the Designated Intermediaries will not accept any Bids, being 

Thursday, March 28, 2024, which shall be notified in all editions of English 

national daily newspaper, Financial Express, Hindi national daily newspaper, 

Jansatta and a Urdu regional daily newspaper Daily Taskeen (Urdu being the 

regional language of Jammu, where our Registered Office is located).   

 

In case of any revisions, the extended Bid/Issue Closing Date will be widely 

disseminated by notification to the Stock Exchanges, by issuing a public 

notice, and also by indicating the change on the website of the Book Running 

Lead Manager and at the terminals of the other members of the Syndicate 

and by intimation to the Designated Intermediaries and the Sponsor Bank. 

 

Our Company, in consultation with the Book Running Lead Manager, may 

consider closing the Bid/Issue Period for QIBs one Working Day prior to the 

Bid/Issue Closing Date in accordance with the SEBI ICDR Regulations. 

ñBid/Issue Opening Dateò  Except in relation to any Bids received from the Anchor Investors, the date 

on which the Designated Intermediaries shall start accepting Bids, being 

Tuesday, March 26, 2024 which shall be notified in all editions of English 

national daily newspaper, Financial Express, in all editions of Hindi national 

daily newspaper Jansatta, and in Jammu editions of Urdu regional daily 

newspaper Daily Taskeen (Urdu being the regional language of Union 

Territory of Jammu & Kashmir, where our Registered Office is located). 

 

In case of any revision, the extended Bid/Issue Opening Date will also be 

widely disseminated by notification the Stock Exchanges, by issuing a public 

notice, and also by indicating the change on the website of the Book Running 

Lead Manager and at the terminals of the other members of the Syndicate 

and by intimation to the Designated Intermediaries and the Sponsor Bank(s). 

ñBid/Issue Periodò  Except in relation to the Anchor Investors, the period between the Bid/Issue 

Opening Date and the Bid/Issue Closing Date, inclusive of both days, during 

which prospective Bidders can submit their Bids, including any revisions 

thereof, in accordance with the SEBI ICDR Regulations, provided that such 

period shall be kept open for a minimum of 3 (three) Working Days.  

 

Our Company, in consultation with the BRLM, may consider closing the Bid/ 

Issue Period for QIBs one Working Day prior to the Bid/ Issue Closing Date 

in accordance with the SEBI ICDR Regulations.  

ñBidderò or ñInvestorò or 

ñApplicantò 

Any prospective investor who made a Bid pursuant to the terms of the Red 

Herring Prospectus and the Bid cum Application Form and unless otherwise 

stated or implied and includes an Anchor Investor. 

ñBidding Centersò  Centers at which the Designated Intermediaries accepted the Bid cum 

Application Forms, being the Designated SCSB Branch for SCSBs, 

Specified Locations for the Syndicate, Broker Centers for Registered 

Brokers, Designated RTA Locations for CRTAs and Designated CDP 

Locations for CDPs. 

ñBook Building Processò  The book building process as described in Part A of Schedule XIII of the 

SEBI ICDR Regulations, in terms of which the Issue is being made. 

ñBook Running Lead Managerò 

or ñBRLMò  

The book running lead manager to the Issue, being Interactive Financial 

Services Limited, SEBI registered Category-I Merchant Banker.  
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ñBroker Centersò  Broker centers of the Registered Brokers, where Bidders (other than Anchor 

Investors) submitted the ASBA Forms. The details of such Broker centers, 

along with the names and contact details of the Registered Brokers are 

available on the website of the Stock Exchanges at www.bseindia.com and 

www.nseindia.com.  

ñCANò or ñConfirmation of  

Allocation Noteò  

Notice or intimation of allocation of the Equity Shares sent to Anchor 

Investors, who have been allocated the Equity Shares, after the Anchor 

Investor Bid/Issue Period.  

ñCap Priceò  The higher end of the Price Band being  [ǒ], above which the Issue Price 

and the Anchor Investor Issue Price will not be finalized and above which no 

Bids will be accepted, including any revisions thereof. The Cap Price shall 

be at least 105% of the Floor Price and shall not be more than 120% of the 

Floor Price.  

ñCash Escrow and Sponsor Bank 

Agreementò  

Agreement dated March 13, 2024 entered into by our Company, the Registrar 

to the Issue, the BRLM, the Syndicate Member, and the Bankers to the Issue 

for collection of the Bid Amounts from Anchor Investors, transfer of funds 

to the Public Issue Account and where applicable, refund of the amounts 

collected from Bidders, on the terms and conditions thereof, in accordance 

with the UPI Circulars.  

ñClient IDò  Client identification number maintained with one of the Depositories in 

relation to dematerialised account.  

ñCollecting Depository  

Participantò or ñCDPò  

A depository participant, as defined under the Depositories Act, 1996 and 

registered under Section 12 (1A) of the SEBI Act and who is eligible to 

procure Bids at the Designated CDP Locations in terms of SEBI circular no. 

CIR /CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI 

Circulars and as per the list available on the websites of BSE and NSE. 

ñControlling Branchesò Such branches of SCSBs which coordinate Bids under the Issue with the 

BRLM, the Registrar and the Stock Exchanges, a list of which is available 

on the website of SEBI at www.sebi.gov.in.  

ñCut-off Priceò  Issue Price, authorized by our Company, in consultation with the BRLM 

which shall be any price within the Price Band.  

 

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs 

(including Anchor Investors) and Non-Institutional Bidders are not entitled 

to Bid at the Cut-off Price.  

ñDemographic Detailsò  Details of the Bidders including the Bidderôs address, name of the Bidderôs 

father/husband, investor status, occupation and bank account details and UPI 

ID, wherever applicable.  

ñDepository(ies)ò A depository registered with SEBI under the SEBI (Depositories and 

Participantsô) Regulations, 1996. 

ñDepository Participantò or ñDPò A depository participant as defined under the Depositories Act. 

ñDesignated CDP Locationsò  Such locations of the CDPs where Bidders submitted the ASBA Forms and 

in case of RIIs only ASBA Forms with UPI. The details of such Designated 

CDP Locations, along with names and contact details of the Collecting 

Depository Participants eligible to accept ASBA Forms are available on the 

websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com).  

ñDesignated Dateò  The date on which the Escrow Collection Banks transfer funds from the 

Escrow Accounts to the Public Issue Account or the Refund Account, as the 

case may be, and/or the instructions are issued to the SCSBs (in case of UPI 

Bidders using the UPI Mechanism, where made available, instruction issued 

through the Sponsor Banks) for the transfer of amounts blocked by the 

SCSBs in the ASBA Accounts to the Public Issue Account or the Refund 

http://www.bseindia.com/
http://www.nseindia.com/
http://www.sebi.gov.in/
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Account, as the case may be, in terms of the Red Herring Prospectus, after 

finalization of the Basis of Allotment in consultation with the Designated 

Stock Exchange, following which the Board of Directors may Allot Equity 

Shares to successful Bidders in the Issue. 

ñDesignated Intermediary(ies)ò  In relation to ASBA Forms submitted by RIIs and NIIs with an application 

size of upto 5.00 lakhs (not using the UPI Mechanism) authorizing an SCSB 

to block the Bid Amount in the ASBA Account, Designated Intermediaries 

shall mean SCSBs.   

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount 

will be blocked upon acceptance of UPI Mandate Request by such UPI 

Bidders using the UPI Mechanism, Designated Intermediaries shall mean 

Syndicate, sub-syndicate, Registered Brokers, CDPs and RTAs.  

 

In relation to ASBA Forms submitted by QIBs and NIIs (not using the UPI 

Mechanism), Designated Intermediaries shall mean SCSBs, Syndicate, sub-

syndicate, Registered Brokers, CDPs and CRTAs. 

ñDesignated RTA Locationsò  Such locations of the CRTAs/RTAs where Bidders can submit the Bid cum 

Application Forms. The details of such Designated RTA Locations, along 

with names and contact details of the RTAs eligible to accept ASBA Forms 

are available on the respective of the Stock Exchanges (www.bseindia.com 

and www.nseindia.com)  

ñDesignated SCSB Branchesò  Such branches of the SCSBs which shall collect the ASBA Forms (other than 

ASBA Forms submitted by RIIs where the Bid Amount will be blocked upon 

acceptance of UPI Mandate Request by such RII using the UPI Mechanism), 

a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes 

or at such other website as may be prescribed by SEBI from time to time.  

ñDesignated Stock Exchangeò  National Stock Exchange of India Limited 

ñDP IDò  DP ID Depository Participantôs identity number.  

ñDraft Red Herring Prospectusò 

or ñDRHPò  

The draft red herring prospectus dated September 29, 2023, issued in 

accordance with the SEBI ICDR Regulations, which does not contain 

complete particulars of the price at which the Equity Shares will be Allotted 

and the size of the Issue, including any addenda or corrigenda thereto.  

ñEligible FPIsò  FPIs that are eligible to participate in this Issue in terms of applicable laws, 

other than individuals, corporate bodies and family offices. 

ñEligible NRI(s)ò A non-resident Indian, under Schedule 3 and Schedule 4 of the FEMA Non-

Debt Rules, from jurisdictions outside India where it is not unlawful to make 

an offer or invitation under the Issue and in relation to whom the Bid cum 

Application Form and the Red Herring Prospectus will constitute an 

invitation to purchase the Equity Shares. 

ñEscrow Account(s)ò Account opened with the Escrow Collection Bank and in whose favor the 

Anchor Investors transferred money through direct 

credit/NEFT/RTGS/NACH in respect of the Bid Amount when submitting a 

Bid.  

ñEscrow Collection Bank(s)ò or 

ñAnchor Escrow Bankò 

Banks which are clearing members and registered with SEBI as bankers to 

an issue under the Securities and Exchange Board of India (Bankers to an 

Issue) Regulations, 1994 and with whom the Escrow Accounts will be 

opened, in this case being ICICI Bank Limited.  

ñFirst or Sole Bidderò  Bidder whose name shall be mentioned in the Bid cum Application Form or 

the Revision Form and in case of joint Bids, whose name shall also appear as 

the first holder of the beneficiary account held in joint names.  

ñFloor Priceò  The lower end of the Price Band being  [ǒ], subject to any revision thereto, 

http://www.bseindia.com/
http://www.nseindia.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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at or above which the Issue Price and the Anchor Investor Issue Price will be 

finalised and below which no Bids will be accepted and which shall not be 

less than the face value of the Equity Shares. 

ñFraudulent Borrowerò Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR 

Regulations. 

ñFugitive Economic Offenderò An individual who is declared a fugitive economic offender under Section 12 

of the Fugitive Economic Offenders Act, 2018. 

ñGeneral Information 

Documentò 

The General Information Document for investing in public issues prepared 

and issued in accordance with the SEBI circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI 

Circulars, as amended from time to time. The General Information Document 

shall be available on the websites of the Stock Exchanges and the BRLM. 

ñIssueò  The initial public offering of up to 62,00,000 Equity Shares of face value of 

 10 each for cash at a price of  [ǒ] each, aggregating up to  [ǒ] lakh.  

ñIssue Agreementò  Agreement dated September 27, 2023 and as amended on March 6, 2024  

entered between our Company and the BRLM, pursuant to which certain 

arrangements have been agreed to in relation to the Issue. 

ñIssue Priceò  The final price at which Equity Shares will be Allotted to successful Bidders, 

other than Anchor Investors. Equity Shares will be Allotted to Anchor 

Investors at the Anchor Investor Issue Price in terms of this Red Herring 

Prospectus. The Issue Price will be decided by our Company, in consultation 

with the BRLM on the Pricing Date, in accordance with the Book Building 

Process and in terms of this Red Herring Prospectus. 

ñIssue Proceedsò  The proceeds of the Issue, which shall be available to our Company. For 

details about use of the Issue Proceeds, see ñObjects of the Issueò on page 

99. 

ñMobile Applicationsò The mobile applications listed on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y

es&intmI d=43 or such other website as may be updated from time to time, 

which may be used by RIIs to submit Bids using the UPI Mechanism.  

ñMonitoring Agencyò CARE Ratings Limited 

ñMonitoring Agency 

Agreementò 

The agreement dated March 13, 2024 entered into between our Company and 

the Monitoring Agency.  

ñMutual Fund Portionò  5% of the Net QIB Portion (excluding the Anchor Investor Portion), or [ǒ] 

Equity Shares which shall be available for allocation to Mutual Funds only 

on a proportionate basis, subject to valid Bids being received at or above the 

Issue Price. 

ñMutual Fundsò  Mutual funds registered with SEBI under the Securities and Exchange Board 

of India (Mutual Funds) Regulations, 1996.  

ñNet Proceedsò  Proceeds of the Issue less the Issue related expenses. For further details about 

use of the Issuer Proceeds and the Issue related expenses, see ñObjects of the 

Issueò on page 99. 

ñNet QIB Portionò  The portion of the QIB Portion less the number of Equity Shares Allotted to 

the Anchor Investors.  

ñNon-Institutional Portionò The portion of the Net Issue being not more than 15% of the Net Issue 

consisting of [ǒ]* Equity Shares, available for allocation to Non-Institutional 

Bidders, on a proportionate basis. The allocation to each Non-Institutional 

Investor shall not be less than  2.00 lakh subject to availability of Equity 

Shares in the Non-Institutional Portion, and the remaining Equity Shares, if 

any, shall be allocated on a proportionate basis, subject to valid Bids being 

received at or above the Issue Price, in accordance with the SEBI ICDR 

Regulations. Further, (a) one third of the portion available to Non-

Institutional Investors shall be reserved for applicants with application size 
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of more than 2.00 lakh and  up  to  10.00 lakh;  and (b) two  third  of  the  

portion  available  to Non-Institutional Investors shall be reserved for 

applicants with application size of more than 10.00 lakh, provided that the 

unsubscribed portion in either of the sub-categories specified in clauses (a) 

or (b), may be allocated to applicants in the other sub-category of Non-

Institutional Investors. 
*Subject to finalization of Basis of Allotment 

ñNon-Institutional Investorsò or 

ñNon-Institutional Biddersò or 

ñNIIsò or ñNIBsò 

All Bidders, including FPIs other than individuals, corporate bodies and 

family offices, registered with the SEBI that are not QIBs (including Anchor 

Investors) or Retail Individual Investors, who have Bid for Equity Shares for 

an amount of more than 2.00 lakh (but not including NRIs other than Eligible 

NRIs). 

ñNon-Resident Indiansò or 

ñNRI(s)ò 

A person resident outside India, as defined under FEMA and includes NRIs, 

FPIs and FVCIs.  

ñOCBò or ñOverseas Corporate 

Body(ies)ò 

A company, partnership, society or other corporate body owned directly or 

indirectly to the extent of at least 60% by NRIs, including overseas trusts in 

which not less than 60% of beneficial interest is irrevocably held by NRIs 

directly or indirectly as defined under the Foreign Exchange Management 

(Deposit) Regulations, 2000, as amended from time to time. OCBs are not 

allowed to invest in this Issue. 

ñPerson(s)ò  Any individual, sole proprietorship, unincorporated association, 

unincorporated organization, body corporate, corporation, Company, 

partnership firm, limited liability partnership firm, joint venture, or trust or 

any other entity or organization validly constituted and/or incorporated in the 

jurisdiction in which it exists and operates, as the context requires. 

ñPrice Bandò  Price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and 

the maximum price of [ǒ] per Equity Share (Cap Price) including any 

revisions thereof. 

 

The Price Band, and the minimum Bid Lot size for the Issue will be decided 

by our Company in consultation with the BRLM, and will be advertised, at 

least 2 (two) Working Days prior to the Bid/Issue Opening Date, in all 

editions of Financial Express, an English national daily newspaper and all 

editions of Jansatta, a Hindi national daily newspaper and Daily Taskeen , a 

Urdu national daily newspaper, (Urdu being the regional language of Union 

Territory of Jammu & Kashmir, where our Registered Office is located), each 

with wide circulation and shall be made available to the Stock Exchanges for 

the purpose of uploading on their respective websites. 

 

The above provided Price Band is justified based on quantitative factors/ 

KPIs disclosed in the 'Basis for the Issue Price' section of the RHP vis-a-vis 

the weighted average cost of acquisition ("WACA ") and secondary 

transactions, as applicable.  

ñPricing Dateò  The date on which our Company, in consultation with the BRLM, will 

finalize the Issue Price.  

ñProspectusò  Prospectus dated [ǒ] to be filed with the RoC for this Issue on or after the 

Pricing Date in accordance with Sections 26 and 32 of the Companies Act, 

2013, and the SEBI ICDR Regulations containing, inter alia, the Issue Price 

that is determined at the end of the Book Building Process, the size of the 

Issue and certain other information, including any addenda or corrigenda 

thereto. 

ñPublic Issue Accountò  Bank account opened with the Public Issue Account Bank under Section 

40(3) of the Companies Act, 2013, to receive monies from the Escrow 

Account and ASBA Accounts on the Designated Date.  
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ñPublic Issue Account Bank(s)ò  Bank(s) which are a clearing member and registered with SEBI as a banker 

to an issue and with whom the Public Issue Account is opened for collection 

of Bid Amounts from Escrow Account and ASBA Account on the 

Designated Date, in this case being [ǒ]. 

ñQIB Categoryò or ñQIB 

Portionò  

The portion of the Net Issue (including the Anchor Investor Portion) being 

not less than 50% of the Net Issue consisting of [ǒ]* Equity Shares which 

shall be available for allocation to QIBs (including Anchor Investors), 

subject to valid Bids being received at or above the Issue Price or Anchor 

Investor Issue Price (for Anchor Investors).  
*Subject to finalization of Basis of Allotment 

ñQualified Institutional Buyersò 

or ñQIBsò or ñQIB Biddersò  

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the 

SEBI ICDR Regulations.  

ñRed Herring Prospectusò or  

ñRHPò  

This Red Herring Prospectus dated March 16, 2024 issued in accordance with 

Section 32 of the Companies Act, 2013 and the SEBI ICDR Regulations, 

which did not have complete particulars of the price at which the Equity 

Shares shall be Allotted and which was filed with the RoC at least 3 (three) 

Working Days before the Bid /Issue Opening Date and became the 

Prospectus after filing with the RoC after the Pricing Date, including any 

addenda or corrigenda thereto.  

ñRefund Accountò  The account opened with the Refund Bank, from which refunds, if any, of 

the whole or part of the Bid Amount to the Anchor Investors shall be made  

ñRefund Bankò  The Banker to the Issue with whom the Refund Account has been opened, in 

this case being ICICI Bank Limited.  

ñRegistered Brokersò  Stock brokers registered with SEBI under the Securities and Exchange Board 

of India (Stock Brokers) Regulations, 1992 and with the stock exchanges 

having nationwide terminals, other than the BRLM and the Syndicate 

Members and eligible to procure Bids in terms of circular number CIR / CFD 

/ 14 / 2012 dated October 14, 2012, and other applicable circulars issued by 

SEBI. 

ñRegistrar Agreementò  The agreement dated September 27, 2023 and as amended on March 6, 2024 

entered between our Company and the Registrar to the Issue in relation to the 

responsibilities and obligations of the Registrar to the Issue pertaining to the 

Issue.  

ñRegistrar and Share Transfer 

Agentsò or ñRTAsò 

Registrar and share transfer agents registered with SEBI and eligible to 

procure Bids at the Designated RTA Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, and the UPI 

circular, as per the lists available on the websites of BSE and NSE 

ñRegistrar to the Issueò or  

ñRegistrarò  

Bigshare Services Private Limited 

ñResident Indianò A person resident in India, as defined under FEMA 

ñRetail Portionò The portion of the Net Issue being not less than 35% of the Net Issue 

comprising of [ǒ] Equity Shares which shall be available for allocation to 

Retail Individual Bidders in accordance with the SEBI ICDR Regulations, 

which shall not be less than the minimum Bid Lot, subject to valid Bids being 

received at or above the Issue Price. 
*Subject to finalization of Basis of Allotment. 

ñRetail Individual Investorsò or 

ñRIIsò or ñRetail Individual 

Biddersò or ñRIBsò 

Bidders (including HUFs and Eligible NRIs) whose Bid Amount for Equity 

Shares in the Issue was not more than Rs.2.00 lakhs in any of the bidding 

options in the Issue (including HUFs applying through their karta and 

Eligible NRIs and does not include NRIs other than Eligible NRIs). 

ñRevision Formò  The form used by the Bidders to modify the quantity of Equity Shares or the 

Bid Amount in any of their Bid cum Application Forms or any previous 

Revision Form(s), as applicable. 
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QIBs bidding in the QIB Category and Non-Institutional Investors bidding 

in the Non-Institutional Portion are not permitted to withdraw their Bid(s) or 

lower the size of their Bid(s) (in terms of quantity of Equity Shares or the Bid 

Amount) at any stage. RIIs can revise their Bids during Bid / Issue period 

and withdraw their Bids until Bid / Issue Closing Date. 

ñSelf-Certified Syndicate 

Bank(s)ò or ñSCSB(s)ò  

(i)  The banks registered with the SEBI which offer the facility of ASBA 

and the list of which is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise

dFpi=yes&intmId=34) and updated from time to time and at such other 

websites as may be prescribed by SEBI from time to time.  

(ii)   The banks registered with SEBI, enabled for UPI Mechanism, a list of 

which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised

Fpi=yes&intmId=40. 

 

Applications through UPI in the Issue can be made only through the SCSBs 

mobile applications whose name appears on the SEBI website. A list of 

SCSBs and mobile application, which, are live for applying in public issues 

using UPI Mechanism is provided as Annexure óAô to the SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The list is 

available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y

es&intmId=43 and updated from time to time and at such other websites as 

may be prescribed by SEBI from time to time. 

ñSpecified Locationsò  Bidding centers where the Syndicate shall accept Bid cum Application 

Forms, a list of which is included in the Bid cum Application Form. 

ñSpecified Securitiesò  Specified securities in terms of Regulation 2(1)(eee) of the SEBI ICDR 

Regulations.  

ñSponsor Bankò  A Banker to the Issue which is registered with SEBI and is eligible to act as 

a Sponsor Bank in a public issue in terms of applicable SEBI requirements 

and has been appointed by the Company, in consultation with the BRLM to 

act as a conduit between the Stock Exchanges and NPCI to push the UPI 

Mandate Request in respect of UPI Bidders as per the UPI Mechanism and 

carry out other responsibilities in terms of the UPI Circulars, in this case 

being ICICI Bank Limited. 

ñStock Exchangesò BSE Limited and National Stock Exchange of India Limited. 

ñSub-Syndicate Membersò The sub-syndicate members, if any, appointed by the BRLM and the 

Syndicate Members, to collect ASBA Forms and Revision Forms. 

ñSyndicate Agreementò  Agreement dated March 13, 2024 entered into among our Company, the 

Registrar to the Issue, the BRLM and the Syndicate Members in relation to 

collection of Bid cum Application Forms by Syndicate. 

ñSyndicate Membersò  Intermediaries registered with the SEBI and permitted to carry out activities 

as an underwriter, in this case Beeline Broking Limited 

ñSyndicate or members of the 

Syndicateò 

Together, the BRLM and the Syndicate Members.  

ñSystemically Important Non-  

Banking Financial Companyò  

Systemically important non-banking financial company as defined under 

Regulation 2(1)(iii) of the SEBI ICDR Regulations.  

ñUnderwritersò  The BRLM and the Syndicate Members 

ñUnderwriting Agreementò  The agreement to be entered between the Underwriters and our Company to 

be entered into on or after the Pricing Date but prior to filing of Prospectus. 

ñUPIò  Unified payments interface, which is an instant payment mechanism, 

developed by NPCI.  

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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Term Description 

ñUPI Biddersò Collectively, individual investors applying as (i) Retail Individual Investors 

in the Retail Portion; (ii) Non-Institutional Bidders with an application size 

of up to 5.00 lakh in the Non-Institutional Portion, and Bidding under the 

UPI Mechanism through ASBA Form(s) submitted with Syndicate Members, 

Registered Brokers, Collecting Depository Participants and Registrar and 

Share Transfer Agent. 

 

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 

5, 2022 issued by SEBI, all individual investors applying in public issues 

where the application amount is up to 5.00 lakh shall use UPI and shall 

provide their UPI ID in the Application Form submitted with: (i) a syndicate 

member, (ii) a stock broker registered with a recognized stock exchange 

(whose name is mentioned on the website of the stock exchange as eligible 

for such activity), (iii) a depository participant (whose name is mentioned on 

the website of the stock exchange as eligible for such activity), and (iv) a 

registrar to an issue and share transfer agent (whose name is mentioned on 

the website of the stock exchange as eligible for such activity) 

ñUPI Circularsò  Circular number CIR/CFD/POLICYCELL/11/2015 dated November 10, 

2015 issued by SEBI, as amended by its Circular number 

SEBI/HO/CED/DIL/CIR/2016/26 dated January 21, 2016 and Circular 

number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018 

issued by SEBI as amended or modified by SEBI from time to time, including 

Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, 

Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, 

Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, 

Circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 

2019, Circular number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 

30, 2020, SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M 

dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 as amended 

pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated 

April 20, 2022, SEBI circular no. SEBI/ HO/CFD/DIL2/CIR/2022/75 dated 

May 30, 2022, SEBI master circular with circular no. 

SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated May 17, 2023 (to the extent 

that such circulars pertain to the UPI Mechanism), SEBI master circular with 

circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, 

SEBI circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 

2023, along with the circular issued by the National Stock Exchange of India 

Limited having reference no. 25/2022 dated August 3, 2022 and the circular 

issued by BSE Limited having reference no. 20220803-40 dated August 3, 

2022 and any subsequent circulars or notifications issued by SEBI or the 

Stock Exchanges in this regard and any other circulars issued by SEBI or any 

other governmental authority in relation thereto from time to time. 

ñUPI IDò  ID created on the UPI for single-window mobile payment system developed 

by the NPCI.  

ñUPI Mandate Requestò  A request (intimating the UPI Bidders, by way of a notification on the UPI 

application and by way of a SMS directing the UPI Bidders to such UPI 

application) to the UPI Bidders initiated by the Sponsor Bank to authorize 

blocking of funds equivalent to the Bid Amount in the relevant ASBA 

Account through the UPI, and the subsequent debit of funds in case of 

Allotment. 

ñUPI Mechanismò 

  

The Bidding mechanism that is used by Retail Individual Investors to make 

Bids in the Issue in accordance with the UPI Circulars to make as ABA bid 

in the Issue. 



 

13  

Term Description 

ñUPI PINò Password to authenticate UPI transaction. 

ñWilful Defaulterò A wilful defaulter as defined in Regulation 2(1)(lll) of the SEBI ICDR 

Regulations. 

ñWorking Dayò  All days on which commercial banks in Mumbai, India are open for business, 

provided however, for the purpose of announcement of the Price Band and 

the Bid/Issue Period, ñWorking Dayò shall mean all days, excluding all 

Saturdays, Sundays and public holidays on which commercial banks in 

Mumbai, India are open for business and the time period between the 

Bid/Issue Closing Date and listing of the Equity Shares on the Stock 

Exchanges, ñWorking Dayò shall mean all trading days of the Stock 

Exchanges excluding Sundays and bank holidays in India in accordance with 

circulars issued by SEBI, including UPI Circulars  

 

Technical / Industry related terms 

 

Term Description 

ñEPCò ñEngineering, procurement, and constructionò 

ñGDPò Gross Domestic Product 

ñGVPò Gross Value Added 

ñIIPò Index of Industrial Production 

ñPFCEò Private Final Consumption Expenditure 

ñGFCFò Gross fixed capital formation 

ñWPIò Wholesale Price Index 

ñCPIò Consumer Price Index 

ñy-o-yò Year on Year 

ñm-o-mò Month on Month 

ñIMFò International Monetary Fund 

ñRBIò Reserve Bank of India 

ñMOSPIò The Ministry of Statistics and Programme Implementation 

ñEst., Adv. Estò Estimated, Advance Estimates 

ñP, Fò Projected, Forecast 

ñUSDò US Dollar 

ñINRò Indian Rupee 

ñMn, Bn, Tnò Million,  Billion, Trillion  

 

Business Related Terms 

 

Term Description 

ñBid Project Costò Bid Project Cost 

ñBIMSò Bidder Information Management System 

ñBOQò Bill of Quantities 

ñBROò Border Road Organisation 

ñCAGò Comptroller and Audit General 

ñCCEAò Cabinet Committee on Economic Affairs 

ñCCIò Competition Commission of India 

ñCMPò Current Market Price 

ñCPCBò Central Pollution Control Board 

ñCPMò Critical Path Method 
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Term Description 

ñCYò Calendar Year 

ñDEAò Department of Economic Affairs 

ñECò Environment Clearance 

ñEMIò Equated Monthly Installment 

ñERA, Jammuò Government of Jammu and Kashmir Economic Reconstruction Agency 

ñEPCò Engineering, Procurement and Construction 

ñERPò Enterprise Resource Planning 

ñGDPò Gross Domestic Product 

ñGFCFò Gross Fixed Capital Formation 

ñGISò Geographic Information System 

ñGNIò Gross National Income 

ñGPò Gram Panchayat 

ñGDPò Gross Value Added 

ñHAMò Hybrid Annuity Model 

ñIIPò Index of Industrial Production 

ñIMò Institutional Mechanism 

ñIMFò International Monetary Fund 

ñIMISò Integrated Management Information System 

ñJ&Kò Union Territory of Jammu and Kashmir 

ñJ&K High Courtò Honôble High Court of Jammu and Kashmir and Ladakh 

ñJVò Joint Venture 

ñKRCLò Konkan Railway Corporation Limited 

ñMoRò Ministry of Railways 

ñMoRTHò Ministry of Road Transport and Highways 

ñMTAò Model Tripartite Agreements 

ñNHAIò National Highways Authority of India 

ñNHDPò National Highways Development Project 

ñNHIDCLò National Highway Infrastructure Development Corporation Ltd 

ñNIPò National Infrastructure Policy 

ñNPAò Non-Performing Asset 

ñPERTò Project Evaluation and Review  

ñPFMSò Public Financial Management System 

ñPPPò Public Private Partnership 

ñPWDò Public Works Department 

ñPWD, J&Kò Public Work (R&B) Department, Jammu & Kashmir 

ñRMCò Ready-Mix Concrete 

ñROBò Road over Bridge 

ñUTò Union Territory 

ñUT of J&Kò Union Territory Jammu and Kashmir 

 

Conventional and General Terms / Abbreviations  
 

Term Description 

ñ ò or ñRs.ò Or ñRupeesò or 

ñINRò  

Indian Rupees.  

ñAAECò Appreciable Adverse Effect on Competition. 
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Term Description 

ñA.Y.ò or ñAYò Assessment Year. 

ñA/Cò Account. 

ñAGMò  Annual general meeting. 

ñAIF(s)ò  An alternative investment fund as defined in, and registered with SEBI under, 

the Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012. 

ñASò or ñAccounting Standardò Accounting Standards as issued by the Institute of Chartered Accountants of 

India. 

ñAssociateò A person who is an associate of the issuer and as defined under the 

Companies Act, 2013. 

ñAuthorized Dealersò Authorized Dealers registered with RBI under the Foreign Exchange 

Management (Foreign Currency Accounts) Regulations, 2000. 

ñBnò or ñbnò Billion.  

ñBSEò BSE Limited. 

ñCAGRò  Compound Annual Growth Rate. 

ñCategory I FPIò  FPIs registered as ñCategory I foreign portfolio investorsò under the 

Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2019.  

ñCategory II FPIò FPIs registered as ñCategory II foreign portfolio investorsò under the 

Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2019.  

ñCCIò Competition Commission of India. 

ñCDSLò Central Depository Services (India) Limited.  

ñCINò Corporate Identity Number.  

ñCMPò Current Market Price 

ñCompanies Act, 1956ò The erstwhile Companies Act, 1956 along with the relevant rules made 

thereunder. 

ñCompanies Act, 2013ò or 

ñCompanies Actò 

Companies Act 2013, as amended read with rules, regulations, clarifications 

and modifications thereunder.  

ñCompetition Actò Competition Act, 2002, as amended and the rules and regulations made 

thereunder. 

ñCOVID-19ò A public health emergency of international concern as declared by the World 

Health Organization on January 30, 2020 and a pandemic on March 11, 2020.  

ñConsolidated FDI Policyò The extant consolidated FDI Policy, effective from October 15, 2020, issued 

by the DPIIT, and any modifications thereto or substitutions thereof, issued 

from time to time.  

ñControlò  Control as defined under the Takeover Regulations, and the term 

ñControlledò shall be construed accordingly. 

ñCopyright Actò Copyright Act, 1957.  

ñCPCò  Code of Civil Procedure, 1908  

ñCrPCò Code of Criminal Procedure, 1973. 

ñCSRò  Corporate Social Responsibility.  

ñCYò Calendar year.  

ñDebt to Equity Ratioò  Debt equity ratio is calculated as total borrowings divided by total equity. 

ñDepositories Actò The Depositories Act, 1996.  

ñDepositoryò  A depository registered with under the Securities and Exchange Board of 

India (Depositories and Participants) Regulations, 1996.  

ñDINò Director Identification Number.  

ñDPIITò Department for Promotion of Industry and Internal Trade, Ministry of 
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Term Description 

Commerce and Industry (formerly Department of Industrial Policy and 

Promotion), GoI.  

ñDP IDò Depository Participantôs identity number.  

ñEBITDAò Earnings before interest, taxes, depreciation and Amortization excluding 

other income. 

ñEBITDA Marginò  EBITDA Margin is the percentage of EBITDA divided by revenue from 

operations. 

ñEGMò Extraordinary general meeting.  

ñEMIò Equated Monthly Instalment 

ñEPSò Earnings per share.  

ñERPò Enterprise Resource Planning. 

ñESISò Employeesô State Insurance Scheme. 

ñEuroò or ñEURò Euro, the official single currency of the participating member states of the 

European Economic and Monetary Union of the Treaty establishing the 

European Community.  

ñFCNRò  Foreign currency non-resident account. 

ñFDIò Foreign direct investment.  

ñFDI Circularò The Consolidated Foreign Direct Investment Policy bearing DPIIT file 

number 5(2)/2020-FDI Policy dated October 15, 2020, effective from 

October 15, 2020, issued by the Department for Promotion of Industry and 

Internal Trade, Ministry of Commerce and Industry, Government of India, 

and any modifications thereto or substitutions thereof, issued from time to 

time. 

ñFEMAò The Foreign Exchange Management Act, 1999 read with rules and 

regulations thereunder.  

ñFEMA Non-Debt Rulesò Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as 

amended. 

ñFinancial Yearò or ñFiscalsò or 

ñfiscal yearò 

The period of 12 months commencing on April 1 of the immediately 

preceding calendar year and ending on March 31 of that particular calendar 

year.  

ñFPIsò A foreign portfolio investor who has been registered pursuant to the SEB1 

FPI Regulations.  

ñFVCIò Foreign Venture Capital Investors (as defined under the Securities and 

Exchange Board of India (Foreign Venture Capital Investors) Regulations, 

2000) registered with SEBI. 

ñGDPò Gross Domestic Product.  

ñGoIò or ñGovernmentò  Government of India.  

ñGSTò  Goods and services tax.  

ñHUF(s)ò  Hindu Undivided Family(ies).  

ñICAIò Institute of Chartered Accountants of India, New Delhi.  

ñICRAò ICRA Limited. 

ñIFRSò International Financial Reporting Standards of the International Accounting 

Standards Board. 

ñIMFò International Monetary Fund.  

ñIncome Tax Actò Income-tax Act, 1961, read with the rules framed thereunder. 

ñIncome Tax Rulesò Income-tax Rules,1962, as amended. 

ñInd ASò  The Indian Accounting Standards referred to in the Companies Act 2013 and 

Companies (Indian Accounting Standard) Rules, 2015, as amended. 

ñIndian GAAPò  Generally Accepted Accounting Principles in India. 
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Term Description 

ñINRò or ñRupeeò or ñ ò or 

ñRs.ò  

In Rupee, the official currency of the Republic of India. 

ñInd AS 24ò Indian Accounting Standard 24 issued by the ICAI.  

ñIPCò Indian Penal Code, 1860, as amended. 

ñIQFò Individual Quick Freezing. 

ñIRDAIò Insurance Regulatory and Development Authority of India.  

ñISOò International Organization for Standardization. 

ñISTò Indian Standard Time.  

ñITò Information Technology. 

ñKVAò 1. Kilovolt Ampere. 

ñMCAò  The Ministry of Corporate Affairs, Government of India. 

ñMnò Million.  

ñMutual Fundsò  Mutual funds registered with the SEBI under the Securities and Exchange 

Board of India (Mutual Funds) Regulations, 1996. 

ñN.A.ò or ñNAò  Not Applicable.  

ñNACHò National Automated Clearing House. 

ñNAVò  Net Asset Value. 

ñNEFTò  National Electronic Fund Transfer.  

ñNPCIò  National Payments Corporation of India.  

ñNRE accountsò  NRI Non-Resident External account. 

ñNRIò or ñNon-resident Indianò A person resident outside India, who is a citizen of India as defined under the 

Foreign Exchange Management (Deposit) Regulations, 2016 or an ñOverseas 

Citizen of Indiaò cardholder within the meaning of Section 7(A) of the 

Citizenship Act, 1955. 

ñNRO accountsò  Non-Resident Ordinary accounts. 

ñNSDLò  National Securities Depository Limited. 

ñNSEò  National Stock Exchange of India Limited. 

ñOCBò or ñOverseas Corporate 

Bodyò 

A company, partnership, society or other corporate body owned directly or 

indirectly to the extent of at least 60% by NRIs, including overseas trusts in 

which not less than 60% of beneficial interest is irrevocably held by NRIs 

directly or indirectly as defined under the Foreign Exchange Management 

(Deposit) Regulations, 2000, as amended from time to time. OCBs are not 

allowed to invest in this Issue. 

ñP/E Ratioò Price/Earnings Ratio. 

ñp.a.ò  Per annum. 

ñPANò  Permanent account number. 

ñPATò  Profit after tax. 

ñPCB(s)ò  Pollution Control Board(s).  

ñPPEò Property Plant Equipment. 

ñProvident Fundò  Provident fund for employees managed by the Employeeôs Provident Fund 

Organisation in India.  

ñRBIò Reserve Bank of India. 

ñRegulation Sò  Regulation S under the U.S. Securities Act. 

ñRoCò or ñRegistrar of 

Companiesò  

The Registrar of Companies, Jammu. 

ñRoNWò  Return on Net Worth. 

ñRTGSò  Real Time Gross Settlement.  

ñSCRAò  Securities Contract (Regulation) Act, 1956. 
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Term Description 

ñSCRRò The Securities Contracts (Regulation) Rules, 1957.  

ñSCSBò Self-Certified Syndicate Bank. 

 ñSCORESò  Securities and Exchange Board of India Complaints Redress System.  

ñSEBIò Securities and Exchange Board of India established under Section 3 of the 

SEBI Act, as amended. 

ñSEBI Actò  Securities and Exchange Board of India Act, 1992, as amended. 

ñSEBI AIF Regulationsò  Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012, as amended. 

ñSEBI FPI Regulationsò Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2019, as amended. 

ñSEBI FVCI Regulationsò Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000, as amended. 

ñSEBI ICDR Regulationsò Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018, as amended. 

ñSEBI Listing Regulationsò  Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended. 

ñSEBI Merchant Bankers 

Regulationsò 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 

1992, as amended. 

ñSq. Ft.ò or ñsq. ft.ò Square Feet. 

ñSq. mtr.ò or ñsq. mtrs.ò  Square Meter. 

ñState Governmentò  The government of a state in India. 

ñSTTò  Securities transaction tax. 

ñTakeover Regulationsò Securities and Exchange Board of India (Substantial Acquisition of Shares 

and Takeovers) Regulations, 2011, as amended.  

ñTANò Tax deduction account number. 

ñTDSò Tax deducted at source. 

TreDS Trade Receivables Discounting System. 

ñU.S.ò or ñUnited Statesò The United States of America, together with its territories and possessions, 

any state of the United States of America and the District of Columbia. 

ñU.S. Securities Actò United States Securities Act of 1933, as amended. 

ñVATò Value added tax. 

ñVCFsò Venture capital funds as defined in and registered with the SEBI under the 

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 

1996 or the SEBI AIF Regulations, as the case may be. 
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFO RMATION AND MARKET DATA AND 

CURRENCY OF PRESENTATION 

 

Certain Conventions 

 

Unless otherwise specified or the context otherwise requires, all references to "India" in this Red Herring 

Prospectus are to the Republic of India its territories and possessions and all references herein to the 

"Government", "Indian Government", "GoI", "Central Government" or the "State Government" are to the 

Government of India, central or state, as applicable. 

 

Unless otherwise specified, any time mentioned in this Red Herring Prospectus is in Indian Standard Time 

("IST"). Unless indicated otherwise, all references to a year in this Red Herring Prospectus are to a calendar year. 

 

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers 

of this Red Herring Prospectus. 

 

In this Red Herring Prospectus, for the purpose of restatement of financial information, the terms "we", "us", 

"our", "the Company", "our Company", "Issuer", "Issuer Company", unless the context otherwise indicates or 

implies, refers to "SRM Contractors Limited". 

 

In this Red Herring Prospectus, the terms "we", "us", "our", unless the context otherwise indicates or implies, 

refers to our Company together with our Subsidiaries, Associates and Joint Ventures, if any. 

 

In this Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers to 

another gender and the word "Lac / Lakh" means "one hundred thousand", the word "million (mn)" means "Ten 

Lacs / Lakhs", the word "Crore" means "one hundred lakhs" and the word "billion (bn)" means "one hundred 

crores". In this Red Herring Prospectus, any discrepancies in any table between total and the sum of the amounts 

listed are due to rounding-off. 

 

Financial Data 

 

Unless the context requires otherwise or as otherwise stated, the financial information in this Red Herring 

Prospectus is derived from our Restated Consolidated Financial Information, as at nine (9) months period ending 

December 31, 2023 and for the Financial Years 2023, 2022 and 2021, comprising the restated consolidated 

statement of assets and liabilities as at nine (9) months period ending December 31, 2023 and for the March 31, 

2023, March 31, 2022 and March 31, 2021, the restated consolidated statement of profit and loss and other 

comprehensive income, the restated consolidated statement of cash flows and restated consolidated statement of 

changes in equity for nine (9) months period ending December 31, 2023 and for the Financial Years March 31, 

2023, March 31, 2022 and March 31, 2021, the summary statement of significant accounting policies, and other 

explanatory information prepared in terms of the requirements of Section 26 of Part I of Chapter III of the 

Companies Act, the SEBI ICDR Regulations and the Guidance Note on ñReports in Company Prospectuses 

(Revised 2019)ò issued by the ICAI, as amended from time to time. 

 

Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. Therefore, all 

references in this Red Herring Prospectus to a particular Financial Year, Fiscal Year or FY, unless stated 

otherwise, are to the 12-month period commencing on April 1 of the immediately preceding calendar year and 

ending on March 31 of that particular calendar year. In this Red Herring Prospectus, any discrepancies in any 

table between the total and the sums of the amounts listed are due to rounding-off. All decimals have been rounded 

off to two decimal points. 

 

There are significant differences between Indian GAAP, Ind AS, IFRS and U.S. GAAP. Our Company has not 

attempted to explain those differences or quantify their impact on the financial data included in this Red Herring 

Prospectus, nor do we provide a reconciliation of our financial statements to those of IFRS or any other accounting 

principles or standards. If we were to prepare our financial statements in accordance with such other accounting 

principles, our results of operations, financial condition and cash flows may be substantially different. For details 

in connection with risks involving differences between Ind AS, U.S. GAAP and IFRS, see "Risk Factors ï 

Significant differences exist between Ind AS and other accounting principles, such as US GAAP and 

International Financial Reporting Standards (ñIFRSò), which investors may be more familiar with and 
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consider material to their assessment of our financial condition." on page 70. Prospective investors should 

consult their own professional advisers for an understanding of the differences between these accounting 

principles and those with which they may be more familiar. The degree to which the financial information included 

in this Red Herring Prospectus will provide meaningful information is entirely dependent on the readerôs level of 

familiarity with Indian accounting policies and practices, the Companies Act, 2013 and the SEBI ICDR 

Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the financial 

disclosures presented in this Red Herring Prospectus should accordingly be limited. 

 

Unless otherwise indicated, any percentage amounts, as set forth in this Red Herring Prospectus, including in the 

Sections titled "Risk Factors", "Our Business" and "Managementôs Discussion and Analysis of Financial 

Condition and Results of Operations" beginning on page 31, 181 and 301, respectively and elsewhere in this 

Red Herring Prospectus, have been calculated on the basis of the restated audited consolidated financial statements 

of our Company included in this Red Herring Prospectus. 

 

Currency and Units of Presentation 

 

All references to "Rupees", "Rs.", "INR " or " " are to Indian Rupees, the official currency of the Republic of 

India. All references to "£" or "GBP" are to Great Britain Pound, the official currency of the United Kingdom. 

All references to "$", "US$", "USD", "U.S. $" or "U.S. Dollars" are to United States Dollars, the official currency 

of the United States of America. 

 

All figures in decimals (including percentages) have been rounded off to one or two decimals, or to the nearest 

whole number. Our Company has presented certain numerical information in this Red Herring Prospectus in 

"lakh" units. One lakh represents 1,00,000. In this Red Herring Prospectus, any discrepancies in any table between 

the total and the sums of the amounts listed therein are due to rounding-off. However, where any figures that may 

have been sourced from third party industry sources are expressed in denominations other than lakhs in their 

respective sources, such figures appear in this Red Herring Prospectus expressed in such denominations as 

provided in such respective sources. In this Red Herring Prospectus, (i) the sum or percentage change of certain 

numbers may not conform exactly to the total figure given; and (ii) the sum of the numbers in a column or row in 

certain tables may not conform exactly to the total figure given for that column or row. Any such discrepancies 

are due to rounding off. 

 

Non-GAAP Financial Measures 

 

Certain Non-GAAP Measures and certain other statistical information relating to our operations and financial 

performance like EBITDA, EBITDA Margin, Adjusted EBITDA, Adjusted EBITDA Margin, Gross Profit, Gross 

Profit Margin, PAT Margin, CAGR Net Asset Value per Equity Share, Return on Net worth, Net worth, EBIT, 

Capital Employed, Return on Capital Employed and others (ñNon-GAAP Measuresò), have been included in this 

Red Herring Prospectus. We compute and disclose such Non-GAAP Measures and such other statistical 

information relating to our operations and financial performance as we consider such information to be useful 

measures of our business and financial performance. These Non-GAAP financial measures are supplemental 

measures of our performance and liquidity that are not required by, or presented in accordance with, Ind AS, 

Indian GAAP, IFRS or US GAAP. Further, these Non-GAAP financial measures should not be considered in 

isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ period or any other measure of 

financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows 

generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, IFRS 

or US GAAP. In addition, these Non-GAAP financial measures are not standardized terms, hence a direct 

comparison of these Non-GAAP financial measures between companies may not be possible. These Non-GAAP 

Measures and other statistical and other information relating to our operations and financial performance may not 

be computed on the basis of any standard methodology that is applicable across the industry and therefore may 

not be comparable to financial measures and statistical information of similar nomenclature that may be computed 

and presented by other companies and are not measures of operating performance or liquidity defined by Ind AS 

and may not be comparable to similarly titled measures presented by other companies and hence have limited 

usefulness as a comparative measure. For details, see ñRisk Factors ï We have in this Red Herring Prospectus 

included certain non-GAAP financial measures and certain other industry measures related to our operations 

and financial performance. These non-GAAP measures and industry measures may vary from any standard 

methodology that is applicable across the Indian fish meal industry, and therefore may not be comparable with 

financial or industry related statistical information of similar nomenclature computed and presented by other 
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companiesò on page 70. 

 

Industry and Market Data  

 

Unless otherwise indicated, industry and market data used in this section has been derived from the industry 

report titled ñIndustry Report on Roads & Tunnels Infrastructure in India - Additional Focus on Union 

Territory of Jammu & Kashmir and Ladakhò dated September, 28 2023 and updated on February 28, 2024ò 

(the ñD&B Reportò) prepared and issued by Dun & Bradstreet Information Services India Private Limited 

(ñD&B Indiaò), appointed by us on August 6, 2023, and exclusively commissioned and paid for by us in 

connection with the Issue. D&B India is an independent agency which has no relationship with our Company, our 

Promoters and any of our Directors or KMPs or SMPs. The data included herein includes excerpts from the D&B 

Report and may have been re-ordered by us for the purposes of presentation. There are no parts, data or 

information (which may be relevant for the proposed Issue), that has been left out or changed in any manner. 

Unless otherwise indicated, financial, operational, industry and other related information derived from the D&B 

Report and included herein with respect to any particular year refers to such information for the relevant calendar 

year. A copy of the D&B Report is available on the website of our Company at www.srmcpl.com until the Bid/Issue 

Closing Date. 

 

Unless otherwise indicated, all financial, operational, industry and other related information derived from the 

D&B Report and included herein with respect to any particular year, refers to such information for the relevant 

year. Actual results and future events could differ materially from such forecasts, estimates, predictions, or such 

statements. Although the industry and market data used in this Red Herring Prospectus is reliable, industry sources 

and publications may base their information on estimates and assumptions that may prove to be incorrect. Further, 

industry sources and publications are also prepared based on information as of specific dates and may no longer 

be current or reflect current trends. The extent to which industry and market data set forth in this Red Herring 

Prospectus is meaningful depends on the readerôs familiarity with and understanding of the methodologies used 

in compiling such data. There are no standard data gathering methodologies in the industry in which we conduct 

our business, and methodologies and assumptions may vary widely among different industry sources. 

 

In making any decision regarding the transaction, the recipient should conduct its own investigation and analysis 

of all facts and information contained in the prospectus and the recipient must rely on its own examination and 

the terms of the transaction, as and when discussed. For risks in relation to the D&B Reports, see ñRisk Factors 

ï Certain sections of this Red Herring Prospectus disclose information from the D&B Report which have been 

commissioned and paid for by us exclusively in connection with the Issue and any reliance on such information 

for making an investment decision in the Issue is subject to inherent risksò on page 60.  

 

Exchange Rates 

 

This Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees that 

have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be 

construed as a representation that these currency amounts could have been, or can be converted into Indian Rupees, 

at any particular rate or at all. 

 

(in ) 

Currency Exchange Rate as on 

December 31, 2023 

Exchange rate as on 

March 31, 2023 

Exchange rate as on 

March 31, 2022 

Exchange rate as on 

March 31, 2021 

1 US$ 83.12 82.22 75.81 73.50 

1 GBP 106.11 89.61 99.55 100.95 
Source: www.fbil.org.in and www.fedai.org.in  

Note: If the reference rate is not available on a particular date due to a public holiday, exchange rates of the previous Working Day has been 

disclosed. The reference rates are rounded off to two decimal places. 
  

http://www.srmcpl.com/
http://www.fbil.org.in/
http://www.fedai.org.in/
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NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES  

 

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory 

authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of 

this Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the contrary is 

a criminal offence in the United States. In making an investment decision, investors must rely on their own 

examination of our Company and the terms of the Issue, including the merits and risks involved. The Equity 

Shares have not been and will not be registered under the U. S. Securities Act or any other applicable law of the 

United States and, unless so registered, may not be offered or sold within the United States except pursuant to an 

exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and 

applicable state securities laws. Accordingly, the Equity Shares are being offered and sold outside the United 

States in offshore transactions in reliance on Regulation S under the U.S. Securities Act and the applicable laws 

of each jurisdiction where such offers and sales are made. 

 

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction 

outside India and may not be offered or sold, and Bids may not be made, by persons in any such jurisdiction 

except in compliance with the applicable laws of such jurisdiction. 
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FORWARD-LOOKING STATEMENTS  

 

This Red Herring Prospectus contains certain "forward-looking statements". These forward-looking statements 

generally can be identified by words or phrases such as "aim", "anticipate", "are likely", "believe", "expect", 

"estimate", " intend", " likely to", "objective", "plan", "project", "propose", "will ", "seek to", "will continue", "will 

pursue" or other words or phrases of similar import. Similarly, statements that describe our strategies, objectives, 

plans or goals are also forward-looking statements. All forward-looking statements are subject to risks, 

uncertainties, expectations and assumptions about us that could cause actual results to differ materially from those 

contemplated by the relevant forward-looking statement. All statements in this Red Herring Prospectus that are 

not statements of historical fact constitute 'forward-looking statements'. All statements regarding our expected 

financial conditions and results of operations, business plans and objectives, strategies and goals and prospects 

are forward looking statements. 

 

These forward-looking statements are based on our current plans, estimates and expectations and actual results 

may differ materially from those suggested by such forward-looking statements. This could be due to risks or 

uncertainties associated with expectations relating to, and including, regulatory changes pertaining to the 

industries in India in which we operate and our ability to respond to them, our ability to successfully implement 

our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic 

and political conditions in India which have an impact on its business activities or investments, the monetary and 

fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, 

equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in 

domestic laws, changes in the incidence of any natural calamities and/ or violence, regulations and taxes and 

changes in competition in the industries in which we operate. Certain important factors that could cause actual 

results to differ materially from our expectations include but are not limited to, the following:  

¶ Our business is concentrated in the Union Territory of Jammu & Kashmir and Ladakh and we are exposed 

to risks emanating from economic, regulatory and other changes in the Union Territory of Jammu & 

Kashmir and Ladakh.  

¶ There are certain outstanding litigations involving our Company, our Promoters, our Directors and our 

Project Specific Joint Ventures, which, if determined adversely, may affect our business operations and 

reputation. 

¶ We derive a significant portion of our revenues from a limited number of clients. The loss of any 

significant clients may have an adverse effect on our business, financial condition, results of operations, 

and prospect. 

¶ We are required to furnish financial and performance bank guarantees and letter of credits as part of our 

business. Our inability to arrange such guarantees and/or letters of credit may adversely affect our cash 

flows and financial condition. 

¶ Timely completion of our projects is interdependent on the availability and performance of sub-

contractors. Projects undertaken through a joint venture may be delayed on account of the performance 

of the joint venture partner or, in some cases, significant losses from the joint venture may have an 

adverse effect on our business, results of operations and financial condition. 

¶ Our revenue is generated from projects undertaken with government entities or agencies, contracts of 

which usually contain terms that favour the clients. Such project / contracts are awarded on the basis of 

certain pre-qualification criteria and competitive selection process and are usually in a standard form, 

restricting our ability to negotiate the terms and conditions. Any change in the government policies or 

focus and/or we are unable to recover payments in a timely manner, would adversely affect our business 

and result of operations. 

¶ Our Order Book may not be representative of our future results and our actual income may be 

significantly less than the estimates reflected in our Order Book. 

¶ Our projects are exposed to various implementation and other risks, including risks of time and cost 

overruns, and uncertainties, which may adversely affect our business, financial condition, results of 

operations, and prospects. 

¶ Inability to comply with and changes in, safety, health, environmental and labour laws and other 

applicable regulations. 

¶ We operate in the difficult terrain of Union Territory of Jammu & Kashmir which is characterised by 

cold to extreme cold whether conditions, our business and operations may be affected by seasonal factors 

which may restrict our ability to carry on activities related to our projects and fully utilize our resources. 
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For details regarding factors that could cause actual results to differ from expectations, see "Risk Factors", "Our 

Business" and "Managementôs Discussion and Analysis of Financial Condition and Results of Operations" 

beginning on page 31, 181 and 301, respectively. By their nature, certain market risk disclosures are only estimates 

and could be materially different from what actually occurs in the future. As a result, actual gains or losses could 

materially differ from those that have been estimated. 

 

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will 

prove to be correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-

looking statements and not to regard such statements to be a guarantee of our future performance. 

 

Forward-looking statements reflect current views on the date of this Red Herring Prospectus and are not a 

guarantee of future performance. These statements are based on our managementôs beliefs and assumptions, which 

in turn are based on currently available information. Although we believe the assumptions upon which these 

forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and 

the forward-looking statements based on these assumptions could be incorrect. Neither our Company, our 

Promoters, our Directors, the BRLM nor any of their respective affiliates have any obligation to update or 

otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence 

of underlying events, even if the underlying assumptions do not come to fruition. In accordance with the SEBI 

ICDR Regulations, our Company and the BRLM will ensure that the Bidder in India are informed of material 

developments until the time of the grant of listing and trading permission by the Stock Exchanges for the Equity 

shares pursuant to the Issue. 
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SUMMARY OF THE ISSUE DOCUMENT  

 

The following is a general summary of the terms of the Issue and is not exhaustive, nor does it purport to contain 

a summary of all the disclosures in this Red Herring Prospectus or all details relevant to prospective investors. 

This summary should be read in conjunction with, and is qualified in its entirety by, the more detailed information 

appearing elsewhere in this Red Herring Prospectus, including "Risk Factors", "The Issue", "Capital Structure", 

"Objects of the Issue", "Industry Overview", "Our Business", "Restated Financial Statements", "Outstanding 

Litigation and Material Developments", "Issue Procedure", and " Description of Equity Shares and Terms of 

the Articles of Association" beginning on pages 31, 181, 252, 312, 351 and 372, respectively. 

 

Summary of Business 
 

We are an engineering construction and development company engaged primarily in the construction of roads 

(including bridges), tunnels, slope stabilisation works and other miscellaneous civil construction activities in the 

Union Territories of Jammu & Kashmir and Ladakh. We undertake construction works both as an EPC contractor 

and on an item rate basis for infrastructure projects. Our Company also undertakes sub-contracting assignments 

of infrastructure construction projects. We have a track record of successful execution of road, tunnel and slope 

stabilization projects in the difficult terrain of union territories of Jammu & Kashmir and Ladakh and we, thus, 

believe that we have developed the expertise and know-how to undertake infrastructure construction projects in 

difficult terrains. Our Company has emerged as a key player in infrastructure construction industry in the Union 

Territories of Jammu & Kashmir and Ladakh and has developed technical capabilities to execute projects in hilly/ 

challenging terrain in the region (Source: D&B Report). 

 

Summary of Industry 

 

In the recent years, J&K has received a boost in road infrastructure development. In recent years, the government's 

relentless focus on improving road infrastructure in the Union Territory of Jammu and Kashmir (J&K) has ushered 

in a wave of transformation, revolutionizing connectivity and fostering economic prosperity across the region. 

Union Territory of Jammu & Kashmir has been rapidly emerging as one of the fastest developing economies in 

the country. This transformation has played a pivotal role in not only enhancing economic growth but also in 

fostering connectivity that has bridged geographical and developmental gaps within the region. Over the period 

of 2020-2022, road and tunnel infrastructure have been prioritized, with approximately one lakh crore being 

allocated for the construction of a robust road network. Major upcoming infrastructure projects J&K are (i) Jammu 

and Srinagar MetroLite (10,599 crores); (ii) Amarnath Marg Project (estimated cost of Project - Rs 1800 Crores); 

(iii) Upgradation of Khellani Tunnel; and (iv) Srinagar-Baramulla Uri National Highway (estimated cost of project 

- 823.45 crore).  
(Source: D&B Report) 

 

Names of our Promoters 

 

Sanjay Mehta, Ashley Mehta and Puneet Pal Singh are the Promoters of our Company.  

 

Issue Size 

 

The Issue comprises issue of up to 62,00,000* Equity Shares aggregating up to [ǒ] lakhs. For further details, see 

"The Issue", "Issue Structure", and "Issue Procedure" on page 75, 347 and 351. 
*Subject to finalization of the Basis of Allotment. Number of Equity Shares may need to be adjusted for lot size upon determination of Issue 
Price. 
 

Objects of the Issue 
 

The fund requirements for each of the Object of the Issue are stated as below: 

 

The details of the proceeds of the Issue are summarised in the table below:  

 

Objects Amount (  in lakhs) *  

Gross Proceeds from the Issue [ǒ] 

Less: Estimated Issue related expenses**  [ǒ] 
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Objects Amount (  in lakhs) *  

Net Proceeds from the Issue (Net Proceeds) [ǒ] 

*  To be finalised upon determination of the Issue Price and updated in the Prospectus prior to the filing with the RoC 
**See ñIssue Related Expensesò as detailed below 

 

Utilization of Net Proceeds 

 

Our Company proposes to utilise the Net Proceeds towards funding the following objects:  

 

No. Objects Estimated Amount 

(  In lakhs) 

1.  Funding capital expenditure requirements for the purchase of 

equipment/machineries  

3,150.00 

2.  Full or part repayment and/or prepayment of certain outstanding secured 

borrowings (including foreclosure charges, if any) availed by our Company  

1,000.00 

3.  Funding the working capital requirement  4,600.00 

4.  Investment in joint venture projects 1,200.00 

5.  General corporate purposes* [ǒ] 

Total utilization of net proceeds [ǒ] 
*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 
general corporate purposes shall not exceed 25% of the Gross Proceeds from the Issue. 
 

For further details, see "Objects of the Issue" beginning on page 99. 

 

Aggregate Pre-Issue shareholding of our Promoter and Promoter Group 

 

The aggregate Pre-Issue shareholding of our Promoter and Promoter Group as on the date of the Red Herring 

Prospectus, as a percentage of the Pre-Issue paid-up Equity Share capital of our Company is set out below:  

 

No. Name of the Shareholder Number of Equity Shares Percentage of the Equity Share 

capital (%)*  

Promoter 

1. Sanjay Mehta 1,42,31,000 84.99  

2. Ashley Mehta 8,00,000 4.78 

3. Puneet Pal Singh 1,00,000 0.60 

Total (A) 1,51,31,000 90.37 

Promoter Group 

1. Aleena Mehta 8,00,000 4.78 

2. Kavita Sharma 8,00,000 4.78 

Total (B) 16,00,000 9.55 

Total (A+B) 1,67,31,000 99.92 

 

For further details, see "Capital Structure" beginning on page 89. 

 

Summary of Restated Financial Statements 

 

(  in lakhs) 

Particulars For nine (9) 

months period 

ending December 

31, 2023 

March 31, 2023 March 31, 2022 March 31,2021 

Equity share capital 1,674.42 1,674.42 152.22 152.22 

Net worth 3,724.03 6,316.07 4,441.47 2,684.70 

Total revenue (including other 

Income) 

24,227.63 30,065.09 26,550.88 16,194.74 

Profit/(loss) after tax 2,017.11 1,874.62  1,756.77  827.28  

Earnings per Equity Share 12.58 90.82 1,154.10 543.47 
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Particulars For nine (9) 

months period 

ending December 

31, 2023 

March 31, 2023 March 31, 2022 March 31,2021 

Net asset value per Share (in ) 50.31 37.72 291.78 176.37 

Total borrowings (including 

current maturities of long-term 

borrowings) 

4,232.28 4,715.82 3,152.40 31,95.75 

 

The Company made a bonus issue of 1,52,22,000 Equity Shares on March 18, 2023 due to which there was a 

decrease in the EPS and NAV in FY 2023 as against FY 2022 on account of division by 1,67,44,200 Equity shares 

in FY 2023 against division by 1,52,220 Equity shares in FY 2022. 

 

Qualifications of the Auditors which have not been given effect to in the Restated Financial Statements 

 

Our Statutory Auditor have not made any qualifications in the examination report that have not been given effect 

to in the Restated Financial Statements.  

 

Summary of outstanding litigation 

 

A summary of outstanding litigation proceedings involving our Company, our Directors, our Promoter and our 

Subsidiaries and our Joint Ventures as on the date of this Red Herring Prospectus is provided below: 

 

(  in lakhs) 

Nature of Cases Number of outstanding 

cases 

Amount Involved (in Rs. 

lakhs)*  

Litigation involving our Company   

Criminal proceedings against our Company 3 Not quantifiable 

Criminal proceedings by our Company Nil  Nil  

Material civil litigation against our Company 10 1,675.89 

Material civil litigation by our Company 5 210.47 

Actions by statutory or regulatory Authorities Nil  Nil  

Direct and indirect tax proceedings 9 49.48 

Litigation involving our Directors   

Criminal proceedings against our Directors Nil  Nil  

Criminal proceedings by our Directors Nil  Nil  

Material civil litigation against our Director Nil  Nil  

Material civil litigation by our Director Nil  Nil  

Actions by statutory or regulatory authorities Nil  Nil  

Direct and indirect tax proceedings Nil  Nil  

Litigation involving our Promoter   

Criminal proceedings against our Promoter Nil  Nil  

Criminal proceedings by our Promoter 1 Nil  

Material civil litigation against our Promoter 1 88.25 

Material civil litigation by our Promoter 2 42.00 

Actions by statutory or regulatory authorities Nil  Nil  

Direct and indirect tax proceedings Nil  Nil  

Litigation involving our Subsidiaries   

Criminal proceedings against our Subsidiairies Nil  Nil  

Criminal proceedings by our Subsidiaries Nil  Nil  

Material civil litigation against our Subsidiaries Nil  Nil  

Material civil litigation by our Subsidiaries Nil  Nil  

Actions by statutory or regulatory authorities Nil  Nil  

Direct and indirect tax proceedings Nil  Nil  

Litigation involving our Joint Ventures   

Criminal proceedings against our Joint Ventures Nil  Nil  
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Nature of Cases Number of outstanding 

cases 

Amount Involved (in Rs. 

lakhs)*  

Criminal proceedings by our Joint Ventures Nil  Nil  

Material civil litigation against our Joint Ventures 3 423.33 

Material civil litigation by our Joint Ventures 1 900.00 

Actions by statutory or regulatory authorities Nil  Nil  

Direct and indirect tax proceedings 5 1.00 
*To the extent quantifiable. 

 

For further details on the outstanding litigation proceedings, see "Outstanding Litigation and Material 

Developments" and "Risk Factors" beginning on page 312 and page 31 respectively. 

 

Risk factors 

 

For further details, see "Risk Factors" beginning on page 31. 

 

Summary of contingent liabilities 

 

(  in lakhs) 

Particulars For nine (9) months period 

ending December 31, 2023 

March 31, 

2023 

March 31, 

2022 

March 31, 

2023 

I. Contingent Liabilities        

a) Bank Gaurantee issued by 

the Banks  

6,594.91 6,185.29 4,192.54 3,781.64 

  

For details, see "Restated Financial Statements" beginning on page 252. 

 

Summary of Related Party Transactions  
(in Rs. lakhs) 

Name Relationship For nine (9) 

months period 

ending 

December 31, 

2023 

For the 

Year 

ended 

March 31, 

2023 

For the 

Year 

ended 

March 31, 

2023 

For the 

Year 

ended 

March 31, 

2023 

 Directors Remuneration  

Sanjay Mehta Director 45 60 60 60 

Punit Pal Singh Director 36 48 - - 

Vikas Vaid Director  - 10 12 12 

Total  81 118 72 72 

 KMP Remuneration 

Krishan Singh KMP 3.46 4.96 4.9 2.97 

Arun Mathur KMP 9.09 2.45 - - 

Total  12.55 7.41 4.9 2.97 

Rent Expenses      

Ashley Mehta Director 4.5 5.9 4.3 - 

 Capital Contribution in JV  

ECI Engineers 

and SRM 

Projects (JV) 

Entity in which the 

company is interested 

16.58 9.1 17.61 11.32 

Kapahi SRM 

Projects (JV) 

Entity in which the 

company is interested 

0.89 0.42 0.19 0.55 

Sai SRM 

Projects (JV) 

Entity in which the 

company is interested 

- 95.9 222.69 230.75 

SRM-Rajinder 

Projects (JV) 

Entity in which the 

company is interested 

- - 9.95 - 

Total  17.47 105.42 250.44 242.62 
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Name Relationship For nine (9) 

months period 

ending 

December 31, 

2023 

For the 

Year 

ended 

March 31, 

2023 

For the 

Year 

ended 

March 31, 

2023 

For the 

Year 

ended 

March 31, 

2023 

 Withdrawal from JV  

ECI Engineers 

and SRM 

Projects (JV) 

Entity in which the 

company is interested 

46.39 0.02 114 - 

Kapahi SRM 

Projects (JV) 

Entity in which the 

company is interested 

- 0.71 0.94 0.6 

Sai SRM 

Projects (JV) 

Entity in which the 

company is interested 

0.24 - 12.04 272.92 

SRM-Rajinder 

Projects (JV) 

Entity in which the 

company is interested 

- - - 2.3 

Total  46.63 0.73 126.98 275.82 

 Bonus Issue of shares  

Sanjay Mehta Director - 1,521 - - 

Thakur Krishan 

Singh 

Director (resigned on 

January 3, 2023) 

- 0.6 - - 

 Balance Outstanding 

Sanjay Mehta  Director  81.30 115.03 - - 

ECI Engineers 

and SRM 

Projects 

Joint Venture 52.77 75.44 59.46 87.66 

Kapahi SRM 

Projects 

Joint Venture 18.10 (22.72) 16.14 14.41 

Sai SRM 

Projects 

Joint Venture 375.37 376.9 289.31 21.24 

SRM-Rajinder 

Projects 

Joint Venture - 13.19 13.18 0.71 

Total  491.34 442.81 378.09 124.02 

 

For further details of the related party transactions and as reported in the Restated Financial Statements, see 

"Restated Financial Statements" beginning on page 252. 

 

Financing Arrangements 

 

There have been no financing arrangements whereby our Directors and their relatives have financed the purchase 

by any other person of securities of our Company other than in the normal course of the business of the relevant 

financing entity during a period of six months immediately preceding the date of this Red Herring Prospectus. 

 

Weighted average price at which the Equity Shares were acquired by our Promoters in the one year 

preceding the date of this Red Herring Prospectus 

 

Name of the Promoter Number of equity shares acquired 

in the one year preceding the date 

of this Red Herring Prospectus 

Weighted average price per 

Equity Share ( ) 

Sanjay Mehta 1,52,10,000 Nil  

Ashley Mehta 8,00,000 Nil  

Puneet Pal Singh 1,00,000 49 
*As certified by Statutory Auditor by way of their certificate dated March 2, 2024. 
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Average Cost of Acquisition of Equity Shares by our Promoters 

 

Name of the Promoter Number of Equity Shares held Average cost per Equity Share ( ) 

Sanjay Mehta 1,52,10,000 Nil  

Ashley Mehta 8,00,000 Nil  

Puneet Pal Singh 1,00,000 49 
*As certified by Statutory Auditor by way of their certificate dated March 2, 2024. 
 

Details of Pre-IPO Placement 

 

Our Company has not undertaken any pre-IPO placement. 

 

An Issue of equity shares for consideration other than cash in the last one year 

 

Date of 

allotment 

Number of 

Equity 

Shares 

allotted 

Face value 

per Equity 

Share 

( ) 

Issue Price 

per Equity 

Share ( ) 

Reason for allotment Benefits accrued to 

our Company 

March 18, 

2023 

15,222,000 10 N.A Bonus issue in the ratio of 10 bonus 

Equity Shares for every one Equity 

Share held in the Company(4) 

Capitalization of 

reserves 

 

For further details pertaining to Issue of Equity Shares for consideration other than cash, kindly refer to the chapter 

titled "Capital Structure" beginning on page 89. 

 

Split/ Consolidation of equity shares in the last one year  

 

Except as stated below, our Company has not undertaken any split or consolidation of Equity Shares in the last 

one year as on the date of this Red Herring Prospectus.  

 

The face value of the Equity Shares of our Company were split pursuant the shareholders resolution dated March 

2, 2023 to which the Authorized Share Capital of the Company has been changed from 1,55,00,000 (Rupees one 

crore and fifty-five lakhs) consisting of 1,55,000 (One lakh fifty-five thousand) Equity Shares of 100 each into 

1,55,00,000 (Rupees one crore and fifty-five lakhs) consisting 15,50,000 (Fifteen lakh and fifty thousand) Equity 

Shares of 10 each and the the issued, paid-up and subscribed share capital of our Company was sub-divided from 

1,52,22,000 divided into 1,52,220 Equity Shares of 100 each into 1,52,22,000 divided into 15,22,200 Equity 

Shares of 10 each. 

 

For further details pertaining to split of Equity Shares and other details, see "Capital Structure" on page 89. 

 

Exemption from complying with any provisions of securities laws, if any, granted by SEBI 

 

Our Company has not taken any exemption from complying with any provisions of the Securities Law from SEBI 

as on the date of this Red Herring Prospectus. 
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SECTION II ï RISK FACTOR S  

 

An investment in Equity Shares involves a high degree of risk. Prospective investors should carefully consider all 

the information in this Red Herring Prospectus, including the risks and uncertainties described below, before 

making an investment in our Equity Shares. In making an investment decision, prospective investors must rely on 

their own examination of our Company and the terms of this Issue including the merits and risks involved. Any 

potential investor in, and subscriber of, the Equity Shares should also pay particular attention to the fact that we 

are governed in India by a legal and regulatory environment which in some material respects may be different 

from that which prevails in other countries. The risks and uncertainties described in this Section are not the only 

risks and uncertainties we currently face. Additional risks and uncertainties not known to us or that we currently 

deem immaterial may also have an adverse effect on our business. If any of the following risks, or any other risks 

that are not currently known or are currently deemed immaterial, actually occur, our business, results of 

operations and financial condition could suffer, the price of our Equity Shares could decline, and you may lose 

all or any part of your investment. Additionally, our business operations could also be affected by additional 

factors that are not presently known to us or that we currently consider as immaterial to our operations.  

 

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify 

the financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial 

information of our Company and Subsidiaries used in this Section is derived from our Restated Consolidated 

Financial Statements prepared in accordance with Ind AS and the Companies Act and restated in accordance 

with the SEBI ICDR Regulations. To obtain a better understanding, you should read this Section in conjunction 

with ñOur Businessò on page 181, ñIndustry Overviewò on page 131 and ñManagementôs Discussion and 

Analysis of Financial Condition and Results of Operationsò on page 301 as well as other financial information 

contained herein. For capitalized terms used but not defined herein, see ñDefinitions and Abbreviationò on page 

1. 

 

Materiality:  

 

The Risk Factors have been determined on the basis of their materiality. The following factors have been 

considered for determining the materiality of Risk Factors:  

¶ Some risks may not be material individually but may be material when considered collectively;  

¶ Some risks may have an impact which is qualitative though not quantitative; 

¶ Some risks may not be material at present but may have a material impact in the future.  

 

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the 

risk factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence 

the same has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the 

Company used in this Section is derived from our financial statements under Ind AS, as restated in this Red 

Herring Prospectus. Unless otherwise stated, we are not in a position to specify or quantify the financial or other 

risks mentioned herein.  The numbering of the risk factors has been done to facilitate ease of reading and reference 

and does not in any manner indicate the importance of one risk factor over another.  

 

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws 

of India and is subject to a legal and regulatory environment which may differ in certain respects from that of 

other countries. This Red Herring Prospectus also contains forward-looking statements that involve risks, 

assumptions, estimates and uncertainties. Our actual results could differ materially from those anticipated in 

these forward-looking statements as a result of certain factors, including the considerations described below and 

elsewhere in this Prospectus. For further details, see ñForward-Looking Statementsò on page 23. 

 

Unless otherwise indicated, industry and market data used in this section has been derived from the industry 

report titled Industry Report on Roads & Tunnels Infrastructure in India - Additional Focus on Union 

Territory of Jammu & Kashmir and Ladakhò dated  September 28, 2023 and updated on February 28, 2024ò 

(the ñD&B Reportò) prepared and issued by Dun & Bradstreet Information Services India Private Limited 

(ñD&B Indiaò), appointed by us on August 6, 2023 and exclusively commissioned and paid by us in connection 

with the Issue. D&B India is an independent agency which has no relationship with our Company, our Promoters 

and any of our Directors or KMPs or SMPs. Unless otherwise indicated, financial, operational, industry and 

other related information derived from the D&B Report and included herein with respect to any particular year 

refers to such information for the relevant calendar year. A copy of the D&B Report is available on the website 



 

32  

of our Company at www.srmcpl.com until the Bid/Issue Closing Date. 

 

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial 

or other implications of any of the risks described in this Section. In making an investment decision, prospective 

investors must rely on their own examination of our Company and the terms of the Issue including the merits and 

risks involved. You should consult your tax, financial and legal advisors about the particular consequences to you 

of an investment in our Equity Shares. 

 

In this Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed are 

due to rounding off. 

 

Unless the context otherwise indicates, all references to ñthe Companyò and ñour Companyò, are references to 

SRM Contractors Limited and, unless the context requires otherwise, any reference to ñweò, ñusò or ñourò refers 

to SRM Contractors Limited. 

 

The risk factors are classified as under for the sake of better clarity and increased understanding: 

 

INTERNAL RISK FACTORS:  

 

BUSINESS RELATED RISKS 

 

1. Our business is concentrated in the Union Territory of Jammu & Kashmir and Ladakh and we are 

exposed to risks emanating from economic, regulatory and other changes in the Union Territory of 

Jammu & Kashmir and Ladakh.  

 

Our business is primarily dependent on projects undertaken or awarded in the Union Territory of Jammu 

& Kashmir and Ladakh, National Highways & Infrastructure Development Corporation Limited - 

Ministry of Road Transport & Highways, Government of India (NHIDCL ), Konkan Railway 

Corporation Limited (KRCL ), Government of Jammu and Kashmir Economic Reconstruction Agency 

(ERA, Jammu), Border Road Organisation (BRO), Public Work (R&B) Department, Jammu & 

Kashmir (PWD, J&K ), Northern Railway, Irrigation & Flood Control Department, J&K, J&K Rural 

Roads Development Agency (JKRRDA ), other entities funded by the Government of India, J&K 

Government and Third party major infrastructure and construction entities executing projects in the 

Union Territory of Jammu & Kashmir and Ladakh. As on December 31, 2023, our Company derives its 

total revenue from operations in the Union Territory of Jammu & Kashmir and Ladakh. However, in 

January 2024 and February 2024, we have also been awarded with two contracts for slope stabilization 

work in the state of Uttarakhand and one contract for slope rehabilitation works Arunachal Pradesh and 

one contract for slope protection work in Himachal Pradesh, respectively. We have historically focused 

primarily on of roads (including bridges), tunnels, slope stabilisation works and other miscellaneous civil 

construction activities in the Union Territories of Jammu & Kashmir and Ladakh and we generate our 

entire revenue from our projects in the Union Territory of Jammu & Kashmir and Ladakh. The 

concentration of our business in the Union Territory of Jammu & Kashmir and Ladakh exposes us to 

various risks, including but not limited to; 

¶ regional civil unrest; 

¶ political instability;  

¶ regional militancy and terrorism; 

¶ regional slowdown in construction activities or reduction in infrastructure projects; 

¶ vulnerability to change in laws, policies and regulations of the political and economic 

environment; 

¶ interruptions on account of adverse climatic conditions;  

 

There can also be no assurance that the Government of India will continue to place emphasis on the 

infrastructure or related sectors in the Union Territory of Jammu & Kashmir and Ladakh. In the event of 

any  

adverse change in budgetary allocations for infrastructure development or a downturn in available work 

in the infrastructure sector or resulting from any change in government policies or priorities, our business 

prospects and our financial performance, may be adversely affected. 

http://www.srmcpl.com/
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Certain region of Union Territory of Jammu & Kashmir, particularly kashmir valley regions, have 

historically witnessed cross border sponsored terrorism which we believe have been considerably 

declined due to various steps undertaken by Indian Government such as greater counter-terrorism 

operations, surveillance along the borders, and a drop in cross-border infiltration along the LOC and 

various other steps undertaken by Government. The occurrence of any act of terrorism and the subsequent 

disruption of peace in the region where our projects are being executed might cause delays in the 

execution of our projects and have a negative impact on our business prospects, financial situation, and 

operational outcomes. 

 

Further on August 5, 2019, the Central Government, abrogated Article 370 granting special status to the 

then state of Jammu & Kashmir, and bifurcated the erstwhile state into Union Territories of Jammu & 

Kashmir and Ladakh being administered by Central Government and Legislative Assembly elections are 

anticipated to be held in the Union Territory of Jammu and Kashmir in before September 30, 2024. The 

Election results may play an important role in deciding future of the union of Jammu and Kashmir and 

we cannot assure you that the elected representative would take steps for the betterment of business 

ecosystem in the Union Territory of Jammu and Kashmir.  

 

The concentration of our operations in the Union Territory of Jammu & Kashmir and Ladakh heightens 

our exposure to adverse developments which may be beyond our control such as economic, political, 

demographic, regulatory and other changes, which may adversely affect our business prospects, financial 

conditions and results of operations.  

 

2. Our revenue is majorly concentrated from projects undertaken or awarded by government authorities 

in Union Territory of Jammu & Kashmir and Ladakh. Any adverse changes in the central or policies 

in the Union Territory of Jammu & Kashmir and Ladakh may lead to our contracts being foreclosed, 

terminated, restructured or renegotiated, which may have a material effect on our business and results 

of operations. 

 

Our business is primarily dependent on road, tunnels, slop stabilisation projects and other construction 

activity in Union Territory of Jammu & Kashmir and Ladakh undertaken or awarded by governmental 

authorities and other entities funded by the GoI. We currently derive majority of our revenues from 

contracts with a limited number of government entities, including NHIDCL, KRCL, ERA Jammu, BRO, 

and PWD J&K Northern Railway, Irrigation & Flood Control Department, J&K, JKRRDA and under 

sub contract assignment from third party major infrastructure and construction entities executing 

government funded infrastructure projects. Larger contracts from few customers may represent a larger 

part of our Order Book, increasing the potential volatility of our results and exposure to individual 

contract risks. As our Company undertakes and executes Government awarded projects, we may face 

delay in payments due to various reasons such government or external budgetary allocation, insufficiency 

of funds and or political pressure. 

 

Such concentration of our business on a few projects or clients may have an adverse effect on our results 

of operations and result in a significant reduction in the award of contracts which could also adversely 

affect our business if we do not achieve our expected margins or suffer losses on one or more of these 

large contracts, from such clients. 

 

Further, there can be no assurance that the GoI will continue to place emphasis on the infrastructure 

development or related sector. In the event of any adverse change in budgetary allocations for 

infrastructure development or a downturn in available work in the road infrastructure sector or resulting 

from any change in government policies or priorities, our business prospects on our financial 

performance, may be adversely affected. The contracts with government entities may be subject to 

extensive internal processes, policy changes, government or external budgetary allocation, insufficiency 

of funds and political pressure, which may lead to lower number of contracts available for bidding or 

increase in the time gap between invitation for bids and award of the contract or lead to renegotiation of 

the terms of these contracts which may lead to a delay in our business operations.  

 

Furthermore, any change in policy and reassessment of existing awarded contracts. In such instances, the 

revised terms and conditions of future contracts may render all or some projects unviable, resulting in 

https://en.wikipedia.org/wiki/Union_territory
https://en.wikipedia.org/wiki/Elections_in_Jammu_and_Kashmir
https://en.wikipedia.org/wiki/Elections_in_Jammu_and_Kashmir
https://en.wikipedia.org/wiki/Union_territory
https://en.wikipedia.org/wiki/Elections_in_Jammu_and_Kashmir
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reduction of our revenues. Also, any reduction in the budgetary allocation or support by the government 

authorities may have a significant impact on the number of projects for which tenders may be issued by 

them resulting in slowdown or decline in our business prospects 

 

We operate in a highly competitive environment. In the process of awarding contracts / projects, our 

clients generally specify pre-qualification criteria based on certain factors such as project execution 

experience, technical strength, performance capabilities, etc. While we strive to increase our portfolio of 

direct government contracts, we expect to face competition from large domestic infrastructure 

development companies, which are well placed to fulfil the pre-qualification criteria. There have been 

instances in the past, wherein bids made by us for infrastructure projects were not accepted on account 

of a favourable position held by our competitors. There can be no assurance that we would be able to 

meet such criteria in the future, whether independently or together with other project specific joint 

venture partners. We constantly compete for obtaining projects from government authorities and private 

players. If we are unable to meet the eligibility criteria and industry expectations in comparison with our 

competitors, we may not be successful in qualifying to bid for various future projects. Further, even if 

we meet the pre-qualification criteria, we cannot assure that we will be able to bid for the project/contract 

in the most competitive manner. These factors may limit us in getting future contracts, which may 

adversely affect our revenue. 

 

Although we strive to achieve success for every bid we make, there is no guarantee that we would be 

successful in winning all the projects that we bid for. The details of number of bids participated, won and 

lost for the nine months period ending December 31, 2023 and past three (3) financial years are set out 

below; 

 

Particulars For Nine (9) 

months 

ending 

December 31, 

2023 

For 

Financial 

Year March 

31, 2023 

For 

Financial 

Year March 

31, 2022 

For 

Financial 

Year March 

31, 2021 

No of Bids Participated  13 14 05 06 

No of Bids Accepted  4 04 01 01 

No of Bids lost 6 07 03 05 

No of Bids cancelled by the 

Department  

2 01 01 00 

Under Evaluation 1 02 00 00 

 

Even if we are selected as the successful bidder and are awarded with the contract, our construction 

contracts with government entities are usually based on standard terms and conditions set out by the said 

entities.  Thus, we have had only limited ability to negotiate the terms of these contracts, which tend to 

favour our government clients and we may be required to accept unusual or onerous provisions in such 

contracts in order to be engaged to execute such projects. These onerous conditions forming part of 

Government contracts may have adverse effects on our profitability. Further, if payments under our 

contracts with the government authorities in India are delayed, our financial condition and result of 

operations may be affected on account of an effect on our working capital requirements, resulting in 

additional finance costs and increase in our realization cycle. 

 

Moreover, due to the inherent nature of the contracts with government authorities, there is also risk of 

projects getting inordinately delayed or not getting completed, struck off or getting into litigations or 

arbitration. For instance, five of our projects such as  (i) upgradation of Tutan Di Khui to Khada-Madana 

Road awarded by PWD J&Kò (ii) work for improvement/upgradation of the Hasti Sarthal Devi Ji Road; 

(iii) providing and laying of wet mix macadam and berms filing on internal road of Marh area in block 

Marh; and (iv) Engineering, Procurement and Construction of ANS Irrigation Canal Rajouri, J&K could 

not be completed / struck / under arbitration or are inordinately delayed in past three (3) financial years. 

For more details of our litigations, please see ñOutstanding Litigation and Other Material 

Developments ï Litigation filed by the Company and our Joint Ventureò on page 316 and 319.The 

outcome of the ongoing litigation/arbitration remains uncertain, and any adverse decision may further 

impact our profits. There can be no guarantee of a specific outcome or timeline for the resolution of the 
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matter. The legal proceedings may also impact the Company's reputation and future business prospects. 

 

3. We derive a significant portion of our revenues from a limited number of clients. The loss of any 

significant clients may have an adverse effect on our business, financial condition, results of 

operations, and prospects 

 

We derive a significant portion of our revenues from a limited number of clients. For the nine months 

period ending December 31, 2023, Financial year ended March 31, 2023, March 31, 2022 and March 31, 

2021, our revenue from top five (5) and top ten (10) clients are as follows: 

(in  lakhs) 
No. Particulars For nine (9) months 

period ending 

December 31, 2023 

Financial Year  

2022-23 

Financial Year  

2021-22 

Financial Year  

2020-21 

Revenue % Revenue % Revenue % Revenue % 

1.  Revenue 

from Top five 

(5) Clients 

18,945.15 80.77% 21,518.48 71.66% 21,050.37 79.85% 12,440.27 77.72% 

2.  Revenue 

from Top ten 

(10) Clients 

22,926.67 97.74% 27,626.16 92.00% 25,280.30 95.90% 14,597.40  91.20 % 

 

For further details, see ñOur Business - Our Order Bookò on page 192. 

 

Our Company also undertakes sub-contracting assignments of infrastructure construction projects from 

third party major infrastructure and construction entities.  

(in  lakhs) 
Particulars Total 

Revenue 

from Top 

five (5) 

Clients 

Revenue from 

contracts from 

Top five (5) Clients 

where the 

Company won the 

contract through 

bidding process 

Percentage of 

Revenue from Top 

five (5) Clients 

where the Company 

won the contract 

through bidding 

process 

Revenue from 

sub-contracted 

works from 

Top five (5) 

Clients 

Percentage of 

Revenue from 

sub-contracted 

works from Top 

five (5) Clients 

For nine (9) 

months period 

ending December 

31, 2023 

18,945.15 12,682.86 66.95 6,262.29 33.05 

For Financial 

Year 2022-23 

21,518.48 17,277.22 57.53 4,241.27 14.12 

For Financial 

Year 2021-22 

21,050.37 15,591.46 59.15 5,458.91 20.71 

For Financial 

Year 2020-21 

12,440.27 7,365.93 46.02 5,074.34 31.70 

 

Significant revenue from a limited number of clients increases the potential volatility of our results and 

exposure to individual contract risks. We may be required to accept onerous contractual terms in our 

contracts for projects awarded to us by such clients. While our Company has not experienced such 

instances in the past, in the event that our Company is unable to comply with its obligations in any 

contract with such top ten (10) clients, it would result in a substantial reduction in the number of contracts 

awarded by such client in future resulting in an impact on the overall business and revenue generated by 

the Company from such client. Further, such concentration of our business on selected projects or clients 

may have an adverse effect on our results of operations. We cannot assure you that we can maintain the 

same levels of business from our ten (10) clients. Furthermore, events such as adverse market conditions, 

any restructuring or changes in the regulatory regime, could adversely affect our clients and consequently 

impact our business. 

 

Our experience in the infrastructure construction sector and ability to offer timely and efficient 

completion of work as per the agreed upon terms has enabled us to maintain our continued eligibility and 

qualification for bidding for projects. However, due to certain unforeseen circumstances such as, failure 

to obtain licenses and approvals or rights over a land, public interest litigations filed by environmentalists 

against the proposed projects, our clients may either terminate our contracts or may default and fail to 

pay amounts owed, which may adversely affect our Order Book and in turn, can impact our business and 

financial condition. Further, in the event we are unable to complete our projects within the time period 
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prescribed under our contracts or within the extended period of contract, or the quality of our work 

deteriorates, then our relationship with our clients may get severed and we may not get further orders 

from our current clients which could adversely affect our business. 

 

4. We may have certain contingent liabilities and our financial condition and profitability may be 

adversely affected if any of these contingent liabilities materialize. 

 

Typically, projects undertaken by us require us to provide performance or bank guarantees, which are 

often demanded by our clients to protect them against any potential breach of the contracts executed by 

us. Depending on the number of on-going projects, the aggregate outstanding contingent liabilities, may 

or may not be substantial, from time to time. The details of contingent liabilities for the nine months 

period ending December 31, 2023 and past three (3) financial years are mentioned below: 

(in  Lakhs) 

Particulars For nine (9) 

months period 

ending 

December 31, 

2023 

For Financial 

Year 2022-23 

For Financial 

Year 2021-22 

For Financial 

Year 2020-21 

Contingent Liabilities 

Bank Guarantee 

issued by Banks 

6,594.91 6,185.29 4,192.54 3,781.64 

 

In the event any such contingent liabilities mentioned above were to materialise or, our business, financial 

condition and result of operations could be adversely affected. For further details, see ñNote 25 - 

Contingent Liabilities - Restated Consolidated Financial Statementò on page 288. 

 

5. In past, our Promoter namely, Sanjay Mehta have made secondary sale of the Equity Shares held by 

him and transfer price for such secondary sale may be lower than the Issue price. 

 

Our Promoter namely, Sanjay Mehta have transferred some of the Equity shares held by him which could 

be at price lower than the Issue Price. The details of shares transferred by our Promoter namely, Sanjay 

Mehta in past five (5) years is detailed as below; 

 

No. Particulars Date of Purchase/ 

Sale 

Number of 

Equity 

Shares 

Percentage of 

the Pre-Issue 

Equity Share 

capital (%) 

Transfer of Equity Shares by Sanjay Mehta in last 5 (five) years 

1.  Transfer of Equity Shares to Kavita Sharma (Promoter 

Group) by way of Gift 

June 19, 2023 8,00,000 4.78 

2.  Transfer of Equity Shares to Ashley Mehta (Promoter 

Group) by way of Gift 

June 19, 2023 8,00,000 4.78 

3.  Transfer of Equity Shares to Aleena Mehta (Promoter 

Group) by way of Gift 

June 19, 2023 8,00,000 4.78 

4.  Transfer of Equity Shares to Puneet Pal Singh 

(Promoter) by way of sale at transfer price of 49 for 

each Equity Shares having face value of 10 

June 19, 2023 1,00,000 0.60 

 

For further details, see ñCapital Structure ï Other details of shareholding of our Companyò on page 

93. Further, the average cost of acquisition of Equity Shares in our Company could be lower than the 

Floor Price of the Price Band as may be decided by the Company in consultation with the Book Running 
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Lead Manager. For further details, see ñRisk Factor 55 - The average cost of acquisition of Equity 

Shares by our Promoters could be lower than the floor priceò on page 67ò. 

 

6. We have not yet placed orders in relation to the capital expenditure to be incurred for the proposed 

purchase of equipment / machineries. In the event of any delay in placing the orders, or in the event 

the vendors are not able to provide the equipment / machineries in a timely manner, or at all, the same 

may result in time and cost over-runs. 

 

We intend to utilize portions of the Net Proceeds for funding capital expenditure requirements for the 

purchase of equipment/machineries. While we have procured quotations from vendors in relation to the 

capital expenditure to support our expanding operations, we have not placed any firm orders for any of 

them. For details in respect of the foregoing, please see ñObjects of the Issueò on page 99. Such 

quotations are valid for a certain period of time and may be subject to revisions, and other commercial 

and technical factors. We cannot assure that we will be able to undertake such capital expenditure at the 

costs indicated by such quotations or that there will not be cost escalations over and above the 

contingencies proposed to be funded out of the Net Proceeds. Further, the actual amount and timing of 

our future capital requirements may differ from our estimates as a result of, among other things, 

unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, engineering design 

changes and technological changes. In the event of any delay in placing the orders, or an escalation in 

the cost of acquisition of the equipment or in the event the vendors are not able to provide the equipment 

and services in a timely manner, or at all, we may encounter time and cost overruns. Further, if we are 

unable to procure equipment and ancillary items or avail services from the vendors from whom we have 

procured quotations, we cannot assure you that we may be able to identify alternative vendors to provide 

us with the similar kind of plant and machinery, equipment and ancillary items and services, which satisfy 

our requirements at acceptable prices. Our inability to procure the machinery and equipment and services 

at acceptable prices or in a timely manner, may result in an increase in capital expenditure, extension or 

variation in the proposed schedule of implementation and deployment of the Net Proceeds, thereby 

resulting in an adverse effect on our business, prospects and results of operations.  

 

We intend to invest in latest equipment and technology to support our expanding operations. 

Accordingly, we propose to utilize 4,000 lakhs out of the Net Proceeds towards such purchasing capital 

equipment/machineries. Our proposed capital expenditure requirements for the purchase of 

equipment/machineries remain subject to the potential problems and uncertainties that construction 

project face including cost overruns or delays. Problems that could adversely affect our expansion plan 

include labour shortages, increased costs of equipment or manpower, inadequate performance of the 

equipment and machinery installed at various sites, delays in completion, defects in design or 

construction, the possibility of unanticipated future regulatory restrictions, delays in receiving 

government, statutory and other regulatory approvals, incremental pre-operating expenses, taxes and 

duties, interest and finance charges, working capital margin, environment and ecology costs and other 

external factors which may not be within the control of our management. Further, there can be no 

assurance that our budgeted costs may be sufficient to meet our proposed capital expenditure 

requirements. If our actual capital expenditure significantly exceeds our budgets, or even if our budgets 

were sufficient to cover these projections, we may not be able to achieve the intended economic benefits 

of these projects, which in turn may materially and adversely affect our financial condition, results of 

operations, cash flows, and prospects. There can be no assurance that we will be able to complete the 

aforementioned expansion and additions in accordance with the proposed schedule of implementation 

and any delay could have an adverse impact on our growth, prospects, cash flows and financial condition. 

For further details, please see ñObjects of the Issueò on page 99. 

 

7. Infrastructure projects are typically awarded to us on satisfaction of prescribed pre-qualification 

criteria and following a competitive bidding process. Our business and our financial condition may 

be adversely affected if new infrastructure projects are not awarded to us or if contracts awarded to us 

are prematurely terminated. 

 

Infrastructure projects are typically awarded to us following a competitive bidding process and 

satisfaction of prescribed technical and financial pre-qualification criteria. While the track record, 

experience of project execution, service quality, technical expertise, reputation and sufficiency of 

financial resources are important considerations in awarding contracts, there can be no assurance that we 
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would be able to meet such technical and financial qualification criteria, whether independently or 

together with other joint venture partners. Further, once prospective bidders satisfy the prequalification 

requirements of the tender, the project is usually awarded on the basis of price competitiveness of the 

bid. We generally incur costs in the preparation and submission of bids, which are one-time, non-

reimbursable costs. We cannot assure you that we would bid where we have been pre-qualified to submit 

a bid, or that our bids, when submitted or if already submitted, would result in projects being awarded to 

us. 

 

If we are not able to pre-qualify independently to bid for large construction and development projects, 

we partner and collaborate with third parties for joint bidding for such projects. We may face competition 

from other bidders in a similar position looking for acceptable joint venture partners for prequalification 

requirements. If we are unable to partner with other suitable companies or lack the credentials to be the 

partner-of-choice for other companies, we may lose the opportunity to bid for large infrastructure 

projects, which could affect our growth plans. In cases of bids in a consortium, we may also not be able 

to secure bids due to negligence or disqualification of our joint venture partners, as these factors would 

be beyond our control. If a joint venture partner fails to perform its obligations satisfactorily, we may be 

required to incur additional expenditure to ensure the adequate performance and delivery of the 

contracted services or make payments on behalf of the joint venture partners, which could adversely 

affect the profitability of the contract. 

 

Another factor which may impact the growth of our business is that our clients may terminate their 

construction agreements for reasons set forth in these agreements. If the client terminates any of our 

construction agreements, under the relevant agreement, it is generally required to compensate us for the 

amount, depending on the valuation of the unpaid works and the timing of the termination in relation to 

the payment milestones associated with the respective projects, unless the agreement is terminated 

pursuant to applicable law or our breach of the terms of the agreement is material. Such compensation 

process is likely to be time consuming and the amount paid to us may not be fully compensated to us. 

We cannot assure you that we would receive such amounts on a timely basis or in an amount equivalent 

to the value of our investment plus our lost profits. In past three financial year, we have experienced 

instance of one (1) early termination of our contract. Our Company was allotted contractual work for 

improvement/upgradation of the Hasti Sarthal Devi Ji Road by the Chief Engineer, Public Works 

Department (ñPWDò) and others and we achieved a progress of more than 30% of the work. However, 

due to the inaccessibility of the hilly and snow-bound terrain, the roads and connectivity are inaccessible 

for nearly three months every year and accordingly, extensions were granted to us by the PWD from time 

to time. Subsequently, when we sought further payments against the work done, PWD issued notice dated 

June 8, 2022 to our Company contending that work was not being resumed by the Company despite 

directions of resuming work by PWD and demanded recommencement of work within 2 days from the 

date of the notice, failing which it would be assumed that Company is not interested in completing the 

work and the contract would be recommended for cancellation. However, the Company was demanding 

the payments which were due against the work done by it before recommencement of work. Therefore, 

in light of the notice dated June 8, 2022, PWD issued termination notice dated July 7, 2022 stating that 

there was inordinate delay in completion of the said project by the Company. The Bank Gaurantee and 

the outstanding payment from the department was released and there was no financial impact on the 

Company on accout of termination of contract. Hence, we have filed a writ petition before the J&K High 

Court seeking the quashing and setting aside of the Respondents order terminating the contract. For 

details, see ñOutstanding Litigation and Material Developments ï Litigation filed by the Companyò on 

page 316. Such legal proceedings are extensive and time-taking and it cannot be assured that the outcome 

of such proceedings will be in our favour. These legal proceedings could divert management time and 

attention, consume our financial resources in defence or prosecution of such legal proceedings or cause 

delays in the construction, development or commencement of operations of our projects, or strain our 

relations with such clients. There can be no assurance that we will be successful in all, or any of such 

proceedings. We cannot assure you that such instances will not occur in future and any early termination 

of our contracts by our clients may adversely affect our business, results of operation and financial 

condition. 

 

8. Our business is subject to seasonal and other fluctuations that may affect our cash flows and business 

operations. 
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Our Companyôs business is not seasonal, however we operate in the difficult terrain of Union Territory 

of Jammu & Kashmir which is characterised by cold to extreme cold whether conditions, our business 

and operations may be affected by seasonal factors which may restrict our ability to carry on activities 

related to our projects and fully utilize our resources. Heavy or sustained snowfall, extreme cold weather 

or other extreme weather conditions such as floods and landslides could result in delays or disruptions to 

our operations during the critical periods of our projects and cause severe damages to our premises and 

equipment. This may result in delays in execution of projects and also reduce our productivity. During 

periods of curtailed activity due to adverse weather conditions, we may continue to incur operating 

expenses and our project related activities may be delayed or reduced. Adverse seasonal developments 

may also require the evacuation of personnel, suspension or curtailment of operations, resulting in 

damage to construction sites or delays in the delivery of materials. Any such fluctuations may adversely 

affect our total income, cash flows, results of operations and financial conditions. 

 

9. Our business is working capital intensive involving relatively long implementation periods. We require 

substantial financing for our business operations. Our indebtedness and the conditions and 

restrictions imposed on by our financing arrangements could adversely affect our ability to conduct 

our business. 

 

Typically, projects in the infrastructure sector which we undertake are working capital intensive in nature 

and involve long implementation periods. Majority of the working capital funds of our Company are 

blocked due to providing margin money for Bank Guarantee, Earnest Money Deposit, Performance 

Deposit and Security deposit (for our Projects) on which the banks are not providing finance. As on 

December 31, 2023, our Companyôs net working capital consisted of  8,622.13 Lakhs. Further, as on 

March 31, 2023, our Companyôs net working capital consisted of 7,056.79 Lakhs as against 4,585.17 

lakhs as on March 31, 2022 and 27,32.52 lakhs as on March 31, 2020. As on the date of this Red Herring 

Prospectus, we meet our working capital requirements in the ordinary course of its business from capital, 

internal accruals, unsecured loans, working capital loans, from the Banks etc. This requires us to obtain 

financing through various means. As on December 31, 2023, our total borrowings stood at  4,232.28 

lakhs. We may incur additional indebtedness in the future. Additional debt financing could increase our 

interest costs and require us to comply with additional restrictive covenants in our financing agreements. 

Additional equity financing could dilute our earnings per Equity Share and investors interest in the 

Company and could adversely impact our Equity Share price.  

  

Furthermore, the objects of the Issue includes full or part repayment and/or prepayment of certain 

outstanding secured borrowings availed by our company and also funding working capital requirements 

of our Company. For more information in relation to such management estimates and assumptions, please 

see ñObjects of the Issueò on page 99. Our working capital requirements may be affected due to factors 

beyond our control including force majeure conditions, delay or default of payment by our clients, non-

availability of funding from banks or financial institutions. Accordingly, such working capital 

requirements may not be indicative of the actual requirements of our Company in the future and investors 

are advised to not place undue reliance on such estimates of future working capital requirements. 

 

In the last three (3) financial years, our Company has been able to raise funding from bank as and when 

the need has arisen and has never delayed and defaulted its financial commitments. However, any failure 

to service our indebtedness, perform any condition or covenant or comply with the restrictive covenants 

could lead to a termination of one or more of our credits which may adversely affect our ability to conduct 

our business and have a material adverse effect on our financial condition and results of operations. We 

cannot assure you that we will be able to raise additional financing on acceptable terms in a timely manner 

or at all. Our failure to renew arrangements for existing funding or to obtain additional financing on 

acceptable terms and in a timely manner could adversely impact our planned capital expenditure, our 

business, results of operations and financial condition. 

 

The working capital requirement for the FY 2021, 2022 and 2023 and for nine months ending December 

31, 2023. The working capital gap (WCG) has been met with an increase in the bank borrowing and 

capital and Internal cash Accruals of the Company.  

(in  lakhs) 

Particulars For Financial 

Year ending 

For 

Financial 

For Financial 

Year ending 

For (9) 

Nine 
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March 31, 

2021 

Year ending 

March 31, 

2022 

March 31, 

2023 

months 

ending 

December 

31, 2023 

Work in progress 466.25 842.56 1,036.69 3,254.52 

Trade Receivables 2,254.03 1,621.29 1,537.93 1,041.33 

Cash and Bank Balances( 

without Margin Money 

Deposit) 706.17 833.55 1,201.87 864.95 

Margin Money Deposit 878.67 831.8 864.72 1,904.81 

Investments 433.36 227.83 678.98 1,198.9 

Loans 109.45 109.36 439.98 245.68 

Other Financial assets 3,230.31 4,467.19 3,827.08 4,067.16 

Other Current Assets 4.65 4.82 22.61 22.79 

Total 8,082.89 8,938.4 9,609.86 12,600.14 

Less :        

Trade Payables 4219.68 2720.13 1115.49 2185.69 

other Current Liabilities 181.53 149.93 636.77 618.91 

Provisions 949.16 1483.17 800.81 1173.41 

Total Liabilities  5350.37 4353.23 2553.07  

Net Working Capital 2732.52 4585.17 7056.79 3978.01 

Less : Bank Borrowings 309.9 543.34 1158.13 8622.13 

Balance  2422.62 4041.83 5898.66 967.64 

Financed through Capital 

Internal Cash Accruals 

2422.62 4041.83 5898.66 7654.49 

 

10. We derive majority of our revenues from construction of Roads, Tunnel and Slope Stabilisation work 

and our financial condition would be materially and adversely affected if we fail to obtain new Roads, 

Tunnel and slope stabilisation work or our current Roads, Tunnel and Slope Stabilisation work are 

terminated. 

 

We derive majority of our revenues from construction of Roads, Tunnel and Slope Stabilisation work. 

Our Companyôs revenue from operations for nine (9) months December 31, 2023, Financial Year 2023, 

Financial Year 2022 and Financial Year 2021 are detailed as below.  

 

(in  lakhs) 
Our 

operations 

As on nine 

(9) months 

December 

31, 2023 

As % of 

Revenue 

from 

Operations 

As on 

March 

31, 2023 

As % of 

Revenue 

from 

Operations 

As on 

March 

31, 2022 

As % of 

Revenue 

from 

Operations 

As on 

March 

31, 2021 

As % of 

Revenue 

from 

Operations 

Road Projects 17,585.32 74.97% 13,532.93 45.07% 10,277.71 38.99% 8,729.29 54.54% 

Tunnel 

Projects  

62.87 0.27% 7,822.08 26.05% 10,857.19 41.22% 6,742.26 42.12% 

slope 
stabilisation 

works 

5,676.72 24.20% 8,390.26 27.94% 4,904.58 18.61% 228.71 1.43% 

Other 
miscellaneous 

civil 

Construction 
Activity  

130.13 0.55% 283.80 0.94% 311.66 1.18% 305.62 1.91 % 

 

Our business depends significantly on construction of Roads, Tunnel and Slope Stabilisation work. In 

order to procure contracts, we bid for projects on an ongoing basis which are typically awarded by the 

Government bodies involving a competitive bidding process and satisfaction of prescribed qualification 

criteria. There can be no assurance that we would be able to meet such criteria, whether independently 

or together with other joint venture partners. In addition, we cannot assure you that we would bid where 

we have been qualified to submit a bid or that our bids, when submitted or if already submitted, would 

be accepted. Our Company also undertakes sub-contracting assignments from other major infrastructure 
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and construction entities. Our business, growth prospects and financial performance largely depends on 

our ability to obtain new construction of Roads, Tunnel and Slope Stabilisation work, and there can be 

no assurance that we will be able to procure new contracts for our business. Our future results of 

operations and cash flows may fluctuate from period to period depending on the timing of our contracts. 

In the event we are unable to obtain new construction of Roads, Tunnel and Slope Stabilisation work, 

our business will be materially and adversely affected. 

 

11. Our Company, its Promoters, its Directors and its Joint Ventures are involved in litigation proceedings 

that may have a material adverse outcome. 

 

There are outstanding legal proceedings involving our Company, its Promoters, its Directors and its Joint 

Ventures. These proceedings are pending at different levels of adjudication before various courts. 

 

A summary of outstanding litigation proceedings involving our Company, its Promoters, its Directors 

and its Joint Ventures as on the date of this Red Herring Prospectus is provided below: 

 

(in  lakhs) 
Nature of Cases Number of outstanding cases Amount Involved*  

Litigation involving our Company   

Criminal proceedings against our 

Company 

3 Not quantifiable 

Criminal proceedings by our Company Nil  Nil  

Material civil litigation against our 

Company 

10 1,675.89 

Material civil litigation by our Company 5 210.47 

Actions by statutory or regulatory 

Authorities 

Nil  Nil  

Direct and indirect tax proceedings 9 49.48 

Litigation involving our Directors   

Criminal proceedings against our 

Directors 

Nil  Nil  

Criminal proceedings by our Directors Nil  Nil  

Material civil litigation against our 

Director 

Nil  Nil  

Material civil litigation by our Director Nil  Nil  

Actions by statutory or regulatory 

authorities 

Nil  Nil  

Direct and indirect tax proceedings Nil  Nil  

Litigation involving our Promoter   

Criminal proceedings against our 

Promoter 

Nil  Nil  

Criminal proceedings by our Promoter 1 Nil  

Material civil litigation against our 

Promoter 

1 88.25 

Material civil litigation by our Promoter 2 42.00 

Actions by statutory or regulatory 

authorities 

Nil  Nil  

Direct and indirect tax proceedings Nil  Nil  

Litigation involving our Subsidiaries   

Criminal proceedings against our 

Subsidiairies 

Nil  Nil  

Criminal proceedings by our 

Subsidiaries 

Nil  Nil  

Material civil litigation against our 

Subsidiaries 

Nil  Nil  

Material civil litigation by our Nil  Nil  
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Nature of Cases Number of outstanding cases Amount Involved*  

Subsidiaries 

Actions by statutory or regulatory 

authorities 

Nil  Nil  

Direct and indirect tax proceedings Nil  Nil  

Litigation involving our Joint Ventures   

Criminal proceedings against our Joint 

Ventures 

Nil  Nil  

Criminal proceedings by our Joint 

Ventures 

Nil  Nil  

Material civil litigation against our Joint 

Ventures 

3 423.33 

Material civil litigation by our Joint 

Ventures 

1 900.00 

Actions by statutory or regulatory 

authorities 

Nil  Nil  

Direct and indirect tax proceedings 5 1.00 
*To the extent quantifiable. 

 

We may be required to devote management and financial resources in the defense or prosecution of such 

legal proceedings. Should any new developments arise, including a change in Indian laws or rulings 

against us by the appellate courts or tribunals, we may face losses and we may have to make further 

provisions in our financial statements, which could increase our expenses and our liabilities. Decisions 

in such proceedings, adverse to our interests, may have a material adverse effect on our business, cash 

flows, financial condition, and results of operations. Failure to successfully defend these or other claims, 

or if our current provisions prove to be inadequate, our business and results of operations could be 

adversely affected. Even if we are successful in defending such cases, we will be subject to legal and 

other costs relating to defending such litigation, and such costs could be substantial. In addition, we 

cannot assure you that similar proceedings will not be initiated in the future. Any adverse order or 

direction in these cases by the concerned authorities, even though not quantifiable, may have an adverse 

effect on our reputation, brand, business, results of operations and financial condition. For further details, 

please refer to the section ñOutstanding Litigation and Material Developmentsò beginning on page 312. 

 

12. We own a large fleet of equipment and vehicles, resulting in fixed costs to our Company. Moreover, 

our Company is subject to operational risks on account of obsolescence, destruction, breakdown of 

our equipment and vehicles or failure to repair or maintain such equipment and vehicles. Further, if 

we do not continually enhance our business with the most recent equipment and technology, our ability 

to maintain and expand our markets may be adversely affected. 

 

We own a large number of modern construction equipment, machinery and vehicles which are used in 

our operations and resulting in increased fixed costs to our Company. As on January 31, 2024, we own 

and maintain 228 equipment and machineries and vehicles. For details, please see ñOur Business ï 

Integrated In-House Modïl - Equipmentò on page 201. The cost of maintaining and upkeep of such 

equipment in proper working condition constitutes a significant portion of our operating expenses. We 

have incurred a cost of  86.86 lakhs, 44.88 lakhs, 659.89 lakhs and 389.39 lakhs towards repairs and 

maintenance of of our equipment in proper working condition which constitutes 4.82%, 1.36%, 16.82% 

and 15.14% of our operating expenses for nine (9) months ending December 31, 2023 financial year 

2023, 2022 and 2021 respectively. 

 

Moreover, to maintain our capability to undertake projects, we may have to purchase machines and 

equipment, built with the latest technologies and knowhow and keep them readily available for our 

construction activities through careful and comprehensive repairs and maintenance. We cannot assure 

you that we will be immune from the associated operational risks such as the obsolescence of our plants 

or equipment, destruction, theft or major equipment breakdowns or failures to repair our major plants or 

equipment. These operational risks may result in project delays, cost overruns and even defaults under 

our construction contracts. The latest technologies used in newer models of construction equipment may 

improve productivity significantly, however they may render our older equipment obsolete. 
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Obsolescence, destruction, theft or breakdowns of our major plants or equipment may significantly 

increase our equipment purchase cost and the depreciation of our plants and equipment, as well as change 

the way our management estimates the useful life of our plants and equipment. In such cases, we may 

not be able to acquire new plants or equipment or repair the damaged plants or equipment in time or at 

all, particularly where our plants or equipment are not readily available from the market or requires 

services from original equipment manufacturers. Some of our major equipment or parts may be costly to 

replace or repair. We may experience significant price increases due to supply shortages, inflation, 

transportation difficulties or unavailability of bulk discounts. Such obsolescence, destruction, theft 

breakdowns, repair or maintenance failures or price increases may not be adequately covered by the 

insurance policies availed by our Company and may have an adverse effect on our business, cash flows, 

financial condition and results of operations. Although we have not faced any such instance of material 

nature in the last three (3) financial years, in the event we are unable to generate or maintain adequate 

revenues by successfully bidding for projects or recover payments from our clients in a timely manner 

or at all, we may not be able to keep our equipment and vehicles fully utilized and it could also have a 

material adverse effect on our financial condition and result of operations. 

 

Further the technology, devices and equipment used in the construction industry may constantly evolve. 

Furthermore, as industry standards evolve, we may be required to enhance and develop our equipment, 

to comply with such standards. There is no assurance that we will be able to integrate and continually 

invest in such equipment and facilities or access to the latest technology on a timely basis, or that our 

prevailing systems may not be sufficiently robust to capture or adapt to the latest changes and updates. 

While we seek to mitigate against such risks by keeping abreast of and evaluating the latest equipment 

and technological advancements and upgrading our equipment, there is no assurance that we will be 

successful in doing so. Further, while there has been no material adverse impact on our operations, results 

of operations and financial conditions in the last three financial years due to any instance of our inability 

to enhance our business with the most recent technology and equipment, there is no assurance that such 

instances will not occur in the future. In the event that we cannot keep up to date with the current trends 

and needs of the construction industry, our facilities may lose their competitiveness and market share, 

which may adversely affect our revenue, and have a material adverse impact on our business, financial 

condition, results of operations and prospects. 

 

моΦ None of the Directors of the Company have experience of being a director of a public listed company.  
 

The Directors of the Company do not have the experience of having held directorship of public listed 

company. Accordingly, they have limited exposure to management of affairs of the listed company which 

inter-alia entails several compliance requirements and scrutiny of affairs by shareholders, regulators and 

the public at large that is associated with being a listed company. As a listed company, the Company will 

require to adhere strict standards pertaining to accounting, corporate governance and reporting that it did 

not require as an unlisted company. The Company will also be subject to the SEBI Listing Regulations, 

which will require it to file audited annual and unaudited quarterly reports with respect to its business 

and financial condition. If the Company experiences any delays, we may fail to satisfy its reporting 

obligations and/or it may not be able to readily determine and accordingly report any changes in its results 

of operations as promptly as other listed companies. 
 
Further, as a publicly listed company, the Company will need to maintain and improve the effectiveness 

of our disclosure controls and procedures and internal control over financial reporting, including keeping 

adequate records of daily transactions. In order to maintain and improve the effectiveness of the 

Companyôs disclosure controls and procedures and internal control over financial reporting, significant 

resources and management attention will be required. As a result, the Board of Directors of the Company 

may have to provide increased attention to such procedures and their attention may be diverted from our 

business concerns, which may adversely affect our business, prospects, results of operations and financial 

condition. In addition, we may need to hire additional legal and accounting staff with appropriate 

experience and technical accounting knowledge, but we cannot assure you that we will be able to do so 

in a timely and efficient manner. 

 

14. Projects undertaken through a joint venture may be delayed on account of the performance of the 

joint venture partner or, in some cases, significant losses from the joint venture may have an adverse 
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effect on our business, results of operations and financial condition 

 

We undertake contracts independently or whenever required, through our project-specific joint ventures 

with other infrastructure and construction entities when a project requires us to meet specific eligibility 

requirements in relation to certain large projects, including requirements relating to particular types of 

experience. As on January 31, 2024 our order book consists of twenty-one (21) infrastructure 

construction projects. Out of the twenty-one (21) ongoing infrastructure construction projects, fifteen 

(15) infrastructure construction projects, including sub-contracting assignments, is being executed 

independently by us and six (6) infrastructure construction projects are being executed with our project-

specific joint ventures. For information in respect of our ongoing projects, see ñOur Business - Our 

Order Bookò on page 192 and ñOur Business - Our Joint Venturesò on page 196. 

 

The projects for which we bid under the joint venture; the completion of such contracts also depend on 

the performance of our joint venture partner. The following table shows our share of total revenue from 

our Joint Ventures in the nine (9) months period ending December 31, 2023 and last three (3) financial 

years;  

(  in lakhs) 

Particulars For Nine (9) 

months period 

ending 

December 31, 

2023 

For Financial 

Year 2022-23 

For Financial 

Year 2021-22 

For Financial 

Year 2020-21 

Revenue from Joint Ventures 12813.00 13,477.18 9,473.74 4,964.67 

Total Revenue from 

Operations 

23455.03 30,028.08 26,361.14 16,005.89 

Percentage of Revenue 54.63% 44.88% 35.94% 31.02% 

 

The (Losses)/ profit incurred by the JVs in (9) months period ending December 31, 2023 and last three 

(3) financial years is detailed as below. 

 
( in Lacs) 

 

 

 

While entering into the joint venture agreement with our project specific joint ventures partners, we set 

out the terms and conditions of the said Joint Venture including the roles and responsibilities. Further, if 

the joint venture partner fails to perform its obligations as per the requirements of the contract, it could 

result in breach of the terms of the contract awarded to the joint venture and we may be required to pay 

penalties and/or liquidated damages, or the client may invoke our performance guarantees. Further, given 

that the liability of joint venture partners is joint and several, in the event our joint venture partner fails 

to perform its obligations, we would be liable for completion of the entire project awarded to such joint 

ventures. Any failure to effectively protect ourselves against risks for any of these reasons could expose 

us to costs and potentially lead to material losses, which could adversely affect our business, results of 

operations and financial condition. Although generally we obtain professional indemnity policy in 

respect of the work executed in joint venture to protect ourselves against risks associated with Joint 

ventures, we cannot assure you that such measure will be sufficient to protect us against such associated 

risks. 

 

Any inability of a joint venture partner to continue with a project under any unforeseeable circumstance, 

may lead to an additional responsibility on us for completion of the project and correspondingly greater 

Name of Joint 

Vwwenture 

For Nine (9) months period 

ending December 31, 2023 

FY 2023 FY 2022 FY 2021 

ECI Engineers and SRM 

Projects(JV) 

8.94 8.63 85.25 89.51 

Kapahi SRM Projects (JV) 3.96 (39.38) 2.53 3.08 

SRM-Rajinder 

Projects(JV) 

573.69 (1.76) 2.57 1.16 

Sai SRM (2.62) (16.97) 117.17 63.45 
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share of the financial risk of the project. However, our Company possess requisite expertise and resource 

to complete such Project, we cannot assure you that such situation will not adversely affect our business, 

results of operations and financial condition. In past, projects undertaken through a joint venture has not 

been delayed on account of the performance of the joint venture partner and thus the Company has not 

suffered any loss on account of joint venture partners. However, we cannot assure that we may not face 

any delay or suffer losses on account of our joint venture partners 

 

Any disputes that may arise between us and our joint venture partners may cause delays in completion 

or the suspension of the project. In the past, we have not experienced disputes with our joint venture 

partners. However, we cannot assure that our relationships with our joint venture partners in the future 

will be amicable or we will have any control over their actions. Further, we may not be successful in 

finding the required joint venture partners for our bids due to which we may not be able to bid for a 

project.  

 

In past, we have faced instances of delay in the execution of projects undertaken through our joint venture 

due to various factor beyond the control of the Company and the joint venture. For details, see ñRisk 

Factor ï Our ongoing projects are exposed to various implementation risks and uncertainties and may 

be delayed, modified or cancelled for reasons beyond our control, which may adversely affect our 

business, financial condition and results of operationò on page 50.  

 

15. Our Company is not in strict compliance with the Corporate Social Responsibility as required under 

the provision of Companies Act 2013. 

 

As per the applicable laws, Our Company is required to spend 2% of its average net profits made during 

preceding three financial year on CSR activities. Our Company has adopted a Corporate Social 

Responsibility (ñCSRò) policy and our CSR activities are administered by the CSR Committee. For 

further details on the composition of the CSR committee and its terms of reference, please refer to ñOur 

Management ïCorporate Social Responsibility Committeeò on page 241. In line with the CSR Policy 

adopted by us, we have undertaken CSR activities financial contributions in Prime Minister Cares Fund 

and local welfare trusts undertaking activities pertaining to the welfare of old age people and education 

of children and have spent 17.04 lakhs, 1.80 lakhs and 1.81 lakhs in FY 2022-23, 2021-22 and 2020-

2021, respectively. However, our Company has not met with its statutory requirement of spending  

25.55 lakhs,  13.39,  11.21 in FY 2022-23, 2021-22 and 2020-2021, respectively and has not complied 

with requirement of parking the embarked CSR contribution funds into a separate account within the 

stipulated timelines. Going forward, we intend to comply with the applicable provision of the law relating 

to Corporate Social Responsibility. Due to the said non-compliance our Company and officers-in default 

may be liable to certain monetary penalty.  

 

16. There is an instances of erroneous filings made by our Company with respect to the appointment of 

one of the directors.  
 

In year 2009, Chandrashekhar Kurnool was appointed as our Executive Director. However, while 

submitting the form 32 for recording his appointment with RoC, his designation was inadvertently 

mentioned as Independent Executive Director instead of Executive Director. Although, the same was a 

clerical error, we cannot assure you that we would not be subject to penalties or fines for such 

inadvertence.  

 

17. We are required to furnish financial and performance bank guarantees and letter of credits as part of 

our business. Our inability to arrange such guarantees and/or letters of credit may adversely affect 

our cash flows and financial condition. 

 

We are typically required to provide financial and performance bank guarantees in favour of our clients, 

for the projects undertaken by us, to secure our financial/performance obligations under the respective 

contracts. As on December 31, 2023, March 31, 2023, March 31, 2022, and March 31, 2021, we had 

issued bank guarantees (including letter of credit) amounting to  6594.91 lakhs,  6,185.29 lakhs,  

4,192.54 lakhs,  3,781.64 lakhs, respectively, towards securing our financial / performance obligations 

under our ongoing projects. In past, our Company has been able to furnish bank guarantees and letter of 

credit as and when the need has arisen. However, we may be unable to obtain financial and performance 
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bank guarantees and letter of credit required to commensurate with our business operations in future. If 

we are unable to provide sufficient collateral to secure the financial bank guarantees, performance bank 

guarantees or letters of credit to financial institutions, our ability to bid for new projects, execute existing 

projects or obtain adequate materials could be limited and it could have a material adverse effect on our 

business, results of operations and our financial condition. For further details, see ñNote No. 25 

Contingent Liabilities - Restated Consolidated Financial Statementò on page 288.  

 

18. We are dependent on our sub-contractors to perform various portions of the contracts awarded to us. 

Such dependency exposes us to certain risks such as availability and performance of our sub-

contractors. 

 

We undertake our construction business in an integrated manner as we have the key competencies and 

in-house resources to deliver a project from its conceptualization to completion. The scope of our services 

includes detailed engineering of the project, procurement of key materials, and project execution at the 

sites with overall project management up to the commissioning of these projects. In addition, we also 

undertake operation and maintenance of projects in accordance with our contractual arrangements. While 

we execute majority of the projects ourselves, we also form project-specific joint ventures with other 

infrastructure and construction entities. Depending on the nature and complexity of the work involved, 

we also engage sub-contractors to perform various portions of the contracts awarded to us. The total 

subcontracting expenses for Nine (9) months period ending December 31, 2023 and last three (3) 

financial years are mentioned below: 

 

(  in lakhs) 

Particulars For Nine (9) 

months period 

ending 

December 31, 

2023 

For Financial 

Year 2022-23 

For Financial 

Year 2021-22 

For Financial 

Year 2020-21 

Revenue from operations 23455.03 30,029.08 26,361.14 16,005.89 

Sub-contracting charges*  4927.05 7,278.38 7,016.02 3,415.55 

Percentage of Revenue 21.01 24.24 26.62 21.34 
*Sub-contracting charges includes payments on account of sub-contracting with materials. For further details, see ñ- Restated 

Financial Statement - Restated Statement of Profit and Lossò on page 256. 

 

Our sub-contract agreements are essentially in the nature of works contract, where we engage sub-

contractors to perform specific portions of the contracts. Our sub-contracting expenses comprise of; (i) 

composite work contracts which include materials and labour employed by our subcontractors; and (ii) 

engaging sub-contractors to perform the work without materials i.e. materials are entirely procured by 

our Company and transferred at respective sites. Our projects are subject to risks associated with 

engagement of sub-contractors. If the subcontractors fail to perform their obligations in a manner 

consistent with the contracts, our projects may not be completed as or when envisaged, or at all, thus 

leading to unexpected cost escalation. In the last three (3) financial years, our Company has not faced 

certain disputes or litigation with our sub-contractor whom work was allotted by the Company.  

 

The timely completion of our projects depends on the availability of manpower, and also contingencies 

affecting them, including manpower shortages and transport strikes. Although the sub-contractors 

engaged by us are experienced, we cannot ensure that there will be no delay in performance of their 

duties, causing a delay in completion of our projects. While we may seek to recover these amounts as 

claims from the sub-contractor responsible for the delay or for providing non-conforming products or 

services, there can be no assurance that we will recover all or any part of these costs in all circumstances 

or that there will not be considerable delay in such recovery proceedings. Further, we cannot assure you 

that skilled sub-contractors will continue to be available at affordable rates or in the geographical area in 

which we undertake our present and future projects. As a result, we may be required to make additional 

investments or provide support to ensure adequate performance from the sub-contractors. Any 

consequent delay in project execution could adversely affect our profitability. If our sub-contractors are 

unable to perform on time, in accordance with their commitments, our ability to complete projects on 

time or at all could be impaired. This may have an adverse effect on our reputation, cash flows, business, 
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results of operations and financial condition. 

 

19. We may not be able to successfully manage the growth of our operations and execute our growth 

strategies which may have an adverse effect on our business, financial condition, results of operations 

and future prospects.   

 

As we continue to grow, we must continue to improve our managerial, technical and operational 

knowledge and allocation of resources, and implement an effective management information system. In 

order to fund our ongoing operations and future growth, we need to have sufficient internal sources of 

liquidity or access to additional financing from external sources, including debt or equity. For further 

details on our strategies, see ñOur Business ïStrategiesò on page 189. Further, we will be required to 

manage relationships with a number of clients, suppliers, contractors, service providers, lenders and other 

third parties. We will need to further strengthen our internal control and compliance functions to ensure 

that we will be able to comply with our legal and contractual obligations and minimize our operational 

and compliance risks. There can be no assurance that we will not suffer from capital constraints, 

operational difficulties or difficulties in expanding existing business and operations and training an 

increasing number of personnel to manage and operate the expanded business. There can be no assurance 

that we will be able to successfully manage our growth, strategies or that our expansion plans will not 

adversely affect our existing operations and thereby have an adverse effect on our business, financial 

condition, results of operations and prospects.  

 

Further, we could also encounter difficulties and delays in executing our growth strategies due to a 

number of factors, including, unavailability of human and capital resources, inability to develop adequate 

systems, infrastructure and technologies, delayed payments or non-payments by clients, failure to 

implement bidding strategy, failure to correctly identify market trends, increase in cost of raw material, 

fuel, labour etc., failure to form and maintain alliance with joint venture partners, failure on the part of 

our joint venture partners to perform their contractual obligations or any other risk that we may or may 

not have foreseen and such difficulties may result in delay in the execution of our projects. There can be 

no assurance that we will be able to execute our growth strategy on time and within the estimated costs, 

or that we will meet the expectations of our clients. 

 

20. We do not own certain premises used by our Company. Disruption of our rights as licensee/ lessee or 

termination of the agreements with our licensors/ lessors would adversely impact our operations and, 

consequently, our business 

 

As on the date of this Red Herring Prospectus, our Company has taken on lease certain properties from 

related parties or third parties, the details of which have been provided below: 

 

Primary Purpose Location Owned/Rented 

Registered Office Sector - 3, Near BJP Office, Trikuta Nagar, 

Jammu-180012  

Rented 

Branch Office  Ground floor (consisting of 4 rooms, Lobby, 

Drawing Room and Dining room) of Hotel 

Hermut Hut, Shanam Road, Leh-194101 

Rented 

 

The Registered office is taken on rental basis from Ashely Mehta, one of the Promoter of the Company. 

The details of rent paid / payable was 4.50 Lakhs, 5.90 Lakhs and 4.30 Lakhs for the Period ended 

December 31, 2023 and for the year ended on March 2023, March 2022 respectively. For details, see the 

ñSummary of Offer Document ï Related Party Transactionò on page 28. Further, there are no conflict 

of interest with promoter/promoter group/directors/KMPs or their relatives of our company, subsidiary, 

etc, with respect to the rented properties. The Branch Office is taken on rental basis from third party. 

 

There can also be no assurance that our Company will be able to renew the rent agreements or deeds 

entered into with related or third parties in a timely manner or at all. Further, there can be no assurance 

that we will not face any disruption of our rights as a tenant and that such leave and license agreements 

will not be terminated prematurely by the owner of the property. Any such non-renewal or early 

termination or any disruption of our rights as licensee will adversely affect our business operations. 

 



 

48  

 

Following are the details of other immovable properties of the Company  

 

(in  lakhs) 
No

. 

Description 

of the 

property  

Description 

of the 

property 

Owned/Lease

d 

Usage Purchase 

Consideratio

n 

Who paid 

consideration 

Property 

registered in 

the name of 

1 Land 

admeasuring 8 

kanal in 

khasra No 

358, Khewat 

no 48, and 

Khatra no 

1324 Village 

Lamberi, 

Tehsil 

Nowshera, 

Jammu 

Land Owned Investment 

and providing 

collateral 

security to the 

bank 

8.90 Company 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

2 781.56 Sq.Ft 

Hall no 409 

(A-2),at Bahu 

Plaza 

Complex, 

Jammu 

Commercial 

Space* 

Long term 

Lease 

Investment 

and providing  

collateral 

security to the 

bank 

42.05 Company 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

3 3049.17 

Sq.Ft.Plot no. 

23, Sector No. 

1-A, Chaani 

Himmat, 

Jammu 

Building Owned Investment 

and providing 

collateral 

security to the 

bank 

105.18 Company 

 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

4 20 kanal in 

khasra No 

792, Khewat 

no 470 and 

Khatra No 80 

Village Ban, 

Tehsil: 

Nagrota, Dist 

Jammu 

Land Owned Investment 

and providing  

collateral 

security to the 

bank 

23.27 Company 

 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

5. 13 kanal 6 

Marla  in 

khasra No 2 

and 5, Khewat 

no. 23 and 

Khata no. 95 

Kambal 

Danga Tehsil 

and Distt. 

Udhampur. 

Land Owned Investment 

and providing 

collateral 

security to the 

bank 

43.98 Company 

 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 
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No

. 

Description 

of the 

property  

Description 

of the 

property 

Owned/Lease

d 

Usage Purchase 

Consideratio

n 

Who paid 

consideration 

Property 

registered in 

the name of 

6. 17 kanal 3 

Marla  in 

khasra No 1 

and 8, Khewat 

no. 23 and 

Khata no. 95 

Kambal 

Danga Tehsil 

and Distt. 

Udhampur. 

Land Owned Investment 

and providing 

collateral 

security to the 

bank 

64.57 Company 

 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

7. 29 kanal 17 

Marla  in 

khasra No 

116, Khewat 

no. 83 and 

Khata no. 75 

Kambal 

Danga Tehsil 

and Distt. 

Udhampur. 

 

Land Owned Investment 

and providing 

collateral 

security to the 

bank 

112.40 Company 

 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

8. 26 kanal 16 

Marla  in 

khasra No 465 

and 494, 

Khewat no. 46 

and Khata no. 

229 at Sunari 

Tehsil and 

Distt. 

Udhampur. 

Land Owned Investment 

and providing 

collateral 

security to the 

bank 

100.04 Company 

 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

9. 02 Marla in 

khasra No 

811MIN, 

Khewat no. 13 

and Khata no. 

83 at Tringla 

Baroon Tehsil 

Batote and 

Distt. 

RamBan. 

Land Owned Investment 

and providing 

collateral 

security to the 

bank 

20.99 Company 

 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

10. 01 Kanal 03 

Marla in 

khasra No 812 

MIN, Khewat 

no. 208 and 

Khata no.  622 

at Tringla 

Baroon Tehsil 

Batote and 

Distt. 

RamBan. 

Land Owned Investment 

and providing 

collateral 

security to the 

bank 

9.86 Company 

 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 
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No

. 

Description 

of the 

property  

Description 

of the 

property 

Owned/Lease

d 

Usage Purchase 

Consideratio

n 

Who paid 

consideration 

Property 

registered in 

the name of 

11. 1800 Sq. Ft 

Plot No. 98 

sector no. 9 at 

RoopNagar, 

Jammu. 

Land Owned Investment 

and providing 

collateral 

security to the 

bank 

1.08 Company 

(Company in 

its books of 

account have 

shown such 

immovable 

properties as 

its assets) 

Sanjay Mehta, 

(Promoter) 

*Sanjay Mehta on behalf of the Company had participated in a bid for obtaining the above-mentioned property on long term lease 

basis of 40 years by Jammu Development Authority and was successfully allotted. However, due to dispute regarding actual area 

of said property advertised vis-à-vis allotted, a writ petition has been filed by Sanjay Mehta against Jammu Development Authority. 

For details, see ñOutstanding Litigations and Material Developments ï Litigation filed by our Promoterò on page 321. 

 

The above listed immovable properties are held in the name of our Promoter and Director, Sanjay Mehta 

but on behalf of the Company. This is due to the fact that the then prevailing special status of the then 

State of Jammu & Kashmir under erstwhile Article 370 of the Indian Constitution restricted all 

companies, incorporated under Indian Companies Act 1956 or Companies Act 2013, to purchase or hold 

any immovable property in its name and therefore as a fall out, it was customary for the directors of such 

company to purchased immovable property in their own name and contribute the same to the assets of 

the company. Accordingly, under an internal arrangement, between our Promoter and Director, Sanjay 

Mehta and our Company, the above listed properties are held in the name of Sanjay Mehta but the 

properties are being shown in the Companyôs books of account as assets of our Company. For details, 

see ñRestated Financial Statement ï Investment Propertyò on page 277. Following the abrogation of 

Article 370 and Article 35-A of the Constitution of India in year 2019, companies in the Union Territory 

of Jammu and Kashmir are now permitted to possess immovable property under their own name. 

Nevertheless, companies based in J&K continues to encounter challenges in acquiring and registering 

such properties due to factors beyond their control such as administrative complications, delays in the 

registration process and other local or regional considerations. Upon pronouncement of the judgment of 

the Supreme Court in the writ petition bearing number WP (C) 1013/2019 whereby Honôble Supreme 

Court upheld the validity of abrogation of Article 370 and 35A of the Indian Constitution, the Honôble 

Supreme Court has ordered the Election Commission of India to hold legislative assembly elections in 

Jammu and Kashmir before September 30, 2024. Our Company wishes to get the above-mentioned 

properties its name and in furtherance of the same has passed the requite Board Resolution dated 

December 26, 2023 authorising the Sanjay Mehta and Punnet Pal Singh to take all requisite step towards 

the same; however due to socio-political, regional and local challenges which is beyond our control and 

moreover due to anticipation of upcoming legislative elections Jammu and Kashmir, our Company is 

facing obstructions in getting the properties registered in its name and thus our Company is presently not 

able to get the said properties registered in its name. As soon as normalcy prevails, in the regions and the 

local administrative cooperate in registration process, our Company shall take all reasonable steps to get 

the properties registered in its name. However, as on date Company has entered into a memorandum of 

understanding with Sanjay Mehta to record the understanding that Sanjay Mehta and Company shall take 

all reasonable and requisite steps within its ambit to get the above said properties registered/transferred 

in the name of the Company. 

 

21. Our ongoing projects are exposed to various implementation risks and uncertainties and may be 

delayed, modified or cancelled for reasons beyond our control, which may adversely affect our 

business, financial condition and results of operation 

 

As on January 31, 2024, our order book consists of twenty-one (21) infrastructure construction projects 

which includes eleven (11) roads projects (including bridges), five (5) tunnel projects, four (4) slope 

stabilization works and one (1) other miscellaneous civil construction activities. Among the twenty-one 

(21) infrastructure construction projects that we are currently executing, eleven (11) projects aggregating 

to a total contract value of 42,951.80 lakhs relates to road construction, five (5) project of total contract 

value of  18,195.50 lakhs relates to tunnel construction, 4 (four) projects aggregating to a total contract 

value of 17,447.02 lakhs relates to slope stabilisation works and one (1) project of total contract value 
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of 1,665.60 lakhs relates to other construction activity. For information in respect of our ongoing 

projects, see ñOur Business ï Our Order Bookò on page 192.  

 

In past we have suffered delay in execution of some of our Projects for the reasons beyond the control of 

our Company such as, delay due to covid pandemic and nation-wide lockdown, delay in clientsô approval 

on variation, design & drawings due to extensive revision by clients, delay in providing right of way, 

increase in scope of work and location of work, inter departmental dispute between government 

departments, adverse climatic conditions, changes in government policies, etc. Set out below are the 

details of projects in which we suffered delay in execution. 

 

Name of Project Due date of 

completion of 

the project 

Actual 

date of 

completion 

No of 

delay in 

month 

Rehabilitation and up-gradation to 2 lane with paved 

shoulder from design km 74.350 to km 90.150 (package 

IV) under 13 TF on Akhnoor - Poonch road (NH- 144A) 

in the state of Jammu & Kashmir under BRO on EPC 

mode" 

April 27, 

2022 

 April 25, 

2023 

12 months 

Construction of balance work of road from Chalog to 

Dhaman Package No.: JK07-29, StageI, Phase VI, 

Block Bani, District Kathua (J&K) 

July 13, 2016  January 4, 

2017 

 

6 Months 

& 21 days 

Construction of road from Sangrampur to Gajansoo km 

5th to km 14th by way of providing /lying of RBM 

fi lling , shingle Gr-11, 75mm thick wet mix macadam 

with paver finish 150mm thick in two layers of 

75mmeach,50mm thick BM 25mm thick SDBC,12NOS 

1M span RCC culvert, 16nos. 1.5m span RCC Culvert, 

5no. 3m span RCC Culvert , 1nos 0.90m dia HP culvert 

, 13 nos. 0.60m dia HP culverts, 7nos. 0.45m dia HP 

Culvert, 3423 m pucca drain, 300m edge walls, 2nos 

vented causeways of 13.50m and 58m length each and 

1no. PSC girder double lane bridge of 40m span along 

with approaches. 

October 24, 

2017 

March 31, 

2019 

17 months 

and 13 

days 

Restoration of road by way of clearance of consolidated 

slips, surfcae boulder, side drain, culverts including 

reconstruction of damaged edge walls and R/wall on 

batote Kishtwar (NH-244) from 123.600km to 

170.000km division Chatroo in the state of Jammu & 

Kashmir 

December 31, 

2017 

April 30, 

2018 

4 months 

Restoration of road by way of clearance of consolidated 

slips, surfcae boulder, side drain, culverts including 

reconstruction of damaged edge walls and R/wall on 

batote kishtwar(NH-244) from 80.0000km 

to123.600km division Doda in the state of Jammu & 

Kashmir 

December 31, 

2017 

April 30, 

2018 

4 months 

Construction of wider section of Tunnel for a length of 

85m (appox) from km 42/977.50 to 43/062.50 in Tunnel 

no. 5 (Portal-1) and ancillary work on the Katra-Dharam 

Section of the Udhampur-Srinagar-Baramulla New BG 

Railway Line Project, Jammu & Kashmir 

 April 19, 

2021 

 

April 19, 

2022 

12 months 

Upgradation of Tutan Di Khuie to Khada-Madana Road April 15, 

2022 

Ongoing*  - 

Design and Construction of 58.0 mtr span (2- Lane) 

Steel motorable bridge from Katheel Ganjoo to Barsoa  

over Ghordi Nallah and 50.0 mtr span(2-lane) motorable   

bridge from Barsoa to Patri over Barmeen Nallah  

Ramnagar (Complete Job) in Udhampur District. 

June 15, 2022 Ongoing - 
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Name of Project Due date of 

completion of 

the project 

Actual 

date of 

completion 

No of 

delay in 

month 

Construction of alternate alignment of Lakhanpur- 

Thein road km 11th to 12th due to submergence of 2x39 

mtr RCC R-Girder Bridge on Nora Nallah by way of 

Design/construction of 191.00mt span Double lane pre-

stressed (5x38.20m) concrete motorable bridge (Class-

A loading), (7.5mtr carriage way width and 1.5mtr 

footpath on both sides including RCC Crash barrier and 

CC railing) on EPC mode (Engineer Procurement & 

Construction) incl. soil investigation, Dewatering 

complete, sub structure (abutments, dirt wall, return 

wall, approach slab, wing walls) superstructure (RCC 

deck slab, necessary crash barriers, wearing coat, P/F 

suitable bearing etc) incl. railing with painting and 

provision for utility ducts, construction of diversion and 

its maintenance during execution and vetting of 

design/drawing from IIT/NIT (as per MORTH/IRC) 

specifications of Roads & Bridges) and construction of 

approaches oh both sides (L- 480 mtr) (Complete job) 

May 25, 2023  Ongoing - 

Due to certain dispute relating to feasibility of proposed construction, our Company has filed arbitration 

petitions. For further information, see ñOutstanding Litigation and Material Developments ï Litigation 

by our Companyò on page 316. 

 

The execution of these projects involves various implementation risks including delays attributable to 

construction, supply of materials, obtaining government and statutory approvals, unanticipated increase 

in cost, force majeure events, cost overruns or disputes with our joint venture partners. Further, we are 

subject to various risks associated with regulatory approvals and financial requirements for the execution 

of these projects, which may render the projects unprofitable. 

 

Certain implementation risks and uncertainties which may be experienced by us, in the conduct of our 

business include; (a) Significant additional costs due to project delays; (b) Clients seeking liquidated 

damages on account of failure to achieve the project timelines; (c) Termination of contracts or rejection 

in extension of project timelines; (d) Inability to avail finance required for the execution of the project at 

affordable costs; (e) Unforeseen issues arising out of engineering designs for the projects; (f) Risk of 

equipment failure or industrial accidents that may cause injury and loss of life, and severe damage to and 

destruction of property and equipment; (g) Availability and price increase in relation to the materials and 

skilled manpower required for the execution of the project; (h) Inability of the relevant authorities to 

fulfil their obligations, in accordance with the relevant contracts, resulting in unanticipated delays; (i) 

Delays on account of subpar performance of the sub-contractors or the joint ventures of the Company; 

(j) disputes with workers, force majeure events and unanticipated costs due to any amendments in plans 

and specifications, among others.   

 

In the last three (3) financial years, we have experienced certain instances of above risks, particularly 

risk mentioned in above point (f) and (h), in general conduct of our business. For further details, please 

see ñOutstanding Litigation and Material Developments ï Litigation against our Companyò on page 

312. Apart from these, we have not faced any instances in the last three (3) financial years, which have 

significantly affected our business operations. However, if all or any of these risks materialize, we may 

suffer significant cost overruns or even losses in our projects, which will materially and adversely affect 

our business, results of operation and financial condition. 

 

While, our Company avails contractor all risk insurance policies for civil construction projects awarded 

to us which provides coverage for the entire project cost, and secures risks arising from trigger of 

escalation clause, earthquakes, third party liabilities. Further, our Company also obtains professional 

indemnity insurance for some contracts, we cannot assure you that our insurance policies will cover any 

and all cost escalation or additional liabilities in connection with the development of such projects. While 

in past three (3) years, there have not been any material events which have led us to claim coverage from 



 

53  

our insurance policies, however, any liability in excess of our insurance payments, reserves or backup 

guarantee could result in additional costs, which would reduce our profits. If any of these risks 

materialize, they could adversely affect our profitability, which may in turn have an adverse effect on 

our overall results of operations.  

 

Further, while our contracts with our clients have clauses which allow us to seek extension of time for 

completing our projects, we may for unforeseen reasons, not be able to obtain extensions for projects and 

thereby face delays or time overruns. While there have not been any instances in the past three (3) years, 

where we were not provided extension of time for completion of projects or where penalties were levied 

on account of delay, however, our clients may, as per the agreed upon contractual terms, be entitled to 

invoke penalty provisions and/or terminate the contract in the event of delay in completion of the work 

if the delay is not on account of any of force majeure clauses or any agreed exceptions. With respect to 

some of our projects, in the event of termination for any of the aforesaid reasons, we may only receive 

partial payments under such agreements and such payments may be less than our estimated cash flows 

from such projects. If any or all of these risks materialize, we may suffer significant cost overruns or 

time overruns or even losses in these projects due to unanticipated increase in costs as a result of which 

our business, profits and results of operations will be materially and adversely affected.  

 

22. Our Promoters have issued personal guarantees and/or mortgaged their property in relation to debt 

facilities availed by us, which if revoked, may require alternative guarantees, repayment of amounts 

due or termination of the facilities. 
 

Our Promoters have provided their personal guarantees and/or mortgaged their property in relation to our 

secured debt facilities availed from our bankers. In the event any of these guarantees are revoked or 

mortgaged properties are moved against, then the lenders for such facilities may require alternate 

guarantees, repayment of amounts outstanding under such facilities, or may even terminate such 

facilities. While we have not faced any revocation of such guarantees in the past, if any of these 

guarantees are revoked, our lenders may require alternative guarantees or collateral or cancellation of 

such facilities, entailing repayment of amounts outstanding under such facilities. Further we may not be 

successful in procuring alternative guarantees satisfactory to the lenders and as a result, may need to 

repay outstanding amounts under such facilities or seek additional sources of capital, which may not be 

available on acceptable terms or at all and any such failure to raise additional capital could affect our 

operations and our financial condition. For further details, see ñFinancial Indebtednessò on page 293.  

 

23. We are dependent upon the experience and skill of our promoter, management team and key 

managerial personnel and senior management personnel. Loss of our Promoter or our inability to 

attract or retain such qualified personnel, this could adversely affect our business, results of 

operations and financial condition. 

 

We believe that our Promoters have played a key role in the development of our business and we benefit 

from their industry knowledge and expertise, vision and leadership. Our Promoters have strong 

operational knowledge, good relationships with our clients and a successful track record of executing 

infrastructure projects. In addition to our Promoter, our key management and senior management team 

includes qualified, experienced and skilled professionals who possess requisite experience across various 

division of our business. We believe the stability of our management team and the industry experience 

brought on by our individual Promoters enables us to continue to take advantage of future market 

opportunities. We believe that our senior management team is well qualified to leverage our market 

position with their collective experience and knowledge in the infrastructure construction industry, to 

execute our business strategies and drive our future growth. 

 

Our ability to meet continued success and future business challenges depends on our ability to attract, 

recruit and retain experienced, talented and skilled professionals. The loss of the services of our key 

personnel or our inability to recruit or train sufficient number of experienced personnel or our inability 

to manage the attrition levels in different employee categories may have an adverse effect on our financial 

results and business prospects.  

 

If we are unable to hire additional qualified personnel or retain them, our ability to expand our business 

may be impacted. Our Companyôs profitability, financial condition and results of operations may also be 
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impacted due to lack of experienced and talented workforce. As we intend to continue to expand our 

operations and develop new projects, we will be required to continue to attract and retain experienced 

personnel. We may also be required to increase our levels of employee compensation more rapidly than 

in the past to remain competitive in attracting suitable employees. There can be no assurance that our 

competitors will not offer better compensation incentives and other perquisites to such skilled personnel. 

 

24. We are required to obtain, renew or maintain statutory and regulatory permits, licenses and approvals 

to operate our business and our manufacturing facility, and any delay or inability in obtaining, 

renewing or maintaining such permits, licenses and approvals could result in an adverse effect on our 

results of operations.  

 

Although, we have obtained all material approvals required to carry on our business activities as on the 

date of this Red Herring Prospectus, most of these approvals are granted for a fixed period of time and 

need renewal from time to time. Non-renewal of the said permits and licenses would adversely affect our 

operations, thereby having a material effect on our business, results of operations and financial condition. 

There can be no assurance that the relevant authorities will issue any or all such permits or approvals in 

the time-frame anticipated by us or at all. We have made or are in the process of making applications to 

the relevant authorities to reflect the change in our name from óSRM Contractors Private Limited; to 

óSRM Contractors Limitedô. For details, see ñGovernment and Other Approvalsò on 324.  

 

Further, certain permits, licenses and approvals obtained by our Company are conditional in nature. 

While the Company endeavors to meet such conditions, we cannot provide any assurance that we will be 

able to continuously meet such conditions or be able to prove compliance with such conditions to the 

statutory authorities, which may lead to the cancellation, revocation or suspension of relevant permits, 

licenses or approvals.  

 

Any failure by us to apply in time, renew, maintain or obtain the required permits, licenses or approvals, 

or revocation, cancellation or suspension of any of the permits, licenses or approvals may result in the 

interruption of our operations and may have a material adverse effect on the business. There can be no 

assurance that the relevant authorities will issue such approvals in the time limit anticipated by us. Non-

receipt of the aforesaid license would result in payment of fines under the respective laws. 

 

 

We are also required to make certain payments to various statutory authorities from time to time, 

including but not limited to payments pertaining to employee provident fund, employee state insurance, 

income tax and excise duty. Any failure or delay in payment of such statutory dues may expose us to 

statutory and regulatory action, as well as significant penalties, and may adversely impact our business, 

results of operations and financial condition. 

 

25. Our Company has applied for registration of the trademarks in its name. Until such registration is 

granted, we may not be able to prevent unauthorised use of such trademarks by third parties, which 

may lead to the dilution of our goodwill. 

 

As on date, our Companyôs trademark i.e. ñ ò (ñLogoò) is not registered. Our Company intends to 

make an application for registration of the said trademark Our Company has made the below listed 

applications for registering one of the trademark under the Trade Mark Act, 1999: 

 

Sr. 

No. 

Particulars of the Mark  Application 

No. 

Class Date of 

Application  

1. 

 

9307260 37 September 28, 

2023 

 

Further, our Company has not made an application for registration of our Companyôs logo ñò 

(ñLogoò) used by our Company. With respect to our trademarks that have been applied for and the Logo 

that has not been registered yet, we cannot assure you that we will be successful in registering the 

trademark. As a result, we may not be able to prevent infringement of our trademarks and a passing off 
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action may not provide sufficient protection until such time that this registration is granted. We cannot 

guarantee that any of our registered or unregistered intellectual property rights or our know-how, or 

claims thereto, will now or in the future successfully protect what we consider to be the intellectual 

property underlying our products and business, or that our rights will not be opposed or otherwise 

challenged. 

 

Further, our application for the registration of trademark may be opposed by third parties, and we may 

have to incur significant cost in relation to these oppositions. In the event we are not able to obtain 

registrations due to opposition by third parties or if any injunctive or other adverse order is issued against 

us in respect of any of our trademarks for which we have applied for registration, we may not be able to 

use such trademarks and / or avail the legal protection or prevent unauthorized use of such trademarks 

by third parties, which may adversely affect our goodwill and business. For further details see ñOur 

Business - Intellectual Propertyò and ñGovernment and Other Approvals - Intellectual Propertyò on 

pages 205 and 328, respectively. 

 

26. We have in past entered into related party transactions and we may continue to do so in the future 

 

As of December 31, 2023, we have entered into a few related party transactions, which are in compliance 

with the Companies Act, 2013 and other applicable laws, such as transaction involving Directorôs 

remuneration and rent towards the usage of registered office. In addition, we have also entered into 

transactions with other related parties in the past. We confirm that the transactions with Related Parties 

entered into by our Company in the preceding three years have been carried out at armsô length price and 

are not prejudicial to the interest of our Company.  

 

While we believe that all our related party transactions have been conducted on an armôs length basis, 

we cannot assure you that we may not have achieved more favourable terms had such transactions been 

entered into with unrelated parties. There can be no assurance that such transactions, individually or 

taken together, will not have an adverse effect on our business, prospects, results of operations and 

financial condition, including because of potential conflicts of interest or otherwise. In addition, our 

business and growth prospects may decline if we cannot benefit from our relationships with them in the 

future. For further details, see "Summary of Offer Document - Summary of Related Party 

Transactions" and "Restated Financial Statements" on page 28 and 252. 

 

27. We may be exposed to liabilities arising from defects during construction, which may adversely affect 

our business, financial condition, results of operations and prospects. 

 

Actual or claimed defects in construction quality during the construction of our projects, could give rise 

to claims, liabilities, costs and expenses. Further, we may not be able to recover such increased costs 

from our clients in part, or at all, for any defects observed in the projects or damage caused to the project 

on account of the fault of our workers. We may further face slight delays in the estimated project 

completion schedule in respect of such projects on account of additional works required to be undertaken 

towards rectifying such construction faults, and we may have to appoint additional workforce and 

resources in order to complete the project within the pre-determined time period, which may result in 

increased expenditure for our Company, which we may not be able to pass on to our clients. While any 

of the aforementioned events which could materially impact our projects or business operations, have 

not occurred in the past (3) three years, we cannot assure you that any claims in respect of the quality of 

our construction will not arise in the future and would not affect our business or financial condition. In 

the event any material events which bring the quality of our services could impact our eligibility to bid 

for road, tunnel, slop stabilisation work and other projects may be affected, or in the event any defects in 

our construction trigger the extreme circumstances leading to termination or affect public interest, could 

lead to termination of our contracts, blacklisting and may lead to litigations and therefore, could adversely 

affect our business operations and result of operations. 

 

28. We operate in the construction industry where there are low entry barriers and is highly competitive. 

Our failure to successfully compete may adversely affect our business, financial condition, results of 

operations and prospects. 

 

We are an engineering construction and development company engaged primarily in the construction of 
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roads (including bridges), tunnels, slope stabilisation works and other miscellaneous civil construction 

activities in the Union Territories of Jammu & Kashmir and Ladakh. Recently, we have also been awared 

with a contract for slope stabilization work in the state of Uttrakhand. The construction sector is 

characterized by low barriers to entry, wherein large or small enterprises who may be operating in other 

sectors can build up pre-qualifications, independently or through joint ventures, and bid and compete 

with us for projects in this sector. The presence of numerous competitors, including both established and 

newly qualified entities, may result in heightened competition for projects, contracts, and clients. 

Although, we have a track record of successful execution of road, tunnel and slope stabilization projects 

in the difficult terrain of Union Territories of Jammu & Kashmir and Ladakh and we, thus, believe that 

we have developed the expertise and know-how to undertake infrastructure construction projects in 

difficult terrains. Any failure to successfully compete against new entrants in the sector could adversely 

affect our business, cash flows and financial condition. If we are unable to bid for and win projects, 

whether large or small, or compete with larger competitors, we may be unable to sustain or increase our 

volume of order intake and our results of operations may be materially adversely affected. 

 

We compete against various domestic engineering, construction and infrastructure companies. Thus, we 

operate in a very competitive environment. Our competition varies depending on the size, nature and 

complexity of the project and on the geographical region in which the project is to be executed. For 

further information concerning our competitors in specific industry and project segments, please see 

ñIndustry Overviewò on page 131. 

 

We may be unable to compete with larger infrastructure companies for high-value contracts, as many of 

them may have greater financial resources, economies of scale and operating efficiencies. If we are 

unable to bid for and win projects, whether large or small, or compete with larger competitors, we may 

be unable to sustain or increase, our volume of order intake and our results of operations may be 

materially adversely affected. While many factors affect our ability to win the projects that we bid for, 

pricing is a key deciding factor in most of the tender awards. While we have, in the past, been awarded 

a number of contracts in this segment, we cannot assure you that we will continue to be awarded such 

contracts. Further, in the event that our competitors follow a policy of severely underbidding in the 

projects that we bid for, our revenues may be adversely affected. Although in the past, we have not lost 

any clients due to such competition, these competitive factors may result in reduced revenues, reduced 

margins and loss of market share. Failure to compete successfully against current or future competitors 

could harm our business, operating cash flows and financial condition 

 

29. Bidding for a tender involves various management activities such as detailed project study and cost 

estimations. Inability to accurately estimate the cost may lead to a reduction in the expected rate of 

return and profitability estimates. 

 

We enter into contracts primarily through a competitive bidding process. Our clients typically advertise 

for potential projects on government portal such as eprocurement/etenders/defence procurement/GEM 

and in leading national newspapers. Prior to making a bid for a particular project and participating in a 

tender, we undertake various activities such as discussion on the scope of work, geographic location of 

the project, the degree of complexity in executing the project in such location, evaluation of eligibility, 

our current and projected workload, the likelihood of additional work, the project cost and profitability 

estimates and our competitive advantage relative to other likely bidders. For details, please see ñOur 

Business ï Our Business Operationsò on page 199. 

 

Accordingly, all of the bid amounts are based on estimates of the project cost, the fluctuation of which, 

either marginally or substantially, may impact our margins adversely. Further, we may incorrectly or 

inadequately estimate the project cost leading to lower bid amount affecting our profitability in case the 

project is awarded to us. Excess estimation of costs may lead to higher bid amount by us owing to which, 

we may not be awarded a contract which may substantially impact our results of operations and 

financials. Although we strive to achieve success for every bid we make, there is no guarantee that we 

would be successful in winning all the projects that we bid for. Further, as most of the projects involve 

long implementation periods (i.e., are spread over a longer period of time), cost escalation in our industry 

is a frequent issue although most of the agreements includes clauses relating to cost escalations. 

Therefore, any sudden fluctuations in costs or material availability or any other unanticipated costs will 

substantially impact the business operations, cash flows and financial condition. 
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30. Our profitability and results of operations may adversely be affected in the event of any disruption in 

the supply of materials or increase in the price of materials, fuel costs, labour etc. 

 

The timely and cost-effective execution of our projects is dependent on the adequate and timely supply 

of key materials such as cement, steel, pipes and bitumen. We cannot assure you that we will be able to 

procure the required and adequate supplies of materials in the future, on commercially acceptable terms. 

If we are unable to procure the requisite quantities of materials on timely basis and on commercially 

acceptable terms, the performance of our business and results of operations may be adversely affected. 

 

The top five (5) heads of costs incurred by our Company in the nine (9) months ending December 31, 

2023 and last three (3) financial years are mentioned below:  

 

Particulars For Nine (9) 

months ending 

December 31, 

2023 

For Financial 

Year 2022-23 

For Financial 

Year 2021-22 

For Financial 

Year 2020-21 

Material Cost 9103.90 10,192.98 8,702.15 5958.15 

Construction Expenses 4927.05 7,278.38 7,016.02 3,415.55 

Employee Benefit 

Expenses 

1102.35 1,131.98 874.86 692.32 

Finance Cost 281.33 580.02 255.35 232.70 

Other Expenses 1801.42 3,309.59 3,922.91 2,572.46 

 

The cost of materials, fuel for operating our construction and other equipment, labour and other inputs 

constitute a significant part of our operating expenses. The prices and supply of materials depend upon 

factors that are beyond our control, including but not limited to general economic conditions, 

transportation costs, global and domestic market prices, competition, production levels, import duties, 

and these prices are cyclical in nature. Our ability to pass on the increases in the purchase price of 

materials, fuel and other inputs may be limited in the case of contracts having limited price escalation 

provisions. These variations and other risks generally inherent to the construction industry may result in 

our profits from a project being less than as originally estimated or may result in our experiencing losses. 

For details, please see ñRestated Financial Statement ï Restated Statement of Profit and Lossò on page 

256. 

 

31. Any inability to maintain or manage our workforce could have an impact on our profitability. 

 

We are dependent on our workforce and our equipment and machineries for the operation of our projects. 

We also employ contractual labour, which provides us with readily available labours as per the 

requirements. We hire contract laborers depending on various factors like the location, size, duration, 

etc. and have several contractors providing skilled and unskilled labour at competitive prices. For further 

details, see ñOur Business ï Human Resourceò on page 205. The number of contract labourers 

employed by us varies from time to time based on the nature and extent of work we are involved in. Our 

dependence on such contract labour may result in insignificant risks for our operations, relating to the 

availability and skill of such contract labourers, as well as contingencies affecting availability of such 

contract labour during peak periods in labour intensive sectors such as ours. There can be no assurance 

that we will have adequate access to skilled workmen at reasonable rates and in the areas in which we 

execute our projects. As a result, we may be required to incur additional costs to ensure timely execution 

of our projects 

 

We maintain a workforce based upon our current and anticipated workloads. If our Company does not 

receive future contract awards or if these awards are delayed, it could incur significant costs in the 

interim. Our estimate of the future performance depends on, among other things, whether and when we 

will be awarded new contracts. While our estimates are based upon best judgment, these estimates can 

be unreliable and may frequently change based upon newly available information. In the case of large-

scale projects where timing is often uncertain, it is particularly difficult to predict whether or when we 
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will be awarded the contract. The uncertainty of the contract being awarded and its timing can present 

difficulties in matching workforce size with contract needs. If a contract, which we expect will be 

awarded, is delayed or not received, our Company could incur costs due to maintaining under-utilized 

staff and facilities, which could have a material adverse effect on our profitability, financial condition 

and results of operations and financial condition. 

 

Although the attrition rate of our employee is low in the last three financial years, we cannot assure you 

that there will be no attrition of employees in the future and we may face attrition risk in respect of our 

employees. Due to the nature of our work, we employ large number of employees at our project sites 

from the local population. Upon completion of the project at the respective sites, many employees do not 

wish to be relocated at our new sites and they leave for other opportunities in their local area. Due to this, 

we usually have to consistently appoint new employees at our new project sites who may or may not 

have prior experience within the industry and need to be trained.  

 

If we are unable to retain talent required for our business or hire employees with similar talents and 

experience in the same cost, we may incur additional costs or we may face difficulties in our operations 

and performance due to lack of skilled and experienced workforce which could have a material adverse 

effect on our profitability, financial condition and results of operations. 

 

32. Wage pressures and increases in operating costs in India may prevent us from sustaining our 

competitive advantage and may reduce our profit margins. 

 

Wage and operating expenses increase in India may prevent us from sustaining this competitive 

advantage and may negatively affect our profit margins. Wages in India are increasing at a faster rate 

than in the developed economies, which could result in increased employee benefit expenses. We may 

need to continue to increase the levels of our employee compensation to remain competitive and manage 

attrition. Further, The Code on Wages, 2019 received the assent of the President of India on August 8, 

2019 and proposes to subsume four existing laws namely, the Payment of Wages Act, 1936, the 

Minimum Wages Act, 1948, the Payment of Bonus Act, 1965 and the Equal Remuneration Act, 1976. 

The provisions of this code will be brought into force on a date to be notified by the Central Government. 

This may impact our wage structure and may lead to increased wage payments to our employees. 

Additionally, the cost of operating expenses is also increasing as India continues to grow. Compensation 

increases manifest a hike in operational costs which may result in a material adverse effect on our 

business and financial condition and result of operations. 

 

33. Our funding requirements and the deployment of Net Proceeds are based on management estimates 

and have not been independently appraised. Any variation in the utilisation of Net Proceeds of the 

Fresh Issue as disclosed in this Red Herring Prospectus shall be subject to compliance requirements, 

including prior shareholdersô approval. 

 

We propose to utilize the Net Proceeds as stated under ñObjects of the Issueò on page 99. As per section 

27 of the Companies Act, the objects of utilization of the Net Proceeds from the fresh issue as disclosed 

in this Red Herring Prospectus can only be varied after obtaining the shareholdersô approval vide a special 

resolution. In the event, the Company wishes to vary the objects for which the Net Proceeds from the 

fresh issue are required to be varied, our Company may not be able to obtain the Shareholdersô approval 

in a timely manner, or at all. Any delay or inability in obtaining such Shareholdersô approval may 

adversely affect our business or operations. Therefore, we may not be able to undertake variation of 

objects of the Issue to use any unutilized proceeds of the Issue, if any, even if such variation is in the 

interest of our Company. This may restrict our ability to respond to any change in our business or 

financial condition, and thus, adversely affecting our business and results of operations. 

 

Further, our Promoters would be required to provide an exit opportunity to Shareholders who do not 

agree with our proposal to change the objects of the Issue or vary the terms of such contracts, at a price 

and manner as prescribed by SEBI. Additionally, the requirement on Promoters to provide an exit 

opportunity to such dissenting shareholders may deter our Promoters from agreeing to the variation of 

the proposed utilisation of the Net Proceeds, even if such variation is in the interest of our Company. 

Further, we cannot assure you that the Promoters or the controlling shareholders of our Company will 

have adequate resources at their disposal at all times to enable them to provide an exit opportunity at the 
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price prescribed by SEBI. In light of these factors, we may not be able to undertake variation of objects 

of the Issue to use any unutilized proceeds of the Issue, if any, or vary the terms of any contract referred 

to in the Red Herring Prospectus, even if such variation is in the interest of our Company. This may 

restrict our Companyôs ability to respond to any change in our business or financial condition by re-

deploying the unutilised portion of Net Proceeds, if any, or varying the terms of contract, which may 

adversely affect our business and results of operations. 

 

Further, we will be required to appoint a monitoring agency for monitoring the utilisation of proceeds of 

the Issue in accordance with Regulation 41 of the SEBI ICDR Regulations and the monitoring agency 

will submit its report to us on a quarterly basis in accordance with the SEBI ICDR Regulations.  

 

34. Our inability to maintain Class A contractor registrations in connection with our business may 

adversely affect our operations and profitability 

 

Our ability to continue undertaking projects from PWD, J&K largely depends on our ability to maintain 

our Class A contractor registrations PWD, J&K. In past we have undertaken and successfully executed 

various projects granted by PWD, J&K and presently executing one road projects granted by PWD, J&K. 

For details, see ñOur Completed Projects - Businessò and ñOur Order Book ï Businessò, on page 191 

and 192 respectively. We believe that our Class A contractor registration with PWD, J&K provide us 

competitive edge over non-registered competitors. In order to maintain the Class A contractor 

registrations, we are required to comply with certain conditions such as requirement of complying with 

sound financial capacity, availability of technical staff, requirement of certain machinery and equipment, 

etc. While we endeavours to meet such conditions, we cannot provide any assurance that we will be able 

to continuously meet such conditions or be able to prove compliance with such conditions to the 

regulatory authorities, which may lead to the demotion to a lower class of registration, cancellation, 

revocation or suspension of our name from the list of registered contractors indefinitely or for a period 

as decided by registration authority after issue of show cause notice and being heard in person. Although, 

we have not experienced any such event in past, any adverse action including demotion, revocation, 

cancellation or suspension of any our Class A contractor registrations may have a adverse effect on our 

reputation and business. 

 

35. Our operations may be adversely affected in case of industrial accidents, physical hazards and similar 

risks at our construction sites, which could expose us to material liabilities, loss in revenues and 

increased expenses. 

 

While construction companies, including us, conduct various scientific and site studies during the course 

of bidding for projects, there are always anticipated or unforeseen risks that may arise due to adverse 

weather conditions, geological conditions, specification changes and other reasons. Additionally, our 

operations are subject to hazards inherent in providing engineering and construction services, such as 

risk of equipment failure, work accidents, fire or explosion, including hazards that may cause injury and 

loss of life, severe damage to and destruction of property and equipment, and environmental damage. 

Use of heavy machineries, handling of sharp parts of machinery by laborers during construction activities 

etc. may result in accidents, causing injury to our laborers, employees or other persons on the site and 

may prove fatal. Our Company has faced certain instances of accidents, causing injury to our laborers, 

employees or other persons on the site and similar risks at our construction sites in the last three (3) 

financial years in which, the details of which are as disclosed in ñOutstanding Litigations and Material 

Developments ï Litigation filed against our Companyò on page 312. However, our policy of covering 

these risks through contractual limitations of liability, indemnities and insurance may not always be 

effective and this may have a material adverse effect on our reputation, business, financial condition and 

results of operation. 

 

36. Our insurance coverage may not be sufficient or may not adequately protect us against all or any 

hazards, which may adversely affect our business, results of operations and financial condition. 

 

We maintain insurance policies to cover risks related to our projects in accordance with the terms of our 

contracts/ projects and best industry practices. Our insurance policies include policies such contractors 

all risk policy, professional indemnity insurance policy workmenôs compensation policy, public liability 

insurance policy and contractor plants and machinery policy. Further, we have taken Vehicle insurance 
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policies to insure our vehicles. Our policies are subject to standard limitations. Further, our insurance 

policies are subject to annual review, and we cannot assure that we will be able to renew these policies 

on similar or otherwise acceptable terms, or at all. If we were to incur a serious uninsured loss or a loss 

that significantly exceeds the limits of our insurance policies, it could have an adverse effect on our 

financial condition, results of operations and cash flows. In respect of some of our ongoing projects, we 

have not availed an insurance policy. While we believe that insurance coverage will be available in the 

future, we cannot assure you that such coverage will be available at costs and terms acceptable to us or 

that such coverage will be adequate with respect to future claims that may arise. Further, in the future, 

we may experience difficulty in obtaining insurance coverage for new projects at favourable prices, 

which could require us to incur greater costs. If we are not able to adequately insure against the risks we 

face, or the insurance coverage we have taken is inadequate to cover our losses, our business, financial 

condition and results of operations could be adversely affected. Additionally, if our projects are 

inadequately insured or not insured at all, we may face action from government authorities/bodies by 

way of penalties for non-compliance of contract terms. Any such action or non-compliance may affect 

our bids for future projects.  

 

We cannot assure that any claim under the insurance policies maintained by us will be honoured fully, in 

part or on time, or that we have taken out sufficient insurance to cover all material losses. To the extent 

that we suffer loss or damage for which we did not obtain or maintain insurance, that is not covered by 

insurance or exceeds our insurance coverage, the loss would have to be borne by us and in such cases 

our cash flows and results of operations and subsequently, our financial performance could be adversely 

affected. 

 

37. Certain sections of this Red Herring Prospectus disclose information from the D&B Report which 

have been commissioned and paid for by us exclusively in connection with the Issue and any reliance 

on such information for making an investment decision in the Issue is subject to inherent risks. 

 

Certain sections of this Red Herring Prospectus include information based on, or derived from, the report 

titled ñIndustry Report on Roads & Tunnels Infrastructure in India - Additional Focus on Union 

Territory of Jammu & Kashmir and Ladakhò dated September 28, 2023 and updated on February 28, 

2024 (the ñD&B Reportò) by Dun & Bradstreet Information Services India Private Limited (ñD&B 

Indiaò), prepared exclusively for the Issue and commissioned and paid by our Company in connection 

with the Issue. D&B India has been appointed pursuant to engagement letter dated August 6, 2023. A 

copy of the D&B Report is available on the website of our Company at www.srmcpl.com until the 

Bid/Issue Closing Date 

 

Further, D&B Report are prepared based on information as of specific dates and may no longer be current 

or reflect current trends. Certain information in the D&B Report is subject to limitations and is also based 

on estimates, projections, forecasts and assumptions that may prove to be incorrect. Industry sources do 

not guarantee the accuracy, adequacy or completeness of the data. Furthermore, the D&B Report is not 

a recommendation to invest/ disinvest in any company covered in the D&B Report. Accordingly, 

Investors should not place undue reliance on, or base their investment decision solely on this information.  

 

In view of the foregoing, you may not be able to seek legal recourse for any losses resulting from 

undertaking any investment in the Issue pursuant to reliance on the information in this Draft Red Herring 

Prospectus based on, or derived from, the D&B Report. You should consult your own advisors and 

undertake an independent assessment of information in this Red Herring Prospectus based on, or derived 

from, the D&B Report before making any investment decision regarding the Issue. For further details, 

see ñIndustry Overviewò on page 131. 

 

38. The road infrastructure projects in Jammu and Kashmir are associated with certain challenges. 

 

We are engaged in the construction of infrastructure projects including constructions of Tunnels in Union 

Territories of Jammu & Kashmir and Ladakh.  As on January 31, 2024, our order book consists of various 

infrastructure projects including eleven (11) Road Projects. For information in respect of our ongoing 

projects including Road Projects, see ñOur Order Bookò on page 192. Our roads division undertakes the 

designing and construction of realignment, widening, upgradation, restoration and/or strengthening and 

improvements of roads& highways and their maintenance in difficult terrain of Union Territories of 

http://www.srmcpl.com/
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Jammu & Kashmir and Ladakh. Under this business division, we are also engaged in the construction of 

bridges including standalone bridges 

 

The following are some of the key challenges faced during road infrastructure projects in Jammu and 

Kashmir: 

 

Difficult terrain: Jammu and Kashmir is a mountainous region with a difficult terrain. This makes it 

challenging to construct roads and bridges, especially in remote areas. Construction workers often have 

to work in hazardous conditions, and it can take a long time to complete projects. The use of heavy 

machinery is also limited in some areas due to the steep slopes and narrow valleys. 

 

Extreme weather conditions: Jammu and Kashmir experiences extreme weather conditions, including 

heavy snowfall, landslides, and avalanches. This can damage roads and bridges and make it difficult to 

carry out construction and maintenance work. Heavy snowfall can block roads for long periods of time, 

and landslides and avalanches can damage roads and bridges beyond repair. 

 

Security concerns: Jammu and Kashmir is a sensitive region facing security challenges. This can make 

it difficult to mobilize resources and manpower for road infrastructure projects. Contractors may be 

hesitant to work in the region due to the risk of attacks, and local workers may be reluctant to work on 

projects located in remote areas. 

 

Land acquisition: Land acquisition is a major challenge for road infrastructure projects in Jammu and 

Kashmir. This is due to the fact that the land is mostly owned by private individuals and communities, 

and it can be difficult to negotiate compensation agreements. In some cases, projects may have to be 

abandoned due to land acquisition issues. 

 

Environmental concerns: Jammu and Kashmir is a fragile ecosystem. This means that road infrastructure 

projects need to be carefully planned and executed to minimize environmental damage. For example, 

projects may have to avoid sensitive areas such as forests and wetlands. 

 

39. Trade receivables and Inventories form a substantial part of our current assets and net worth. Failure 

to manage the same could have an adverse effect on our net sales, profitability, cash flow and liquidity. 

 

Our business is working capital intensive and hence, trade receivables and inventories form a substantial 

part of our current assets and net worth. As on nine (9) months ending December 31, 2023, March 31, 

2023, March 31, 2022 and March 31, 2021, the trade receivables and inventories stood at 4378.11 lakhs 

(34.75%), 2,574.62 lakhs (26.79%), 2,463.85 lakhs (27.56%) and  2,720.28 lakhs (33.65%) of the 

total current assets respectively. The details of bad debts written off provided for in the last three (3) 

financial years are given below: 

 

Particulars For nine (9) 

months ending 

December 31, 

2023 

For Financial 

Year 2022-23 

For Financial 

Year 2021-22 

For Financial 

Year 2020-21 

Revenue from 

Operations 

23,455.03 30,029.08 26,361.14 16,005.89 

Bad Debts Written Off - - - - 

 

For details, please see ñRestated Financial Statement ï Restated Statement of Profit and Lossò on page 

256. 

 

However, in order to keep things running smoothly, we must closely monitor our clients' timely 

payments. If our management does not properly and promptly receive payments from our clients or if 

our payments are excessively delayed, it could cause liquidity crisis, which could increase the amount of 

working capital borrowed and, in turn, raise the cost of financing, which would have a negative effect on 

our profitability. Further, our dependency on government agencies exposes us to potential risks stemming 

from changes in government policies and regulations. Any change in government policy could result in 
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delays or cancellations of existing projects, thereby affecting our revenue streams. Additionally, 

alterations in funding allocation or budgetary constraints of government agencies may influence their 

ability to make timely payments for our services, potentially leading to liquidity challenges for our 

Company. Similarly, due to the nature of our business, we are required to have large inventories which 

is primarily constituted of work-in-progress. Our working capital borrowings may be stressed if we are 

unable to manage our inventory on optimum basis, which could lead to a disparity in our cash flows and 

our profitability might also be negatively impacted. 

 

40. We rely on effective and efficient project management. Any adverse change in our project management 

procedures could affect our ability to complete projects on timely basis or at all, which may cause us 

to incur liquidated damages for time overruns pursuant to our contracts. 

 

We execute projects on turnkey basis as EPC, with or without O&M. The scope of our services includes 

engineering of the project, procurement of materials, and project execution at the sites with overall 

project management up to commissioning of the projects. We have a track record of successful execution 

of road, tunnel and slope stabilization projects in the difficult terrain of the Union Territories of Jammu 

& Kashmir and Ladakh. Since incorporation, our Company, independently and through project-specific 

joint ventures, has completed thirty-eight (38) projects having an aggregate contract value of 

1,41,165.62lakhs which includes thirty-two (32) road projects, three (3) tunnel projects, one (1) slope 

stabilisation work and two (2) other miscellaneous civil construction activities. Our project-based 

businesses depend on proper and timely management of our projects. For further details, please see ñOur 

Business-Our Strengthsò on pages 187 and ñOur Business - Our Business Operationsò on pages 199. 

There have been no instances in the last three (3) financial years, where any change in the management 

procedures has affected our ability to complete projects on a timely basis. Although we focus on project 

management in a number of ways, including by appointing project managers at our sites and by obtaining 

progress reports periodically, ineffective or inefficient project management could increase our costs and 

expenses and thus, materially and adversely affect our profitability. 

 

41. We undertake construction works both under EPC and on an item rate basis for infrastructure projects 

which subject us to certain disadvantages.  

 

Our clients issue various types of tenders depending on the kind of work that needs to be executed by the 

contractor. Our tendering department considers such tender by its type before preparing our Companyôs 

bid for a particular project. We primarily endeavour to bid for and undertake EPC contracts (which are 

also r) in which the client provides information about the project in form of Detailed Project Report 

which is tentative in nature however the technical parameters to be followed are specified in the contract 

documents. On allotment of the work, we are required to prepare project specific engineering designs & 

drawings that adhere to laid down technical parameters, procure material and equipment for the project 

and execute the project. Following are the disadvantages of EPC (DBC) contracts; 

 

¶ DBC contracts can be more expensive than Item Rate contracts, as the EPC contractor assumes more 

risk. 

¶ DBC contracts can also be more complex to administer, as the EPC contractor is responsible for 

more aspects of the project.  

 

We also undertake item rate contract unit-price/schedule rates contracts for which we are required to 

quote rates for individual items or percentage for the whole work on the basis of schedule of quantities 

provided in the bid. The design and drawings are provided by the client. Our risk is lower in item rate 

contracts as compared to EPC Contracts as we are paid according to the actual amount of work. Following 

are the disadvantages of item rate contracts; 

 

¶ Item Rate contracts can be more risky for the owner, as the EPC contractor is not responsible for the 

design of the project. 

 

¶ Item Rate contracts can also lead to disputes between the owner and the EPC contractor over the 

scope of work and the price of change orders. 
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For details, relating to DBC and Item Rate Contracts, see ñIndustry Overviewò on page 131. 

 

As on date of the January 31, 2024, our Order Book consists of 9 EPC Contracts and 11 Item Rate 

Contracts. For further details, see ñOur Business ï Our Order Bookò on page 192.  

 

42. The tunnel construction business is subject to certain challenges. 

 

We are engaged in the construction of infrastructure projects including constructions of Tunnels in Union 

Territories of Jammu & Kashmir and Ladakh.  As on January 31, 2024, our order book consists of various 

infrastructure projects including five (5) tunnel projects. For information in respect of our ongoing 

projects including Tunnel Projects, see ñOur Order Bookò on page 192.Our tunnel division undertakes 

designing and construction of new tunnels, cut and cover tunnels for avalanche and slide protection and 

caverns and also includes widening, upgradation, restoration and/or strengthening and improvements 

including providing niches/modification in niches and stabilisation of existing tunnels in difficult terrain 

of Union Territories of Jammu & Kashmir and Ladakh.  

 

However, there are a number of challenges and pain points associated with tunnel construction in India, 

including: 

 

¶ Complex geology: India has a wide range of geological conditions, from hard rock to soft soil. This 

can make it difficult to choose the right tunnel construction technique for each project. 

 

¶ Difficult terrain: Many of India's tunnel projects are located in difficult terrain, such as mountains 

and jungles. This can make it difficult to transport equipment and materials to the project site. 

 

¶ Environmental concerns: Tunnel construction can have a significant impact on the environment. In 

India, it is important to consider the impact of tunnel projects on forests, wildlife, and water 

resources. 

 

¶ Lack of skilled labor: India has a shortage of skilled tunnel construction workers. This can lead to 

delays and cost overruns on projects. 

 

¶ Financial constraints: Tunnel construction is a capital-intensive activity. India faces a number of 

financial challenges, which can make it difficult to secure funding for tunnel projects. 

 

In addition to these general challenges, there are a number of specific pain points associated with tunnel 

construction in India. For example, the Indian Railways has a history of tunnel construction delays and 

cost overruns. This is due to a number of factors, including complex geology, difficult terrain, and 

environmental concerns. 

 

The Indian government is aware of the challenges associated with tunnel construction, and it is taking 

steps to address them. For example, the government has established a number of training institutes to 

train skilled tunnel construction workers. The government is also working to improve the regulatory 

environment for tunnel construction. 

 

Despite the challenges, tunnel construction is a vital part of India's infrastructure development. Modern 

tunnel construction techniques are helping to overcome the challenges and accelerate the development 

of tunnels in India 

 

For details, relating to challenges and pain points associated with tunnel construction in India, see 

ñIndustry Overviewò on page 131. 

 

43. Some of our agreements may have certain irregularities. 

 

Some of our agreements and Memorandum of Understandings with clients, joint venture partners, related 

parties etc. may have certain irregularities such as illegible dates, inadequate stamping, and / or non-

registration of deeds and agreements and improper execution of deeds although such instances are not 
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material. Inadequate stamping, incorrect date of agreement and stamp and non-registration of documents 

affects their admissibility as evidence in legal proceedings, and we, as parties to that agreement, may not 

be able to legally enforce the same, except after paying a penalty for inadequate stamping, non-

registration, etc. Although, we have not faced any such instances in the last three (3) financial years, in 

the event of any dispute arising out of such unstamped, incorrectly dated or inadequately stamped and/or 

unregistered agreements, we may not be able to effectively enforce our rights arising out of such 

agreements which may have a material and adverse impact on our business. 

 

44. Our operations are subject to environmental, health and safety laws and regulations 

 

Being in the infrastructure segment, we are required to comply with various laws and regulations relating 

to the environment, health and safety. Our project operations are subject to local environmental laws and 

regulations. There can be no assurance that compliance with such environmental laws and regulations 

will not result in a curtailment of operations, or a material increase in the costs of operations, or otherwise 

have a material adverse effect on the financial condition and results of our operations. For further details, 

please see ñKey Regulations and Policiesò on page 209. While as of the date of this Red Herring 

Prospectus, we are not subject to any environmental legal proceedings, we may be impleaded in such 

legal proceedings in the course of our business. Such legal proceedings could divert management time 

and attention and consume financial resources in defense or prosecution of such legal proceedings or 

cause delays in the construction, development or commencement of operations of our projects. No 

assurance can be given that we will be successful in all, or any, of such proceedings. 

 

45. We actively pursue the opportunities to expand our portfolio of projects by bidding for Hybrid Annuity 

Model projects with strategic joint venture partners. 

 

As a part of our business strategy, we intend to remain focused on the construction and development of 

our existing EPC projects and at the same time pursue the opportunities to expand our portfolio of 

projects by bidding for Hybrid Annuity Model projects. In projects undertaken on hybrid annuity model 

basis, the contractor is responsible to meet only 60% of the total project cost but undertakes the entire 

risk of operations and maintenance, while the government bears 40% of the total project cost and 

undertakes the entire toll collection risk. Hybrid annuity model generally provide better operating 

margins because of the added overall control of project costs that can be exercised by the contractor and 

fixed return by way of annuity for the contracted period of Annuity. For details, relating to HAM Projects, 

see ñIndustry Overviewò on page 131. However, HAM Projects are usually associated with following 

major disadvantages;  

 

¶ Debt Financing: HAM projects rely significantly on debt financing for a substantial portion of the 

project cost. The availability, terms, and interest rates of debt financing can greatly impact the 

feasibility and financial viability of projects, influencing developer participation and project 

execution. 

 

¶ Bid Sensitivity: The financial viability of HAM projects is extremely sensitive to the bid amounts 

quoted by developers during the bidding process. An overly aggressive bid might lead to financial 

strain during project execution, potentially affecting the quality of work or causing delays. 

Conversely, an excessively conservative bid might deter government approval, emphasizing the 

need for precise bid estimation to ensure project success. 

 

For details, relating to HAM Projects, see ñIndustry Overviewò on page 131. 

 

46. We are subject to restrictive covenants under our financing agreements that could limit our flexibility 

in managing our business or to use cash or other assets. Any defaults could lead to acceleration of our 

repayment obligations, cross defaults under other financing agreements, termination of one or more 

of our financing agreements or force us to sell our assets, which may adversely affect our cash flows, 

business, results of operations and financial condition.  
 

We have entered into agreements for secured short term and long-term borrowings with certain lenders. 

As on December 31, 2023, an aggregate of  3,274.37 lakhs were outstanding towards loans availed from 
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banks. The credit facilities availed by us are secured by way of mortgage, hypothecation of current assets 

(both present and future), and personal guarantees given by our Promoters. In case we are not able to pay 

our dues in time, the same may amount to a default under the loan documentation and all the penal and 

termination provisions therein would get triggered and the loans granted to us may be recalled with penal 

interest. This could severely affect our operations and financial condition. In addition, any breach of 

financial or non-financial covenant may qualify as an event of default under financing agreements.  

 

We cannot assure you that the lenders will not seek to enforce their rights in respect of any breach by us 

under our financing agreements. Any failure to comply with any condition or covenant under our 

financing agreements that is not waived by the lenders or is not otherwise cured by us, may lead to a 

termination of our credit facilities and/or acceleration of all amounts due under the relevant credit facility. 

In addition, the lenders may enforce their security interest in certain of our assets. Moreover, during the 

period in which we are in default, we may face difficulties in raising further loans. Any future inability 

to comply with the covenants under our financing agreements or to obtain the necessary consents required 

thereunder may lead to termination of our credit facilities, levy of penal interest, acceleration of all 

amounts due under such financing agreements and enforcement of any security provided. Any of these 

circumstances would have an adverse effect on our business, results of operation and financial condition. 

Further, the said credit facilities can be renewed/enhanced/cancelled/suspended/reduced and the terms 

and conditions of the same can be altered by the lending banks, at their discretion. In the event, the 

lenders refuse to renew / enhance the credit facilities and/or cancel / suspend / reduce the said credit 

facilities and/or alter the terms and conditions to the derogation of our Company, our existing operations 

as well as our future business prospects and financial condition may be severely affected.  

 

47. There have been instances of delay in filing of Goods and Service Tax (GST) returns and in payment 

of Provident Fund dues. 

 

There have been instances of delay in filing of GST returns in the past which were due to initial 

technological issue with GST portal, limited time frame for staff to align with the amendments in the 

initial years and multiple clarifications issued by the GST authorities. A wrong filing of GST return can 

lead to huge penalties and interest. Therefore, reconciliation and checking of returns before submitting 

them is necessary as there is no opportunity to make any changes afterward. Hence, there were delays in 

filing of GST returns in order to include correct inputs from all stakeholders involved and make them 

error free. There were also some delays in payment of EPF primarily due to technical glitches on the 

portal. Although, we have undertaken certain steps to avoid future delays, there can be no assurance that 

such delays may not arise in future. There is a possibility of financial penalties being imposed on us by 

the relevant Government authorities, which may have a material adverse impact on our cash flows and 

financial condition. 

 

48. Our Promoter holds interest in one of the Promoter Group entities which is authorised to undertake 

business activities which are similar to the business conducted by our Company. 

 

Our Promoter Group Entity, namely SRM Realties Private Limited is authorised to undertake business 

activities which are similar to the business conducted by our Company. As on date, SRM Realties Private 

Limited is not carrying any operations, however it is authorised to undertake business activities which 

are similar to the business conducted by our Company. We have not entered into any non-compete 

agreement with the Promoter Group entity. We cannot assure you that there will be no conflict of interest 

in allocating business opportunities between us and the Promoter Group entity or that we will be able to 

suitably resolve any such conflict without an adverse effect on our business and financial performance. 

For details, see, ñOur Promoter and Promoter Groïp - Entities forming part of our Promoter Groupò 

at page 249. 

 

49. Employee misconduct, errors or fraud could expose us to business risks or losses that could adversely 

affect business prospects, results of operations and financial condition. 

 

Employee misconduct, errors or frauds could expose us to business risks or losses, including regulatory 

sanctions, penalties and serious harm to our reputation. Such employee misconduct includes breach in 

security requirements, misappropriation of funds, hiding unauthorized activities, failure to observe our 

stringent operational standards and processes, and improper use of confidential information. While we 
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have not faced any such instances of material nature in the last three (3) financial years, it may not always 

be possible to detect or deter such misconduct, and the precautions we take to prevent and detect such 

misconduct may not be effective. In addition, losses caused on account of employee misconduct or 

misappropriation of petty cash expenses and advances may not be recoverable, which may result in write-

off of such amounts. 

 

50. We are exposed to the risks of malfunctions or disruptions of information technology systems. 

 

We depend on information technology systems and accounting systems to support our business 

processes, including designing, planning, execution, procurement, inventory management, quality 

control, product costing, human resources and finance. Although these technology initiatives are intended 

to increase productivity and operating efficiencies, they may not achieve such intended results. These 

systems may be potentially vulnerable to outages due to fire floods, power loss, telecommunications 

failures, natural disasters, computer viruses or malware, break-ins and similar events. Effective response 

to such disruptions or malfunctions will require effort and diligence to avoid any adverse effect to our 

information technology systems. 

 

51. Our Promoters and members of the Promoter Group will continue jointly to retain majority control 

over our Company after the Issue, which will allow them to determine the outcome of matters 

submitted to shareholders for approval. 

 

After completion of the Issue, our Promoters and Promoter Group will collectively own a majority of the 

Equity Shares of our Company. As a result, our Promoters together with the members of the Promoter 

Group will be able to exercise a significant degree of influence over us and will be able to control the 

outcome of any proposal that can be approved by a majority shareholder vote, including, the election of 

members to our Board, in accordance with the Companies Act and our AoA. Such a concentration of 

ownership may also have the effect of delaying, preventing or deterring a change in control of our 

Company. 

 

In addition, our Promoters will continue to have the ability to cause us to take actions that are not in, or 

may conflict with, our interests or the interests of some or all of our creditors or minority shareholders, 

and we cannot assure you that such actions will not have an adverse effect on our future financial 

performance or the price of our Equity Shares. 

 

52. Our future funds requirements, in the form of issue of capital or securities and/or loans taken by us, 

may be prejudicial to the interest of the shareholders depending upon the terms on which they are 

eventually raised. 
 

We may require additional capital from time to time depending on our business needs. Any issue of 

shares or convertible securities would dilute the shareholding of the existing shareholders and such 

issuance may be done on terms and conditions, which may not be favourable to the then existing 

shareholders. If such funds are raised in the form of loans or debt, then it may substantially increase our 

interest burden and decrease our cash flows, thus prejudicially affecting our profitability and ability to 

pay dividends to our shareholders. 

 

53. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, 

cash flows, working capital requirements, capital expenditure and restrictive covenants in our 

financing arrangements. 

 

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As 

a result, we may not declare dividends in the foreseeable future. Any future determination as to the 

declaration and payment of dividends will be at the discretion of our Board of Directors and will depend 

on factors that our Board of Directors deem relevant, including among others, our results of operations, 

financial condition, cash requirements, business prospects and any other financing arrangements. 

Accordingly, realization of a gain on shareholders investments may largely depend upon the appreciation 

of the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in 

value. For details of our dividend history, see ñDividend Policyò on page 251. 
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54. Our Promoters and some of our Directors are interested in our Company, in addition to regular 

remuneration or benefits and reimbursement of expenses.  

 

Some of our Directors are interested in our Company to the extent of their respective shareholding in our 

Company as well as to the extent of any dividends, bonus or other distributions on such Equity Shares. 

We cannot assure you that our Directors will exercise their rights as shareholders to the benefit and best 

interest of our Company. Further, our Promoters holding Equity Shares may take or block actions with 

respect to our business which may conflict with the best interests of our Company or that of minority 

shareholders. For further information on the interest of our Promoters and Directors, other than 

reimbursement of expenses incurred or normal remuneration or benefits, see ñOur Managementò and 

ñOur Promoters and Promoter Groupò on pages 229 and 247, respectively.  

 

55. The average cost of acquisition of Equity Shares by our Promoters could be lower than the floor price. 

 

Our Promotersô average cost of acquisition of Equity Shares in our Company could be lower than the 

Floor Price of the Price Band as may be decided by the Company in consultation with the Book Running 

Lead Manager. The average cost of acquisition of Equity Shares acquired by our Promoters is set out 

below: 

 

Promoters Average cost of acquisition per Equity Share (in ) 

Sanjay Mehta Nil  

Ashley Mehta Nil  

Puneet Pal Singh 49 
*  As certified by the Statutory Auditor by way of its certificate dated No transfer in shares  

 

For more details regarding weighted average cost of acquisition of Equity Shares by our Promoter and 

buildup of Equity Shares by our Promoter in our Company, see ñCapital Structureò on page 89 

 

56. The requirements of being a public listed company may strain our resources and impose additional 

requirements. 

 

Our Company has no experience as a public listed company or with the increased scrutiny of its affairs 

by shareholders, regulators and the public at large that is associated with being a public listed company. 

As a public company, we will incur significant legal, accounting, corporate governance and other 

expenses that we did not incur as an unlisted public company. Our Company will also be subject to the 

provisions of the listing related compliances which require us to file unaudited financial results on a 

quarterly basis. In order to meet our Companyôs financial control and disclosure obligations, significant 

resources and management supervision will be required. As a result, managementôs attention may be 

diverted from other business concerns, which could have an adverse effect on our business and 

operations. There can be no assurance that we will be able to satisfy our reporting obligations and/or 

readily determine and report any changes to our results of operations in a timely manner as other listed 

companies. In addition, we will need to increase the strength of our management team and hire additional 

legal and accounting staff with appropriate public company experience and accounting knowledge and 

we cannot assure that we will be able to do so in a timely manner.  

 

57. If we are unable to establish and maintain an effective internal controls and compliance system, our 

business and reputation could be adversely affected. 

 

We are responsible for establishing and maintaining adequate internal measures commensurate with the 

size and complexity of operations. Our internal audit functions make an evaluation of the adequacy and 

effectiveness of internal systems on an ongoing basis so that our operations adhere to our policies, 

compliance requirements and internal guidelines. We periodically test and update our internal processes 

and systems and there have been no past material instances of failure to maintain effective internal 

controls and compliance system. However, we are exposed to operational risks arising from the potential 

inadequacy or failure of internal processes or systems, and our actions may not be sufficient to ensure 

effective internal checks and balances in all circumstances. 
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We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to 

maintain effective internal controls over our financial reporting so that we produce reliable financial 

reports and prevent financial fraud. As risks evolve and develop, internal controls must be reviewed on 

an ongoing basis. Maintaining such internal controls requires human diligence and compliance and is 

therefore subject to lapses in judgment and failures that result from human error. Any lapses in judgment 

or failures that result from human error can affect the accuracy of our financial reporting, resulting in a 

loss of investor confidence and a decline in the price of our Equity Shares. 

 

Further, our operations are subject to anti-corruption laws and regulations. These laws generally prohibit 

us and our employees and intermediaries from bribing, being bribed or making other prohibited payments 

to government officials or other persons to obtain or retain business or gain some other business 

advantage. We participate in collaborations and relationships with third parties whose actions could 

potentially subject us to liability under these laws or other local anti-corruption laws. If we are not in 

compliance with applicable anti-corruption laws, we may be subject to criminal and civil penalties, 

disgorgement and other sanctions and remedial measures, and legal expenses, which could have an 

adverse impact on our business, financial condition and results of operations. Likewise, any investigation 

of any potential violations of anti-corruption laws by the relevant authorities could also have an adverse 

impact on our business and reputation. 

 

58. Our Company does not have any documentary evidence for the educational qualifications and 

experience of certain of our Directors. 

 

Our Independent Director, Sushil Sharma has misplaced his educational qualification certificate and to 

this effect have reported to the local police station on December 12, 2017. Due to the lack of documents 

and relevant information from the aforementioned Directors, we have either placed reliance upon 

affidavits issued by the Directors, confirming the disclosures made in his biographies in the chapter titled 

ñOur Managementò. For further details, please refer to the chapter titled ñOur Managementò on page 

229. 

 

59. Our Company has during the preceding one year from the date of the Red Herring Prospectus have 

allotted Equity Shares at a price which is lower than the Issue Price. 

 

In the last 12 months, we have made allotments of Equity Shares through bonus issue of shares to the 

shareholders, which are given without any consideration to the shareholders. For details relating to 

number of shares issued, date of allotment etc. see ñCapital Structureò on page 89. The Issue Price is 

not indicative of the price that will prevail in the open market following listing of the Equity Shares. 

 

60. Use of similar name as that of our Companyôs mark "SRM Contractors" by third parties  

 

Certain other companies registered in India have names similar as that of our Tradename "SRM 

Contractors". Apart from the entities carrying the name of "SRM Contractors" in this Red Herring 

Prospectus, we have no relationship with such companies. Any potential litigation involving such 

companies may lead to confusion in the Investors, which may affect our brand image. 

 

ISSUE SPECIFIC RISKS 

 

61. The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may 

experience price and volume fluctuations, and an active trading market for the Equity Shares may not 

develop. Further, the price of the Equity Shares may be volatile, and you may be unable to resell the 

Equity Shares at or above the Issue Price, or at all.  
 

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on 

the Stock Exchanges may not develop or be sustained after the Issue. Listing and quotation does not 

guarantee that a market for the Equity Shares will develop, or if developed, the liquidity of such market 

for the Equity Shares. The Issue Price of the Equity Shares is proposed to be determined through a book-

building process in accordance with the SEBI ICDR Regulations and may not be indicative of the market 

price of the Equity Shares at the time of commencement of trading of the Equity Shares or at any time 

thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response 
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to, among other factors, variations in our operating results of our Company, market conditions specific 

to the industry we operate in, developments relating to India, volatility in securities markets in 

jurisdictions other than India, variations in the growth rate of financial indicators, variations in revenue 

or earnings estimates by research publications, and changes in economic, legal and other regulatory 

factors. 

 

62. The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares 

after the Issue and the market price of our Equity Shares may decline below the Issue Price and you 

may not be able to sell your Equity Shares at or above the Issue Price. 

 

The Issue Price of our Equity Shares will be determined by the book-building method. This price is based 

on numerous factors and may not be indicative of the market price of our Equity Shares after the Issue. 

For details, see ñBasis for Issue Priceò on page 121. The market price of our Equity Shares could be 

subject to significant fluctuations after the Issue and may decline below the Issue Price. We cannot assure 

you that you will be able to sell your Equity Shares at or above the Issue Price. Among the factors that 

could affect our share price include without limitation. The following: 

¶ Quarterly variations in the rate of growth of our financial indicators, such as earnings per share, 

net income and revenues; 

¶ Changes in revenue or earnings estimates or publication of research reports by analysts; 

¶ Speculation in the press or investment community; 

¶ General market conditions; and 

¶ Domestic and international economic, legal and regulatory factors unrelated to our performance. 

 

63. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by our 

Company may dilute your shareholding and any sale of Equity Shares by our Promoters or members 

of our Promoter Group may adversely affect the trading price of the Equity Shares.  
 

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares 

by our Company may dilute your shareholding in our Company, adversely affect the trading price of the 

Equity Shares and our ability to raise capital through an issue of our securities. In addition, any perception 

by investors that such issuances or sales might occur could also affect the trading price of the Equity 

Shares. We cannot assure you that we will not issue additional Equity Shares. Any sale of our Equity 

Shares by our Promoters or major shareholders or future equity issuances, by us may adversely affect the 

trading price of our Equity Shares, which may lead to other adverse consequences including difficulty in 

raising capital through offering of our Equity Shares or incurring additional debt. In addition, any 

perception by investors that such issuances or sales might occur may also affect the market price of our 

Equity Shares. We cannot assure you that we will not issue Equity Shares, convertible securities or 

securities linked to Equity Shares or that our Shareholders will not dispose of, pledge or encumber their 

Equity Shares in the future.  

 

64. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an 

adverse effect on the value of our Equity Shares, independent of our operating results. 
 

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in 

respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the 

relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange rates 

during the time that it takes to undertake such conversion may reduce the net dividend to foreign 

investors. In addition, any adverse movement in currency exchange rates during a delay in repatriating 

outside India the proceeds from a sale of Equity Shares, for example, because of a delay in regulatory 

approvals that may be required for the sale of Equity Shares may reduce the proceeds received by equity 

shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated 

substantially in recent years and may continue to fluctuate substantially in the future, which may have an 

adverse effect on the trading price of our Equity Shares and returns on our Equity Shares, independent 

of our operating results.  

 

65. Rights of shareholders under Indian laws may be more limited than under the laws of other 

jurisdictions. 
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Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities, and 

shareholdersô rights may differ from those that would apply to a company in another jurisdiction. 

Shareholdersô rights including in relation to class actions, under Indian law may not be as extensive as 

shareholdersô rights under the laws of other countries or jurisdictions. Investors may have more difficulty 

in asserting their rights as shareholder in an Indian company than as shareholder of a corporation in 

another jurisdiction.  

 

66. QIB and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of 

quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to 

withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after 

submitting a Bid. Retail Individual Investors can revise their Bids during the Bid/ Issue Period and 

withdraw their Bids until Bid/ Issue Closing Date. While our Company is required to complete Allotment 

pursuant to the Issue within such time period as may be applicable from the Bid/Issue Closing Date, 

events affecting the Biddersô decision to invest in the Equity Shares, including material adverse changes 

in international or national monetary policy, financial, political or economic conditions, our business, 

results of operations or financial condition may arise between the date of submission of the Bid and 

Allotment. Our Company may complete the Allotment of the Equity Shares even if such events occur, 

and such events may limit the Bidders ability to sell the Equity Shares Allotted pursuant to the Issue or 

cause the trading price of the Equity Shares to decline on listing. 

 

67. We have in this Red Herring Prospectus included certain non-GAAP financial measures and certain 

other industry measures related to our operations and financial performance. These non-GAAP 

measures and industry measures may vary from any standard methodology that is applicable across 

the India industry, and therefore may not be comparable with financial or industry related statistical 

information of similar nomenclature computed and presented by other companies. 

 

Certain non-GAAP financial measures and certain other industry measures relating to our operations and 

financial performance have been included in this Red Herring Prospectus. We compute and disclose such 

non-GAAP financial measures and such other industry related statistical information relating to our 

operations and financial performance as we consider such information to be useful measures of our 

business and financial performance, and because such measures are frequently used by securities 

analysts, investors and others to evaluate the operational performance of Indian retailing industry, many 

of which provide such non-GAAP financial measures and other industry related statistical and 

operational information. Such supplemental financial and operational information is therefore of limited 

utility as an analytical tool, and investors are cautioned against considering such information either in 

isolation or as a substitute for an analysis of our audited financial statements as reported under applicable 

accounting standards disclosed elsewhere in this Red Herring Prospectus. These non-GAAP financial 

measures and such other industry related statistical and other information relating to our operations and 

financial performance may not be computed on the basis of any standard methodology that is applicable 

across the industry and therefore may not be comparable to financial measures and industry related 

statistical information of similar nomenclature that may be computed and presented by other companies.  

 

EXTERNAL RISK FACTORS:  

 

68. Significant differences exist between Ind AS and other accounting principles, such as US GAAP and 

International Financial Reporting Standards (ñIFRSò), which investors may be more familiar with 

and consider material to their assessment of our financial condition.  
 

Our Restated Consolidated Financial Statements have been prepared in accordance with the Indian 

Accounting Standards notified under Section 133 of the Companies Act, 2013, read with the Ind AS 

Rules and restated in accordance with the SEBI ICDR Regulations and the Guidance Note on ñReports 

in Company Prospectuses (Revised 2019)ò issued by the ICAI.  

 

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting 

principles on the financial data included in this Red Herring Prospectus, nor do we provide a 
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reconciliation of our financial statements to those of US GAAP, IFRS or any other accounting principles. 

US GAAP and IFRS differ in significant respects from Ind AS. Accordingly, the degree to which the 

Restated Consolidated Financial Statements included in this Red Herring Prospectus will provide 

meaningful information is entirely dependent on the readerôs level of familiarity with Ind AS and the 

SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting practices on the 

financial disclosures presented in this Red Herring Prospectus should accordingly be limited.  

 

69. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax 

laws, may adversely affect our business, prospects and results of operations. 
 

The regulatory and policy environment in India is evolving and subject to change. Such changes in 

applicable law and policy in India, may adversely affect our business, financial condition, results of 

operations, performance and prospects in India, to the extent that we are not able to suitably respond to 

and comply with such changes. 

 

The regulatory and policy environment in which we operate is evolving and subject to change. Such 

changes may adversely affect our business, results of operations and prospects, to the extent that we are 

unable to suitably respond to and comply with any such changes in applicable law and policy. In addition, 

unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and 

regulations including foreign investment laws governing our business, operations and group structure 

could result in us being deemed to be in contravention of such laws or may require us to apply for 

additional approvals. We may incur increased costs relating to compliance with such new requirements, 

which may also require management time and other resources, and any failure to comply may adversely 

affect our business, results of operations and prospects. Uncertainty in the applicability, interpretation or 

implementation of any amendment to, or change in, governing law, regulation or policy, including by 

reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming 

as well as costly for us to resolve and may affect the viability of our current business or restrict our ability 

to grow our business in the future. 

 

70. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian 

law and thereby suffer future dilution of their ownership position. 

 

Under the Companies Act, 2013, a company having share capital and incorporated in India must offer its 

equity shareholders pre-emptive rights to subscribe and pay for a proportionate number of equity shares 

to maintain their existing ownership percentages prior to issuance of any new equity shares, unless the 

pre-emptive rights have been waived by the adoption of a special resolution by holders of three-fourths 

of our Equity Shares voting on such resolution. 

 

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive 

rights without our filing an offering document or registration statement with the applicable authority in 

such jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. 

The value such custodian receives on the sale of any such securities and the related transaction costs 

cannot be predicted. To the extent that you are unable to exercise pre-emptive rights granted in respect 

of our Equity Shares, your proportional interests in our Company would be diluted 

 

71. Investors may not be able to enforce judgments obtained in foreign courts against us.  
 

We are a public limited company under the laws of India. All of our directors and officers are Indian 

nationals and all or a significant portion of the assets of all of the directors and officers and a substantial 

portion of our assets are located in India. As a result, it may be difficult for investors to effect service of 

process outside India on us or on such directors or officers or to enforce judgments against them obtained 

from courts outside India, including judgments predicated on the civil liability provisions of the United 

States federal securities laws. 

 

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with only 

a limited number of jurisdictions, which includes the United Kingdom, United Arab Emirates, Singapore 

and Hong Kong. In order to be enforceable, a judgment from a jurisdiction with reciprocity must meet 

certain requirements of the Indian Code of Civil Procedure, 1908 (the ñCivil  Codeò). The Civil Code 
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only permits the enforcement of monetary decrees, not being in the nature of any amounts payable in 

respect of taxes, other charges, fines or penalties. Judgments or decrees from jurisdictions which do not 

have reciprocal recognition with India cannot be enforced by proceedings in execution in India. 

Therefore, a final judgment for the payment of money rendered by any court in a non-reciprocating 

territory for civil liability, whether or not predicated solely upon the general laws of the non-reciprocating 

territory, would not be enforceable in India. Even if an investor obtained a judgment in such a jurisdiction 

against us, our officers or directors, it may be required to institute a new proceeding in India and obtain 

a decree from an Indian court. However, the party in whose favour such final judgment is rendered may 

bring a fresh suit in a competent court in India based on a final judgment that has been obtained in a non-

reciprocating territory within three years of obtaining such final judgment. It is unlikely that an Indian 

court would award damages on the same basis or to the same extent as was awarded in a final judgment 

rendered by a court in another jurisdiction if the Indian court believed that the amount of damages 

awarded was excessive or inconsistent with public policy in India. In addition, any person seeking to 

enforce a foreign judgment in India is required to obtain prior approval of the Reserve Bank of India to 

repatriate any amount recovered pursuant to the execution of the judgment. 

 

72. We are a public limited company under the laws of India. Many of our directors and officers are 

Indian nationals and all or a significant portion of the assets of all of the directors and officers and a 

substantial portion of our assets are located in India. As a result, it may be difficult for investors to 

effect service of process outside India on us or on such directors or officers or to enforce judgments 

against them obtained from courts outside India, including judgments predicated on the civil liability 

provisions of the United States federal securities laws Political instability or a change in economic 

liberalization and deregulation policies could seriously harm business and economic conditions in 

India generally and our business in particular.  
 

The Government of India has traditionally exercised and continues to exercise influence over many 

aspects of the economy. Our business and the market price and liquidity of our Equity Shares may be 

affected by interest rates, changes in Government policy, taxation, social and civil unrest and other 

political, economic or other developments in or affecting India. The rate of economic liberalization could 

change, and specific laws and policies affecting the infrastructure sector, foreign investment and other 

matters affecting investment in our securities could change as well. Any significant change in such 

liberalization and deregulation policies could adversely affect business and economic conditions in India, 

and our business, prospects, financial condition and results of operations, in particular.  

 

73. We are subject to regulatory, economic and social and political uncertainties and other factors beyond 

our control.  
 

We are incorporated in India and we conduct our corporate affairs and our business in India. Our Equity 

Shares are proposed to be listed on the BSE and the NSE, subject to the receipt of the final listing and 

trading approvals from the Stock Exchanges. Consequently, our business, operations, financial 

performance and the market price of our Equity Shares will be affected by interest rates, government 

policies, taxation, social and ethnic instability and other political and economic developments affecting 

India.  

 

Factors that may adversely affect the Indian economy, and hence our results of operations may include:  

¶ any exchange rate fluctuations, the imposition of currency controls and restrictions on the 

right to convert or repatriate currency or export assets;  

¶ any scarcity of credit or other financing in India, resulting in an adverse effect on economic 

conditions in India and scarcity of financing for our expansions;  

¶ prevailing income conditions among Indian customers and Indian corporations;  

¶ political instability, terrorism, military conflict, epidemic or public health issues in India or 

in countries in the region or globally, including in Indiaôs various neighbouring countries;  

¶ macroeconomic factors and central bank regulation, including in relation to interest rates 

movements which may in turn adversely impact our access to capital and increase our 

borrowing costs;  

¶ Instability in financial markets and volatility in, and actual or perceived trends in trading 

activity on, Indiaôs principal stock exchanges;  
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¶ decline in Indiaôs foreign exchange reserves which may affect liquidity in the Indian 

economy;  

¶ downgrading of Indiaôs sovereign debt rating by rating agencies;  

¶ difficulty in developing any necessary partnerships with local businesses on commercially 

acceptable terms and/or a timely basis.  

¶ changes in Indiaôs tax, trade, fiscal or monetary policies; and  

¶ other significant regulatory or economic developments in or affecting India or its logistics 

sector.  

 

Moreover, a fall in the purchasing power of our customers, for any reason whatsoever, including rising 

consumer inflation, availability of financing to our customers, changing governmental policies and a 

slowdown in economic growth may have an adverse effect on our customersô revenues, savings and 

could in turn negatively affect their demand for our products. In addition, any slowdown or perceived 

slowdown in the Indian economy, or in specific sectors of the Indian economy, could adversely affect 

our business, results of operations and financial condition and the price of the Equity Shares. 

 

74. Inflation in India could have an adverse effect on our profitability and if significant, on our financial 

condition.  
 

Inflation rates in India have been volatile in recent years, and such volatility may continue. India has 

experienced high inflation relative to developed countries in the recent past. Continued high rates of 

inflation may increase our expenses related to costs of raw material, rent, salaries or wages payable to 

our employees or any other expenses. There can be no assurance that we will be able to pass on any 

additional expenses to our customers or that our revenue will increase proportionately corresponding to 

such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our 

profitability and, if significant, on our financial condition.  

 

75. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability 

to attract foreign investors, which may adversely impact the market price of the Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-

residents and residents are freely permitted (subject to certain exceptions) if they comply with the pricing 

guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to 

be transferred, is not in compliance with such pricing guidelines or reporting requirements or falls under 

any of the exceptions referred to above, then the prior approval of the RBI will be required. Additionally, 

shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency 

and repatriate that foreign currency from India will require a no objection/ tax clearance certificate from 

the income tax authority. There can be no assurance that any approval required from the RBI or any other 

government agency can be obtained on any particular terms or at all.  

 

76. Any downgrading of Indiaôs debt rating by an independent agency may harm our ability to raise 

financing.  
 

Any adverse revisions to Indiaôs credit ratings for international debt by international rating agencies may 

adversely affect our ability to raise additional overseas financing and the interest rates and other 

commercial terms at which such additional financing is available. This could have an adverse effect on 

our ability to fund our growth on favourable terms or at all, and consequently adversely affect our 

business and financial performance and the price of our Equity Shares.  

 

77. Natural calamities could have a negative impact on the Indian economy and cause our Companyôs 

business to suffer. 

 

India has experienced natural calamities such as floods, landslides, tsunamis, earthquakes, etc. in recent 

years. The extent and severity of these natural disasters determine their impact on the Indian economy. 

Prolonged spells of abnormal rainfall or other natural calamities could have a negative impact on the 

Indian economy, which could adversely affect our business, prospects, financial condition and results of 

operations as well as the price of the Equity Shares. 
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78. The occurrence of natural or man-made disasters may adversely affect our business, financial 

condition, results of operations and cash flows.  
 

The occurrence of natural disasters, including hurricanes, floods, tsunamis, earthquakes, tornadoes, fires, 

explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, 

may adversely affect our financial condition or results of operations. In addition, any deterioration in 

relations between India and its neighbouring countries might result in investor concern about stability in 

the region, which may adversely affect the price of our Equity Shares. The potential impact of a natural 

disaster on our results of operations and financial position is speculative and would depend on numerous 

factors. In addition, an outbreak of a communicable disease in India or in the particular region in which 

we have projects would adversely affect our business and financial conditions and the results of 

operations. We cannot assure prospective investors that such events will not occur in the future or that 

our business, financial condition, results of operations and cash flows will not be adversely affected. 

 

79. Our ability to raise foreign capital may be constrained by Indian law. 

 

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies. 

Such regulatory restrictions limit our financing sources and could constrain our ability to obtain 

financings on competitive terms and refinance existing indebtedness. In addition, we cannot assure you 

that any required regulatory approvals for borrowing in foreign currencies will be granted to us without 

onerous conditions, or at all. Limitations on foreign debt may have an adverse effect on our business 

growth, financial condition and results of operations. 

 

80. Rights of shareholders under Indian laws may be different from laws of other jurisdictions. 

 

Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities, and 

shareholdersô rights may differ from those that would apply to a company in another jurisdiction. 

Shareholdersô rights including in relation to class actions under the Indian law may not be as extensive 

as shareholdersô rights under the laws of other countries or jurisdictions. Investors may face challenges 

in asserting their rights as our shareholder than as a shareholder of an entity in another jurisdiction. 
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SECTION III ï INTRODUCTION  

 

THE ISSUE 

 

The following table summarizes the Issue details: 

 

Particulars Details of Equity Shares 

Issue of Equity Shares by Our Company (1) Issue of up to 62,00,000* Equity Shares of face value of 

10/- each fully paid up for cash, at a price of [ǒ] per 

Equity share, aggregating [ǒ] lakh 

The Issue consists of:  

A) QIB Portion (2)(3) Not more than [ǒ]* Equity Shares, aggregating up to  

[ǒ] lakhs 

Of which:  

(i) Anchor Investor Portion(2) Up to [ǒ]* Equity Shares  

(ii) Net QIB Portion (assuming Anchor Investor  

Portion is fully subscribed) 

Up to [ǒ]* Equity Shares  

Of which:  

a) Available for allocation to Mutual Funds only 

(5% of the Net QIB Portion)   

[ǒ]* Equity Shares 

b) Balance for all QIBs including Mutual Funds [ǒ]* Equity Shares 

B) Non ï Institutional Portion (5) Not less than [ǒ]* Equity Shares, aggregating up to  

[ǒ] lakhs  

A. Of which:  

a) One-third of the Non-Institutional Portion 

available for allocation to Bidders with an 

application size more than 2,00,000 and up to 

10,00,000  

[ǒ]* Equity Shares  

b) Two-third of the Non-Institutional Portion 

available for allocation to Bidders with an 

application size of more than 10,00,000  

[ǒ]* Equity Shares  

c) Retail Portion(5) Not less than [ǒ]* Equity Shares, aggregating up to  

[ǒ] lakh 

Pre and Post-Issue Equity Shares 

Equity Shares outstanding prior to the Issue (as on 

the date of this Red Herring Prospectus) 

1,67,44,200 Equity Shares of face value of 10 each 

Equity Shares outstanding after the Issue [ǒ] Equity Shares  

Use of Net proceeds  For details about the use of Net Proceeds, please see 

ñObjects of the Issueò on page 99. 
*Subject to finalisation of the Basis of Allotment. 

Notes: 
(1) The Issue has been authorized by a resolution of our Board dated August 29, 2023 and has been authorized by a special resolution 

of our Shareholders, dated August 30, 2023. 

(2) Our Company may, in consultation with the BRLM allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary 
basis, in accordance with the SEBI ICDR Regulations. The QIB portion will accordingly be reduced for the Equity Shares allocated 

to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds only, subject to valid 

Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription 
or non-Allotment in the Anchor Investor Portion, the balance Equity Shares in the Anchor Investor Portion shall be added back to 

the Net QIB Portion. 5% of the Net QIB Portion (excluding Anchor Investor Portion) shall be available for allocation on a 

proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion (excluding Anchor Investor Portion) will be 
available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject 

to valid Bids having being received at or above the Issue Price. In the event the aggregate demand from Mutual Funds is less than 

as specified above, the balance Equity Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB 
Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For further 

details, please see ñIssue Procedureò on page 351.  

(3) Under-subscription, if any, in the QIB Portion, would not be allowed to be met with spill-over from other categories or a combination 
of categories. In the event of under-subscription in the Issue, the Equity Shares will be allocated in the manner specified in ñTerms 

of the Issueò on page 340.  

(4) Subject to valid Bids being received at or above the Issue Price, under subscription, if any, in any category, except in the QIB Portion, 



 

76  

would be allowed to be met with spill-over from any other category or combination of categories, as applicable, at the discretion of 

our Company in consultation with the BRLM, and the Designated Stock Exchange, subject to applicable laws.  
(5) Allocation to Bidders in all categories, other than Anchor Portion, Retail Individual Portion and Non-Institutional Portion, shall be 

made on a proportionate basis, subject to valid Bids received at or above the Issue Price. The allocation to each Retail Individual 

Bidder shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining 
available Equity Shares, if any, shall be allocated on a proportionate basis. One-third of the Non-Institutional Portion shall be 

reserved for applicants with application size of more than 2.00 lakhs and up to 10.00 lakhs, two-thirds of the Non-Institutional 

Portion shall be reserved for Bidders with an application size of more than 10.00 lakhs and the unsubscribed portion in either of 
the above sub-categories of Non-Institutional Portion may be allocated to Bidders in the other sub-category of Non-Institutional 

Bidders. The Allocation to each Non-Institutional Investor shall not be less than the minimum application size viz. 2.00 lakhs, subject 

to availability of Equity Shares in the Non-Institutional Portion and the remaining Equity Shares, if any, shall be allocated on a 
proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis, in accordance with the conditions specified in 

this regard in Schedule XIII of the SEBI ICDR Regulations. For details, please see ñIssue Procedureò on page 351. 

(6) SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all individual investors 
applying in initial public offerings opening on or after May 1, 2022, where the application amount is up to 5,00,000 shall use UPI.  

Individual Investors bidding under the Non-Institutional Portion for more than 2.00 lakh and up to 5.00 lakh, using the UPI 

Mechanism, shall provide their UPI ID the Bid cum Application Form for Bidding through Syndicate, sub-syndicate members, 
Registered Brokers, RTAs or CDPs, or online using the facility of linked online trading, demat and bank account (3 in 1 type 

accounts), provided by certain brokers.  

 

For further details, including grounds for rejection of bids, please see ñTerms of the Issueò, ñIssue Structureò 

and ñIssue Procedureò on pages 340, 347, and 351 respectively. 
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SUMMARY FINANCIAL STATEMENTS  

 

Annexure I - RESTATED CONSOLIDATED STATEMENT OF ASSETS & LIABILITIES    

(  In Lakhs)  

Particulars Note 

No 

Period 

ended 31st 

December 

2023 

As at 

31st 

March 

2023 

As at 31st 

March 

2022 

As at 31st 

March 

2021 

A. ASSETS          

1 Non Current Assets          

  (a) Property, Plant and Equipment 

1 3754.41 3,946.92 2,937.55 2,999.95 

  (b) Investment Property 2 532.32 179.40 145.64 164.11 

  Total Non Current Assets   4286.73 4,126.32 3,083.19 3,164.06 

2 Current Assets       

  (a) Inventories 3 3254.52 1,036.69 842.56 466.25 

  (b) Financial Assets       

       (i) Trade Receivables 4 1041.33 1,537.93 1,621.29 2,254.03 

      (ii) Cash and Cash Equivalents 5 2769.76 2,066.59 1,665.35 1,584.84 

      (iii) Investments 6 1198.90 678.98 227.83 433.36 

      (iv) Loans  7 245.68 439.98 109.36 109.45 

      (v) Other financial assets 8 4067.16 3,827.08 4,467.19 3,230.31 

  (c) Other Current Assets 9 22.79 22.61 4.82 4.65 

  Total Current Assets   12600.14 9,609.86 8,938.40 8,082.89 

  Total Assets(1+2)   16886.87 13,736.19 12,021.59 11,246.95 

          

B Equity and Liabilities        

1 Equity        

  (a) Share capital 10 1674.42 1,674.42 152.22 152.22 

  (b) Other equity 11 6748.28 4,641.18 4,288.76 2,531.99 

  © Minority interest   0.49 0.49 0.49 0.49 

  Total Equity    8423.19 6,316.07 4,441.47 2,684.70 

2 Non Current Liabilities        

  (a) Financial Liabilities       

        (i) Borrowings 12 2371.24 2,576.68 1,767.05 1,955.30 

        (ii) Provisions   - - - - 

  (b) Deferred Tax Liabilities (Net) 13 253.38 151.23 74.49 16.13 

  Total Non Current Liabilities    2624.62 2,727.91 1,841.54 1,971.43 

3 Current Liabilities        

  (a) Financial Liabilities       

       (i) Borrowings 12 1861.04 2,139.14 1,385.35 1,240.45 

       (ii) Trade Payables       

            -Due to Micro and Small Enterprises 14 331.27 13.54 - - 

  -Due to Other then Micro and Small Enterprise 1854.42 1,101.95 2,720.13 4,219.68 

  (b) Provisions 15 1173.41 800.81 1,483.17 949.16 

  (c) Other Current Liabilities 16 618.91 636.77 149.93 181.53 

  Total Current Liabilities    5839.05 4,692.21 5,738.58 6,590.82 

  Total Equity and Current Liabilities (1+2+3)    16886.87 13,736.19 12,021.59 11,246.95 

 

  

file:///C:/Users/hp/OneDrive/Desktop/srm%20balance%20sheet/Final%20Restated/FINAL_Restatement_2109.xls%23'Share%20Capital'!A1
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Annexure II - RESTATED CONSOLIDATED STATEMENT OF PROFIT & LOSS         

(  in Lakhs) 

Particulars Note  

No. 

Period 

ended 31st 

December 

2023 

For the 

year 

ended 

31st 

March 

2023 

For the year 

ended 31st 

March 2022 

For the 

year 

ended 

31st 

March 

2021 

I. Revenue from operations 17 23,455.03 30,029.08 26,361.14 16,005.89 

II. Other income 18 772.60 36.01 189.74 188.85 

          

III.  Total Income (I + II)    24,227.63 30,065.09 26,550.88 16,194.74 

          

IV. Expenses:       

  Cost of material Consumed 19 17608.83 21,757.84 18,551.83 11,097.14 

  Employee benefits expense 20 1093.35 1,131.98 874.86 692.32 

  Finance costs 21 281.33 580.02 255.35 232.70 

  Depreciation and amortization expense 22 626.85 780.80 616.45 516.82 

  Other expenses 23 1801.42 3,309.59 3,922.91 2,572.46 

          

  Total expenses   21411.78 27,560.23 24,221.40 15,111.44 

          

V. Profit before tax (III -IV)    2815.85 2,504.86 2,329.48 1,083.30 

          

VI. Tax expense:       

  (1) Current tax   606.59 553.50 514.35 259.64 

  (2) Deferred tax 24 102.15 76.74 58.36 (3.62) 

  (3)MAT Credit Entitlement    -   

          

VII.  Profit (Loss) for the period (V-VI)    2107.11 1,874.62 1,756.77 827.28 

  (1) Remeasurements of the defined 

benefit plans  

   - - - 

  (2) Income tax relating to items that 

will not be reclassified to profit or loss 

   - - - 

VIII  Total other comprehensive income    - - - 

IX.  Total comprehensive income for the 

year (VII+VIII)  

  2107.11 1,874.62 1,756.77 827.28 

X. Earnings per equity share:       

  (1) Basic (Adjusted)   12.58 90.82 1,154.10 543.47 

  (2) Diluted (Adjusted)   12.58 90.82 1,154.10 543.47 
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Annexure III - RESTATED CONSOLIDATED STATEMENT OF CASHFLOW     

  

(  in Lakhs) 
Particulars Period ended 31st 

December  

2023 

For the year ended 

31st March 2023 

For the year ended 

31st March 2022 

For the year ended 

31st March 2021 

Cash flow from Operating Activities 

Net Profit Before tax 

as per Statement of 

Profit & Loss 

 2,815.85  2,504.86  2,329.48  1,083.30 

Adjustments for :         

Depreciation & 

Amortisation Exp. 

626.85  780.80  616.45  516.82  

Interest Income (66.64)  62.77  58.44  61.66  

Finance Cost 281.33 841.54 580.02 1,423.59 255.35 930.24 232.70 811.18 

Operating Profit 

before working 

capital changes 

 3,657.39  3,928.45  3,259.72  1,894.48 

         

Changes in Working  Capital 

Dec/(Inc) Trade  

receivable 

496.60  83.36  632.74  (1,580.00)  

Dec/(Inc)loans 194.30  (330.62)  0.09  (85.31)  

Inventories (2,217.83)  (194.13)  (376.31)  738.84  

Dec/(Inc) Other 

Current Assets 

(0.18)  (17.79)  (0.17)  (4.63)  

Dec/(Inc) Current 
Investements 

(519.12)  (451.15)  205.53  (87.28)  

Dec/(Inc) Other 

Financial Assets 

(240.08)  640.11  (1,236.88)  (454.31)  

Inc/(Dec)Trade 
Payables 

1,070.20  (1,604.64)  (1,499.55)  728.56  

Inc/(Dec) Other 

Current Liabilites 

(17.86)  486.84  (31.60)  164.68  

Inc/(Dec) Long Term 
Provision 

372.44  (682.36)  534.01  363.23  

         

  (862.33)  (2,070.38)  (1,772.14)  (216.22) 

Net Cash Flow from 

Operation 

 2,795.06  1,858.07  1,487.58  1,678.26 

Less : Income Tax paid  606.59  553.53  514.35  259.64 

Net Cash Flow from 

Operating Activities 

(A) 

 2,188.46  1,304.54  973.23  1,418.62 

         

Cash flow from Investing Activities 

Purchase of Fixed 

Assets 

(434.14)  (1,790.16)  (554.05)  (1,099.25)  

Investment in Property (352.93)  (33.76)  18.47  (164.09)  

Interest Income 66.64  (62.77)  (58.44)  (61.66)  

  (720.43)  (1,886.69)  (594.02)  (1,325.00) 

         

Net Cash Flow from 

Investing Activities 

(B) 

 (720.43)  (1,886.69)  (594.02)  (1,325.00) 

         

Cash Flow From Financing Activities 

Proceeds From long 
Term Borrowing (Net) 

(205.44)  809.63  (188.25)  (317.01)  

Interest Paid (281.33)  (580.02)  (255.35)  (232.70)  

Proceeds from current 

Borrowings 

(278.10) (764.87) 753.79 983.40 144.90 (298.70) 1,002.28 452.57 

         

Net Cash Flow from 

Financing Activities 

(C) 

 (764.87)  983.40  (298.70)  452.57 

         

Net (Decrease)/ 

Increase in Cash & 

 703.16  401.25  80.51  546.19 
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Particulars Period ended 31st 

December  

2023 

For the year ended 

31st March 2023 

For the year ended 

31st March 2022 

For the year ended 

31st March 2021 

Cash 

Equivalents(A+B+C) 

         

Opening Cash & Cash 

Equivalents 

 2,066.59  1,665.35  1,584.84  1,038.65 

         

Cash and cash 

equivalents at the end 

of the period 

 2,769.75  2,066.59  1,665.35  1,584.84 

         

Cash And Cash 

Equivalents 

Comprise : 

        

Cash  65.38  64.71  59.54  0.86 

Bank Balance :         

Current Account  799.57  1,137.16  774.01  705.31 

Deposit Account  1,904.81  864.72  831.80  878.67 

Total  2,769.75  2,066.59  1,665.35  1,584.84 
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GENERAL INFORMATION  

 

Registered Office 

 

SRM Contractors Limited  

Sector 3, Near BJP Head Office, 

Trikuta Nagar, Jammu - 180012, 

Jammu and Kashmir, India 

Tel: +91 84918 77114 / + 0191 2472729 

Website: www.srmcpl.com  

 

Registration Number: 002933 

 

Corporate Identity Number: U45400JK2008PLC002933  

 

Details of incorporation and changes in the name of our Company 

 

For details of our incorporation and changes to our name, see ñHistory and Certain Corporate Mattersò on page 

217. 

 

Address of the Registrar of Companies 

 

Our Company is registered with the RoC located at the following address: 

 

Registrar of Companies  

Hall No. 405 to 408, Rail, Head Complex  

Bahu Plaza, Jammu ï 180 012 

Jammu and Kashmir, India 

Telephone: +0191 2470306 

 

Board of Directors  

 

Details regarding our Board as on the date of this Red Herring Prospectus are set forth below:  

 

Name and Designation DIN Address 

Sanjay Mehta  

Designation: Managing Director 

02274498 H. No. 4 A, Opp. Jain Nagar, Talab Tillo, 

Jammu - 180 002, Jammu and Kashmir, India 

Ashley Mehta 

Designation: Non-executive Director 

08068781 H. No. 4 A, Opp. Jain Nagar, Talab Tillo, 

Jammu ï 180 002, Jammu and Kashmir, India 

Puneet Pal Singh 

Designation: Whole-time Director 

09740051 H.No. 325, Govind Pura, Satwari, Jammu - 

180 003, Jammu and Kashmir, India 

Sanjay Sharma 

Designation: Independent Director 

01332068 House no. 18, Ward No. 2, near Girls HSS, 

Rajouri - 185131, Jammu and Kashmir, India 

Sushil Sharma 

Designation: Independent Director 
10228553 125, Sec 3, Trikuta Nagar, Ward No 53, 

Jammu ï 180 020, Jammu & Kashmir, India 

Yudhvir Gupta  

Designation: Independent Director 

10262882 JMC-1510 Vaid Bhawan, Durga Lane, near 

Telephone Exchange, Talab Tillo, Jammu ï 

180 002, Jammu & Kashmir, India 

 

For further details of our Directors, see "Our Management" beginning on page 229. 

 

Filing of the Offer Documents 

 

A copy of the Draft Red Herring Prospectus has been filed through SEBIôs online intermediary portal at 

https://siportal.sebi.gov.in, in accordance with SEBI Master Circular bearing reference SEBI/HO/CFD/PoD-

2/P/CIR/2023/00094 dated June21, 2023, and as specified in Regulation 25(8)of the SEBI ICDR Regulations.  

http://www.srmcpl.com/
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The Draft Red Herring Prospectus has also be filed with the Securities and Exchange Board of India at: 

 

Securities and Exchange Board of India 

Corporation Finance Department 

Division of Issues and Listing 

SEBI Bhavan, Plot No. C4 A, óGô Block 

Bandra Kurla Complex, Bandra (E) 

Mumbai 400 051, Maharashtra, India 

  

A copy of this Red Herring Prospectus, along with the material contracts and documents required to be filed, has 

been filed with the RoC in accordance with Section 32 of the Companies Act, 2013, and a copy of the Prospectus 

required to be filed under Section 26 of the Companies Act, 2013, will be filed with the RoC, and through the 

electronic portal at http://www.mca.gov.in/mcafoportal/loginvalidateuser.do. 

 

Company Secretary and Compliance Officer  
 

Arun Mathur is our Company Secretary and Compliance Officer. His contact details are as follows: 

 

Sector 3, Near BJP Head Office 

Trikuta Nagar, Jammu ï 180012 

Jammu and Kashmir, India 

Tel: +91 84918 77114 / + 0191 2472729 

E-mail: cs@srmcpl.com 

 

Investor Grievances 

 

Investors may contact the Company Secretary and Compliance Officer or the Registrar to the Issue in case 

of any Pre-Issue or Post-Issue related grievances including non-receipt of letters of Allotment, non-credit 

of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders or non-receipt 

of funds by electronic mode, etc. For all Issue related queries and for redressal of complaints, investors 

may also write to the BRLM. 

 

All Issue-related grievances, other than of Anchor Investors, may be addressed to the Registrar to the Issue with 

a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was submitted, 

giving full details such as name of the sole or First Bidder, Bid cum Application Form number, Bidderôs DP ID, 

Client ID, PAN, address of Bidder, number of Equity Shares applied for, ASBA Account number in which the 

amount equivalent to the Bid Amount was blocked or the UPI ID (for Retail Individual Bidders who make the 

payment of Bid Amount through the UPI Mechanism), date of Bid cum Application Form and the name and 

address of the relevant Designated Intermediary(ies) where the Bid was submitted. Further, the Bidder shall 

enclose the Acknowledgment Slip or the application number from the Designated Intermediary(ies) in addition 

to the documents or information mentioned hereinabove. All grievances relating to Bid submitted through 

Registered Brokers may be addressed to the Stock Exchanges with a copy to the Registrar to the Issue. 

 

All Issue-related grievances of the Anchor Investors may be addressed to the Registrar to the Issue, giving full 

details such as the name of the sole or First Bidder, Anchor Investor Application Form number, Biddersô DP ID, 

Client ID, PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity 

Shares applied for, Bid Amount paid on submission of the Anchor Investor Application Form and the name and 

address of the BRLM where the Anchor Investor Application Form was submitted by the Anchor Investor. 

 

Book Running Lead Manager  

 

Interactive Financial Services Limited 

Office No. 508, Fifth Floor, Priviera, 

Nehru Nagar, Ahmedabad - 380 015, Gujarat, India 

Tel:  +91 98980 55647 

Email: mbd@ifinservices.in 

Investor Grievance Email: info@ifinservices.in 
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Website: www.ifinservices.in 

Contact Person: Jaini Jain 

SEBI Registration No.: INM000012856 

 

Statement of responsibilities of the Lead Manager 

 

Interactive Financial Services Limited is the sole Book Running Lead Manager to the Issue and all the 

responsibilities relating to co-ordination and other activities in relation to the Issue shall be performed by them 

and hence a statement of inter-se allocation of responsibilities is not required. 

 

Legal Counsel to the Company as to Indian Law 

 

Vidhigya Associates, Advocates 

501, 5th Floor, Jeevan Sahakar Building 

Sir P M Road, Homji Street 

Fort, Mumbai - 400 001 

Tel No: +918424030160 

Email: rahul@vidhigyaassociates.com 

Contact Person: Rahul Pandey 

 

Registrar to the Issue 

 

Bigshare Services Private Limited 

Office No. S6-2, 6th Floor 

Pinnacle Business Park, Next to Ahura Center 

Mahakali Caves Road, Andheri East 

Mumbai-400093 

Tel: +91 22-6263 8200  

Contact Person: Babu Rapheal C. 

Website: www.bigshareonline.com 

E-mail: ipo@bigshareonline.com 

SEBI Registration No.: INR000001385 

Investor Grievance E-mail: investor@bigshareonline.com 

 

Bankers to our Company 

 

ICICI Bank  Limited  

13 Gupta Tower 

Rail Head Complex 

Jammu - 180 004 

Tel: +91 84938 66689 

E-mail: mehak.khurana@icicibank.com 

Website: www.icicibank.com  

Contact person: Mehak Khurana 

 

HDFC Bank Limited  

Kashmir Auto Aids 

Site No. 1, Transport Nagar 

Narwal, Jammu - 180 005 

Tel: +91 78894 76367 

E-mail: rajivs.gupta@hdfcbank.com 

Website: www.hdfcbank.com  

Contact person: Rajiv Gupta 

 

J&K Bank Limited  

L.C.U Rail Head Complex 

Zonal Office Building 

Jammu - 180 004 

mailto:rahul@vidhigyaassociates.com
http://www.bigshareonline.com/
mailto:ipo@bigshareonline.com
mailto:investor@bigshareonline.com
http://www.icicibank.com/
http://www.hdfcbank.com/
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Tel: +91-2471023 (ext. 358) 

E-mail: lcurm2.rhc@jkbmail.com 

Website: www.jkbank.net  

Contact person: Vishal Sharma 

 

Yes Bank Limited 
20 B/C Gandhi Nagar 

Jammu - 180 004  

Tel: +91 9796274808 

E-mail: gurjot.singh2@yesbank.in  

Website: www.yesbank.co.in  

Contact person: Grujot Singh 

 

SYNDICATE MEMBERS  

 

Interactive Financial Services Limited 

Office No. 508, Fifth Floor, Priviera, 

Nehru Nagar, Ahmedabad - 380 015, Gujarat, India 

Tel:  +91 98980 55647 

Email: mbd@ifinservices.in  

Investor Grievance Email: info@ifinservices.in  

Website: www.ifinservices.in  

Contact Person: Jaini Jain 

SEBI Registration No.: INM000012856 

 

Beeline Broking Limited 

Samudra Complex, Office no. 701-702 

Nr. Girish Cold Drinks, off. C G Road 

Navrangpura, Ahmedabad - 380 009 

Gujarat, India  

Tel.: 079 6666 4040 

Email: compliance@beelinebroking.com  

Investor Grievance email: support@beelinebroking.com  

Website: www.beelinebroking.com  

Contact Person: Pradip R. Sandhir 

SEBI Registration No.: INZ000000638 

 

 

ESCROW COLLECTION BANK, PUBLIC ISSUE ACCOUNT BANK, REFUND BANK AND 

SPONSOR BANK AND BANKERS TO THE ISSUE  
 

ICICI Bank Limited  

Capital Market Division, 5th Floor 

HT Parekh Marg, Churchgate 

Mumbai - 400 020 

Maharashtra, India  

Tel: 022 6805 2182 

Email: ipocmg@icicibank.com 

Website: www.icicibank.com 

Contact Person: Varun Badai 

SEBI Registration No.: INBI00000004  

 

Statutory Auditor to our Company  

 

Satyendra Mrinal and Associates, Chartered Accountants 

Hall No. 2, 1st Floor 

http://www.jkbank.net/
mailto:gurjot.singh2@yesbank.in
http://www.yesbank.co.in/
mailto:mbd@ifinservices.in
mailto:info@ifinservices.in
http://www.ifinservices.in/
mailto:support@beelinebroking.com
http://www.beelinebroking.com/
mailto:ipocmg@icicibank.com
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Aquaf Market, Gandhi Nagar 

Jammu ï 180004 

Jammu and Kashmir, India 

Telephone: +91 98585 14318 

E-mail: amitgupta.aga@gmail.com  

ICAI Firm Registration Number: 017068N 

Peer Review Number: 015561 

Contact Person: Amit Gupta  

 

Changes in Auditors 

 

There have been no changes in the statutory auditors of our Company during the three years immediately 

preceding the date of this Red Herring Prospectus.  

 

Designated Intermediaries  

 

Self-Certified Syndicate Banks 

 

The list of SCSBs is available at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes on 

the SEBI website, or at such other website as may be prescribed by SEBI from time to time. A list of the 

Designated Branches of the SCSBs with which a Bidder (other than an Anchor Investor and RIB using the UPI 

Mechanism), not applying through Syndicate/Sub Syndicate or through a Registered Broker, RTA or CDP may 

submit the Bid cum Application Forms is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 on the SEBI website, 

and at such other websites as may be prescribed by SEBI from time to time. 

 

SCSBs enabled for UPI Mechanism 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI 

Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 read with SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, Retail Individual Bidders bidding using the UPI 

Mechanism may apply through the SCSBs and mobile applications whose names appears on the website of the 

SEBI (https:// www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) which may be 

updated from time to time. A list of SCSBs and mobile applications, which are live for applying in public issues 

using UPI Mechanism is provided as óAnnexure Aô for the SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investors) submitted to a member of the Syndicate, the list of 

branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum 

Application Forms from the members of the Syndicate is available on the website of the SEBI 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time or any 

such other website as may be prescribed by SEBI from time to time. For more information on such branches 

collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 as updated from time to time 

or any such other website as may be prescribed by SEBI from time to time. 

 

Registered Brokers/ Collecting Depository Participants / Registrar and Share Transfer Agent 

 

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, Bidders (other than Anchor Investors and RIBs 

using the UPI Mechanism) can submit Bid cum Application Forms with the Registered Brokers at the Broker 

Centres, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations, respective lists 

of which, including details such as address and telephone number, are available at the websites of the Stock 

Exchanges at www.bseindia.com and www.nseindia.com and at the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35. The list comprising 

mailto:amitgupta.aga@gmail.com
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
http://www.bseindia.com/
http://www.nseindia.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
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the details of branches of the SCSBs at the Broker Centres, named by the respective SCSBs to receive deposits of 

the Bid cum Application Forms from the Registered Brokers will be available on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 and updated from 

time to time. 

 

Grading of the Issue 

 

No credit agency registered with SEBI has been appointed for grading for the Issue. 

 

Expert  

 

Our Company has not obtained any expert opinions except we have received consent from the Peer Reviewed 

Auditors of the Company to include their name as an expert in this Red Herring Prospectus in relation to the (a) 

Peer review Auditors' reports on the restated Audited financial statements; and (b) Statement of Tax Benefits by 

the Peer review Auditors and such consent has not been withdrawn as on the date of this Red Herring Prospectus. 

 

Monitoring Agency 

 

Our Company, in compliance with Regulation 41 of the SEBI ICDR Regulations, has appointeda Monitoring 

Agency, for monitoring the utilization of the 100% of the Gross Proceeds. The details of the Monitoring Agency 

are as follows: 

 

CARE Ratings Limited 

4th Floor, Godrej Coliseum 

Somaiya Hospital Road 

Off Eastern Express Highway 

Sion (East), Mumbai ï 400022 

Maharashtra ï India 

Telephone: +91-022- 6754 3456 

Email: anand.jha@careedge.in  

Contact Person: Ananda Prakash Jha 

SEBI registration number: IN/CRA/004/1999 

 

Our Company undertakes to place the report(s) of the Monitoring Agency on receipt before the Audit Committee 

without any delay. Our Company will disclose the utilization of the Issue Proceeds, including interim use under 

a separate head in its balance sheet for such fiscal periods as required under the SEBI ICDR Regulations, the 

SEBI Listing Regulations and other applicable laws or regulations, clearly specifying the purposes for which the 

Issue Proceeds have been utilized. Our Company will disclose and continue to disclose details of all monies 

utilized out of the Issue till the time any part of the Issue proceeds remains unutilized, under an appropriate head 

in the balance sheet of our Company. Our Company will also, in its balance sheet for the applicable fiscal periods, 

provide details, if any, in relation to all such Issue Proceeds that have not been utilized, if any, of such currently 

unutilized Issue Proceeds. Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on 

a quarterly basis, disclose to the Audit Committee the uses and applications of the Issue Proceeds. On an annual 

basis, our Company shall prepare a statement of funds utilized for purposes other than those stated in this Red 

Herring Prospectus and place it before the Audit Committee and also make other disclosures as may be required 

until such time as the Issue Proceeds remain unutilized. Such disclosure shall be made only until such time that 

all the Issue Proceeds have been utilized in full. The statement shall be certified by the statutory auditor of our 

Company. Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall 

furnish to the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual 

utilization of the proceeds of the Issue from the objects of the Issue as stated above; and (ii) details of category 

wise variations in the actual utilization of the proceeds of the Issue from the objects of the Issue as stated above. 

 

For details in relation to the proposed utilisation of the Net Proceeds, see ñObjects of the Offer ï Requirement 

of funds and utilization of Net Proceedsò on page 99. 

 

Appraising Entity  

 

Our Company has not appointed any appraising agency for appraisal of the Project. 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35


 

87  

 

Credit Rating 

 

As the Issue is of Equity Shares, credit rating is not required. 

 

Green Shoe Option 

 

No Green Shoe Option is contemplated under this Issue. 

 

Debenture trustees 

 

As the Issue is of Equity Shares, the appointment of debenture trustees is not required. 

 

Type of Issue  

 

Book building, in the context of the Issue, refers to the process of collection of Bids from Bidders on the basis of 

the Red Herring Prospectus, the Bid cum Application Forms and the Revision Forms within the Price Band which 

will be decided by our Board, as applicable, in consultation with the BRLM, and the minimum Bid lot, which will 

be decided by our Board or the IPO Committee, as applicable, in consultation with the BRLM, and advertised in 

all editions of Financial Express (a widely circulated English national daily newspaper), all editions of Jansatta (a 

widely circulated Hindi national daily newspaper), and Jammu editions of Daily Taskeen (a widely circulated 

Urdu newspaper), a regional language newspaper where our Registered Office is located), at least two Working 

Days prior to the Bid/Issue Opening Date and shall be made available to the Stock Exchanges for the purposes of 

uploading on their respective websites. The Issue Price shall be determined by our Board in consultation with the 

BRLM, after the Bid/ Issue Closing Date. 

 

All Investors (other than Anchor Investors) shall mandatorily participate in this Issue only through the 

ASBA process by providing the details of their respective ASBA Account in which the corresponding Bid 

Amount will be blocked by the SCSBs. Anchor Investors are not permitted to participate in the Issue 

through the ASBA process. 

 

In terms of the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to 

withdraw their Bid(s) or lower the size of their Bid(s) (in terms of quantity of Equity Shares or the Bid 

Amount) at any stage. Retail Individual Bidders can revise their Bid(s) during the Bid/ Issue Period and 

withdraw their Bid(s) until Bid/  Issue Closing Date. Anchor Investors are not allowed to revise and 

withdraw their Bids after the Anchor Investor Bid/ Issue Period. Except Allocation to Retail Individual 

Bidders and the Anchor Investors, Allocation in the Issue will be on a proportionate basis. For further 

details on method and process of Bidding, see "Issue Procedure"  and " Issue Structure" beginning on 347 

and 351, respectively. 

 

The Book Building Process under the SEBI ICDR Regulations and the Bidding Process are subject to 

change. Bidders are advised to make their own judgment about an investment through this process prior 

to submitting a Bid. 

 

Investors should note the Issue is also subject to (i) approval of the regulatory authorities, if any, and (ii) obtaining 

final listing and trading approvals of the Stock Exchanges, which our Company shall apply for after Allotment 

within six Working Days of the Bid/ Issue Closing Date or such other time period as prescribed under applicable 

law. 

 

Explanation of Book Building Process and Price Discovery Process 

 

For an explanation of the Book Building Process and the price discovery process, see ñTerms of the Issueò and 

ñIssue Procedure ï Book Building Procedureò on pages 340 and 352, respectively. 

 

Underwriter  

 

After the determination of the Issue Price, but prior to allocation of Equity Shares and filing of the Prospectus 

with the RoC, our Company will enter into the Underwriting Agreement with the Underwriters for the Equity 
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Shares proposed to be issued through the Issue. The extent of underwriting obligations and the Applications to be 

underwritten by BRLM shall be as per the Underwriting Agreement. Pursuant to the terms of the Underwriting 

Agreement, the obligations of the Underwriters will be several and will be subject to certain conditions to closing, 

as specified therein. 

 

The Underwriting Agreement is dated [ǒ]. The Underwriters have indicated their intention to underwrite the 

following number of Equity Shares: 

 

This portion has been intentionally left blank and will be completed before filing of the Prospectus with the RoC. 

 

Name, Address, 

Telephone, and Email 

of the Underwriter  

Indicated number of 

Equity  Shares to be 

Underwritten  

Amount Underwritten  % of the total Issue 

Size Underwritten 

[ǒ] [ǒ] [ǒ] [ǒ] 

 

The abovementioned amounts are provided for indicative purposes only and would be decided after the pricing 

and actual allocation and subject to the provisions of Regulation 40(1) of the SEBI ICDR Regulations. 

 

In the opinion of our Board (based on representations made to our Company by the Underwriters), the resources 

of the Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. 

The Underwriters are registered with the SEBI under Section 12(1) of the SEBI Act or registered as brokers with 

Stock Exchange(s). 

 

Allocation amongst the Underwriters may not necessarily be in proportion to their underwriting commitments set 

forth in the table above. Notwithstanding the above table, the Underwriters shall be severally responsible for 

ensuring payment with respect to Equity Shares allocated to Investors procured by them in accordance with the 

Underwriting Agreement. 

 

The Underwriting Agreement has not been executed as on the date of this Red Herring Prospectus and will be 

executed after determination of the Issue Price and allocation of Equity Shares, but prior to the filing of the 

Prospectus with the RoC. 
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CAPITAL STRUCTURE  

 

Details of the share capital of our Company, as on the date of this Red Herring Prospectus, are set forth below. 

 

(in , except share data) 

Sr. 

No. 

Particulars Aggregate value at 

face value 

Aggregate value at 

Issue Price*  

A. AUTHORIZED SHARE CAPITAL    

 2,50,00,000 Equity Shares of face value of 10 each 25,00,00,000 - 

B. ISSUED, SUBSCRIBED AND PAID-UP SHARE 

CAPITAL BEFORE THE ISSUE  

  

 1,67,44,200 Equity Shares of face value of 10 each 16,74,42,000 - 

C. PRESENT ISSUE IN TERMS OF THIS RED 

HERRING PROSPECTUS# 

  

 Issue of up to 62,00,000 Equity Shares of face value of 

10 each aggregating to [ǒ] 

[ǒ] [ǒ]  

D. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 

AFTER THE ISSUE*  

  

 [ǒ] Equity Shares of face value 10 each  [ǒ]##   - 

E. SECURITIES PREMIUM ACCOUNT   

 Before the Issue  - 

 After the Issue  [ǒ] 
*  Details to be included upon finalization of Issue Price 
**  For details in relation to the changes in the authorised share capital of our Company, see ñHistory and Certain Corporate Matters ï  

Amendments to our Memorandum of Associationò on page 218. 
# The Issue has been authorised by our Board of Directors and our Shareholders pursuant to the resolutions passed at their meetings 

dated August 29, 2023 and August 30, 2023, respectively. 

## Subject to finalization Basis of Allotment. 

 

Notes to Capital Structure  

 

I.  Share Capital History of our Company 
 

Our Company has only one class of share capital i.e., Equity Shares of face value of 10 each. All the 

issued Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on 

the date of this Red Herring Prospectus. 

 

1. Equity Share capital 

 

The history of the Equity Share capital of our Company is set forth in the table below:  

 

Date of 

allotment 

Number of 

Equity 

Shares 

allotted 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price 

per 

Equity  

Share 

( ) 

Nature of 

consideratio

n 

Nature of 

allotment/ 

transfer 

Cumulative 

number of 

Equity 

Shares 

Cumulative 

paid-up 

Equity 

Share 

capital ( ) 

September 

4, 2008 

2,000 100 100 Cash Subscription to 

MOA(1) 

2,000 2,00,000 

March 26, 

2010 

7,000 100 100 Other than 

Cash  

Further Issue(2) 9,000 9,00,000 

March 31, 

2011 

1,000 100 100 Cash     Further Issue(3) 10,000 10,00,000 

March 30, 15,370 100 100 Other than Further Issue(4) 25,370 25,37,000 
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Date of 

allotment 

Number of 

Equity 

Shares 

allotted 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price 

per 

Equity  

Share 

( ) 

Nature of 

consideratio

n 

Nature of 

allotment/ 

transfer 

Cumulative 

number of 

Equity 

Shares 

Cumulative 

paid-up 

Equity 

Share 

capital ( ) 

2013 Cash  

January 20, 

2017 

1,26,850 100 N.A Other than 

Cash 

Bonus issue(5) 1,52,220 1,52,22,000 

March 2, 

2023 

Pursuant to shareholdersô resolution dated March 2, 2023, each Equity Share of our 

Company of face value of 100 each was split into 10 Equity Shares of face value of 10 

each. Therefore the issued, paid-up and subscribed share capital of our Company was sub-

divided from 15,222,000 divided into 1,52,220 Equity Shares of 100 each into 

15,222,000 divided into 1,522,200 Equity Shares of 10 each(6) 

March 18, 

2023 

15,222,000 10 N.A Other than 

Cash 

Bonus issue(7) 16,744,200 16,744,2000 

(1) Allotment of 1,000 Equity Shares to Sanjay Mehta and 1,000 Equity Shares to Sudhir Mehta pursuant to subscription of 

MOA. 
(2) Allotment of 7,000 Equity Shares to Sanjay Mehta upon conversion of unsecured loan.  

(3) Allotment of 1,000 Equity Shares to Chander Sekhar Karnool pursuant to a further issue. 

(4) Allotment of 15,370 Equity Shares to Rajeev Mehta upon conversion of unsecured loan.  
(5) Allotment of 1,21,750 Equity Shares to Sanjay Mehta, 50 Equity Shares to Anil Kumar Sharma, 50 Equity Shares to Krishan 

Singh and 5,000 Equity Shares to Sudhir Mehta as Bonus Issue in the ratio 5:1, i.e., five bonus Equity Shares for every one 
fully paid-up Equity Shares held by the shareholders of the Company. 

(6) As per the Companies Act, our Company was supposed to file form SH-7 within 30 days of passing of the shareholdersô 

resolution approving the sub-division. However, as of the date of this Red Herring Prospectus, the form SH-7 for the sub-
division of shares has not been filed by our Company with the RoC due to certain technical issues with the form filing portal 

of the Ministry of Corporate Affairs. Our Company has raised a ticket for the same bearing number FO_202308291087166 

dated August 29, 2023 on the portal of the Ministry of Corporate Affairs. But, our Company is yet to receive a resolution for 
the issue. Our Company has filed the form MGT-14 where in the special resolution for the sub-division of its Equity Shares 

has been filed to the RoC.  

(7) Allotment of 15,210,000 Equity Shares to Sanjay Mehta, 6,000 Equity Shares to Anil Kumar Sharma and 6,000 Equity Shares 
to Krishan Singh as Bonus Issue in the ratio 10:1, i.e., ten bonus Equity Shares for every one fully paid-up Equity Shares 

held by the shareholders of the Company. 

 

2. Preference Share Capital  

 

As on the date of this Red Herring Prospectus, our Company does not have any preference share capital.  

 

II.  Issue of shares for consideration other than cash or out of revaluation of reserves  

 

Except as set out below, our Company has not issued any Equity Shares for consideration other than cash 

or out of revaluation of reserves at any time since incorporation. 

 

(1) Allotment of 7,000 Equity Shares to Sanjay Mehta pursuant to Conversion of Unsecured Loan. 

Date of 

allotment 

Number of Equity 

Shares allotted 

Face 

value per 

Equity 

Share 

( ) 

Issue Price per 

Equity  

Share ( ) 

Reason for allotment Benefits accrued to 

our Company 

March 26, 

2010 

7,000 100 100 Conversion of Unsecured Loan(1)  Reduction of liability 

March 30, 

2013 

15,370 100 100 Conversion of Unsecured Loan(2) Reduction of liability 

January 20, 

2017 

1,26,850 100 N.A Bonus issue in the ratio of 5 bonus 

Equity Shares for every one 

Equity Share held in the 
Company(3) 

Capitalization of 

reserves 

March 18, 

2023 

15,222,000 10 N.A Bonus issue in the ratio of 10 

bonus Equity Shares for every one 

Equity Share held in the 

Company(4) 

Capitalization of 

reserves 



 

91  

(2) Allotment of 15,370 Equity Shares to Rajeev Mehta pursuant to Conversion of Unsecured Loan. 

(3) Allotment of 1,21,750 Equity Shares to Sanjay Mehta, 50 Equity Shares to Anil Kumar Sharma, 50 Equity Shares to Krishan 
Singh and 5,000 Equity Shares to Sudhir Mehta as Bonus Issue in the ratio 5:1, i.e., five bonus Equity Shares for every one 

fully paid-up Equity Shares held by the shareholders of the Company. 

(4) Allotment of 15,210,000 Equity Shares to Sanjay Mehta, 6,000 Equity Shares to Anil Kumar Sharma and 6,000 Equity Shares 
to Krishan Singh as Bonus Issue in the ratio 10:1, i.e., ten bonus Equity Shares for every one fully paid-up Equity Shares 

held by the shareholders of the Company. 

 

III.  Issue of Equity Shares pursuant to schemes of arrangement  

 

Our Company has not allotted any Equity Shares pursuant to a scheme of amalgamation approved under 

Section 391 to 394 of the Companies Act, 1956 or Sections 230 to 234 of the Companies Act, 2013. 

 

IV.  Issue or transfer of Equity Shares under employee stock option schemes  

 

The Company does not have any employee stock option schemes under which any equity shares of the 

Company is granted. Accordingly, no Equity Shares have been issued or transferred by our Company 

pursuant to the exercise of any employee stock options.  

 

V. Issue of shares at a price lower than the Issue Price in the last year  

 

The Issue Price for the Equity Shares is [ǒ]. Except for the bonus issue of shares, our Company has not 

issued any shares in the last year. For details of the allotments made in the last one year, see ñCapital 

Structure ï Share Capital History of Our Company ï Equity Share capitalò beginning on page 89. 

 

[Remainder of the page has been intentionally left blank] 
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Shareholding Pattern of our Company 

 

The table below presents the equity shareholding pattern of our Company as on the date of this Red Herring Prospectus.  

 
Category 

(I)  

Category of 

shareholder 

(II)  

Number of 

shareholders 

(III)  

Number of 

fully paid -up 

Equity Shares 

held (IV) 

Number 

of Partly 

paid-up 

Equity 

Shares 

held 

Number of 

shares 

underlying 

Depository 

Receipts 

(VI)  

Total number 

of shares held 

(VII) 

=(IV)+(V)+ 

(VI)  

Shareholding 

as a % of total 

number of 

shares 

(calculated as 

per SCRR, 

Number of Voting Rights held in each 

class of securities (IX) 

Number of 

shares 

Underlying 

Outstanding 

convertible 

securities 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

Number of locked 

in shares (XII) 

Number of Shares 

pledged or 

otherwise 

encumbered 

(XIII)  

Number of 

Equity Shares 

held in 

dematerialized 

form (XIV)  

(V) 1957) (VIII) 

As a % of 

(A+B+C2) 

Number of Voting Rights Total as 

a % of 

(A+B+ 

C) 

(including 

Warrants) 

(X) 

percentage of 

diluted share 

capital) (XI)= 

(VII)+(X) As a  

% of 

(A+B+C2) 

Number 

(a) 

As a % 

of total 

Shares 

held (b) 

Number 

(a) 

As a % 

of total 

Shares 

held (b) 

Class: Equity 

Shares 

Total 

(A) Promoters 

and 

Promoter 

Group 

5 1,67,31,000  - - 1,67,31,000  99.92 1,67,31,000  1,67,31,000  99.92 - - - - - - 1,67,31,000 

(B) Public 2 13,200  - - 13,200  0.08 13,200  13,200  0.08 - - - - - - 6,600 

(C) Non 

Promoter- 

Non Public 

- - - - - - - - - - - - - - - - 

(C1) Shares 

underlying 

depository 

receipts 

- - - - - - - - - - - - - - - - 

(C2) Shares held 

by employee 

trusts 

- - - - - - - - - - - - - - - - 

 Total 

(A+B+C) 

7 1,67,44,200  - - 1,67,44,200 100 1,67,44,200 1,67,44,200 100 - - - - - - 1,67,37,600 
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Other details of shareholding of our Company  

 

As on the date of the filing of this Red Herring Prospectus, our Company has 7 Shareholders.  

 

Set forth below are the details of the build-up of our Promotersô shareholding in our Company since incorporation: 

 

Date of 

allotment/ 

acquisition/ 

transfer 

Number of 

Equity 

Shares 

allotted/ 

transferred 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price/Co

nsiderati

on per 

Equity  

Share ( ) 

Nature of 

consideration 

Nature of 

allotment/ 

transfer 

Cumulative 

number of 

Equity 

Shares 

% of 

Pre- 

Issue 

capital 

( )* (1) 

% of 

Post- 

Issue 

capital ( ) 

Sanjay Mehta 

September 4, 

2008 

1,000 100 100 Cash Subscription to 

MOA 

1,000 Negligibl

e 

[ǒ] 

March 26, 2010 7,000 100 100 Other than Cash  Further Issue 8,000 Negligibl

e 

[ǒ] 

March 30, 2012 1,000 100 100 Cash Transfer of 

Equity Shares 

from Chandra 

Sekhar Karnool  

9,000 Negligibl

e 

[ǒ] 

April 29, 2013 15,370 100 100 Cash Transfer of 

Equity Shares 

from Rajeev 

Mehta 

24,370 Negligibl

e 

[ǒ] 

March 30, 2016 980 100 100 Cash Transfer of 

Equity Shares 

from Sudhir 

Mehta 

25,350 Negligibl

e 

[ǒ] 

September 22, 

2016 

(1,000) 100 100 Cash Transfer of 

Equity Shares to 

Sudhir Mehta 

24,350 Negligibl

e 

[ǒ] 

January 20, 2017 121,750 100 N.A Other than Cash Bonus issue in 

the ratio of 5 

bonus Equity 

Shares for every 

one Equity Share 

held in the 

Company 

146,100 0.73 

 

[ǒ] 

July 4, 2018 6,000 100 100 Cash Transfer of 

Equity Shares 

from Sudhir 

Mehta 

152,100 Negligibl

e 

[ǒ] 

March 2, 2023 Pursuant to its shareholdersô resolution dated March 2, 2023, each Equity Share of our Company of face 

value of 100 each was split into 10 Equity Shares of face value of 10 each. Therefore, the 152,100 Equity 

Shares held by Sanjay Mehta of face value 100 each were sub-divided into 1,521,000 Equity Shares of 10 

each 

March 18, 2023 15,210,000 10 N.A. Other than cash Bonus Issue 16,731,000 90.84 [ǒ] 

June 19, 2023 (800,000) 10 N.A. Gift Transfer of 

Equity Shares to 

Kavita Sharma 

15,931,000 4.78 [ǒ] 

June 19, 2023 (800,000) 10 N.A. Gift Transfer of 

Equity Shares to 

Ashley Mehta 

15,131,000 4.78 [ǒ] 

June 19, 2023 (800,000) 10 N.A. Gift Transfer of 

Equity Shares to 

Aleena Mehta 

14,331,000 4.78 [ǒ] 

June 19, 2023 (100,000) 10 49 Cash Transfer of 14,231,000 0.60 [ǒ] 
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Date of 

allotment/ 

acquisition/ 

transfer 

Number of 

Equity 

Shares 

allotted/ 

transferred 

Face 

value 

per 

Equity 

Share 

( ) 

Issue 

Price/Co

nsiderati

on per 

Equity  

Share ( ) 

Nature of 

consideration 

Nature of 

allotment/ 

transfer 

Cumulative 

number of 

Equity 

Shares 

% of 

Pre- 

Issue 

capital 

( )* (1) 

% of 

Post- 

Issue 

capital ( ) 

Equity Shares to 

Puneet Pal Singh 

Sub-total (A)  14,231,000      84.99 [ǒ] 

Ashley Mehta 

June 19, 2023 800,000 10 N.A. Gift Transfer of 

Equity Shares 

from Sanjay 

Mehta 

8,00,000 4.78 [ǒ] 

Sub-total (B) 800,000      4.78 [ǒ] 

Puneet Pal Singh 

June 19, 2023 100,000 10 49 Cash Transfer of 

Equity Shares 

from Sanjay 

Mehta 

100,000 0.60 [ǒ] 

Sub-total (C) 100,000      0.60 [ǒ] 

Total (A + B + C) 15,131,000   90.37  [ǒ]  
*The figures in the row have been rounded-off to the closest decimal. 
#As per the Companies Act, our Company was supposed to file form SH-7 within 30 days of passing of the shareholdersô resolution approving 

the sub-division. However, as of the date of this Draft Red Herring Prospectus, the form SH-7 for the sub-division of shares has not been filed 
by our Company with the RoC due to certain technical issues with the form filing portal of the Ministry of Corporate Affairs. Our Company 

has raised a ticket for the same bearing number FO_202308291087166 dated August 29, 2023 on the portal of the Ministry of Corporate 

Affairs. But, our Company is yet to receive a resolution for the issue. Our Company has filed the form MGT-14 where in the special resolution 
for the sub-division of its Equity Shares has been filed to the RoC.  

 

Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company, as on 

the date of this Red Herring Prospectus.  

 

Sr. 

No. 

Name of the Shareholder Number of Equity Shares Percentage of the Equity 

Share capital (%)* 

1. Sanjay Mehta 14,231,000 84.99  

2. Ashley Mehta 800,000 4.78 

3. Aleena Mehta 800,000 4.78 

4. Kavita Sharma 800,000 4.78 

Total 16,631,000 99.33 
*Rounded off to the closest decimal 

 

Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company, as of 

10 days prior to the date of this Red Herring Prospectus.  

 

Sr. 

No. 

Name of the Shareholder Number of Equity Shares Percentage of the Equity 

Share capital (%)* 

1. Sanjay Mehta 14,231,000 84.99  

2. Ashley Mehta 800,000 4.78 

3. Aleena Mehta 800,000 4.78 

4. Kavita Sharma 800,000 4.78 

Total 16,631,000 99.33 
*Rounded off to the closest decimal 

 

Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company, on a 

fully diluted basis, as of one year prior to the date of this Red Herring Prospectus.  
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Sr. No. Name of the Shareholder Number of Equity 

Shares 

Percentage of the Equity 

Share capital (%)* 

1. Sanjay Mehta 1,52,100 99.92 

Total 1,52,100 99.92 
*Rounded off to the closest decimal 

 

Set forth below is a list of Shareholders holding 1% or more of the paid-up Share Capital of our Company, on a 

fully diluted basis, as of two years prior to the date of this Red Herring Prospectus.  

 

Sr. 

No. 

Name of the Shareholder Number of Equity 

Shares 

Percentage of the Equity 

Share capital (%)* 

1. Sanjay Mehta 1,52,100 99.92 

Total 1,52,100 99.92 
*Rounded off to the closest decimal 

 

The aggregate shareholding of the Promoters and Promoter group 

 

Sr. 

No. 

Name of the Shareholder Number of Equity 

Shares 

Percentage of the 

Pre-Issue Equity 

Share capital (%)* 

Percentage of the 

Post-Issue Equity 

Share capital (%) 

Promoters  

1. Sanjay Mehta 1,42,31,000 84.99  [ǒ] 

2. Ashley Mehta 8,00,000 4.78 [ǒ] 

3. Puneet Pal Singh 1,00,000 0.60 [ǒ] 

Promoter Group  

1. Aleena Mehta 800,000 4.78 [ǒ] 

2. Kavita Sharma 800,000 4.78 [ǒ] 

Total 16,731,000 99.92 [ǒ] 
*Rounded off to the closest decimal 

 

The number of specified securities purchased or sold by the Promoter Group and/ or by the Directors of 

our Company and their relatives in the preceding six months. 

 

No. Name of the Shareholder Date of 

Purchase/ Sale 

Number of 

Equity Shares 

Percentage of the 

Pre-Issue Equity 

Share capital (%) 

Sold 

Sanjay Mehta 

5.  Transfer of Equity Shares to Kavita Sharma June 19, 2023 8,00,000 4.78 

6.  Transfer of Equity Shares to Ashley Mehta June 19, 2023 8,00,000 4.78 

7.  Transfer of Equity Shares to Aleena Mehta June 19, 2023 8,00,000 4.78 

8.  Transfer of Equity Shares to Puneet Pal Singh June 19, 2023 1,00,000 0.60 

Purchased 

Ashley Mehta 

1.  Transfer of Equity Shares from Sanjay Mehta June 19, 2023 8,00,000 4.78 

Puneet Pal Singh 

1.  Transfer of Equity Shares from Sanjay Mehta June 19, 2023 1,00,000 0.60 

Kavita Sharma 

1.  Transfer of Equity Shares from Sanjay Mehta June 19, 2023 8,00,000 4.78 

Aleena Mehta 

1.  Transfer of Equity Shares from Sanjay Mehta June 19, 2023 8,00,000 4.78 

 

Details of lock-in  

 

Sanjay Mehta, Ashley Mehta and Puneet Pal Singh are the Promoters of our Company in terms of the SEBI ICDR 

Regulations and the Companies Act, 2013. Accordingly, in terms of Regulation 14(1) of the SEBI ICDR 
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Regulations, the said Promoters have complied with the requirement of minimum promoterôs contribution in this 

Issue and in terms of Regulation 16(1)(a) the following Equity Shares are locked in for a period of 3 years pursuant 

to the Issue. 

 

Name of 

Promoters 

Number of 

Equity 

Shares 

locked-in 

Date of 

allotment 

of Equity 

Shares 

and when 

made fully 

paid-up 

Nature of 

transactio

n 

Face 

Value per 

Equity 

Share ( ) 

Issue / 

Acquisitio

n price per 

Equity 

Share ( ) 

Percentage 

of the pre- 

Issue paid-

up capital 

(%)  

Percentage 

of the 

post- Issue 

paid-up 

capital 

(%)  

Date up to 

which 

Equity 

Shares are 

subject to 

lock-in 

Sanjay 

Mehta 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Ashley 

Mehta 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Puneet Pal 

Singh 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ]    [ǒ] [ǒ] [ǒ]  

 

The shareholding of the Promoters in excess of 20% of the fully diluted Post-Issue Equity Share capital shall be 

locked in for a period of 1 year from the date of Allotment. 

 

Our Company undertakes that the Equity Shares that are being locked-in are not ineligible for computation of 

Promoterôs contribution in terms of Regulation 15 of the SEBI ICDR Regulations.  

 

In this connection, please note that:  

 

The Equity Shares issued for Promoterôs contribution do not include (i) Equity Shares acquired in the three 

immediately preceding years for consideration other than cash and revaluation of assets or capitalisation of 

intangible assets was involved in such transaction, (ii) Equity Shares resulting from bonus issue by utilisation of 

revaluation reserves or unrealised profits of our Company or bonus shares issued against Equity Shares, which 

are otherwise ineligible for computation of minimum Promoterôs contribution. 

 

The minimum Promoterôs contribution does not include any Equity Shares acquired during the immediately 

preceding one year at a price lower than the price at which the Equity Shares are being issued to the public in the 

Issue. 

 

Our Company has not been formed by the conversion of one or more partnership firms or a limited liability 

partnership firm. 

 

As on the date of this Red Herring Prospectus, none of the Equity Shares held by our Promoters are pledged.  

 

All the Equity Shares held by our Promoters are in dematerialized form in terms of Regulation 7(1)(c) of ICDR 

of SEBI ICDR Regulation. 

 

In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters which are locked-

in as per Regulation 16 of the SEBI ICDR Regulations, may be transferred to the other Promoter or any member 

of our Promoter Group or a new promoter, subject to continuation of lock-in applicable with the transferee for the 

remaining period (and such transferees shall not be eligible to transfer until the expiry of the lock-in period) and 

compliance with provisions of the Takeover Regulations. 

 

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons (other than our 

Promoters) prior to the Issue and locked-in for a period of 1 year, may be transferred to any other person holding 

Equity Shares which are locked-in along with the Equity Shares proposed to be transferred, subject to the 

continuation of the lock-in with the transferee for the remaining period (and such transferees shall not be eligible 
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to transfer until the expiry of the lock-in period) and compliance with the provisions of the Takeover Regulations. 

 

Pursuant to Regulation 21(a) of the SEBI ICDR Regulations, the Equity Shares held by our Promoters, which are 

locked-in for a period of 3 years months from the date of Allotment may be pledged as collateral security for loans 

granted by scheduled commercial banks, public financial institutions, NBFC-SI or housing finance companies, 

provided that such loans have been granted by such bank or institution for the purpose of financing one or more 

of the objects of the Issue and pledge of the Equity Shares is a term of sanction of such loans, which is not 

applicable in the context of this Issue. 

 

Pursuant to Regulation 21(b) of the SEBI ICDR Regulations, the Equity Shares held by our Promoters which are 

locked-in for a period of 1 year from the date of Allotment may be pledged as collateral security for loans granted 

by scheduled commercial banks, public financial institutions, NBFC-SI or housing finance companies, provided 

that pledge of the Equity Shares is one of the terms of sanction of such loans. 

 

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our 

Directors and their relatives have financed the purchase by any other person of securities of our Company during 

the 1 year immediately preceding the date of filing of this Red Herring Prospectus.  

 

Any Equity Shares allotted to Anchor Investors shall be locked-in for a period of 30 days from the date of 

Allotment. 

 

Except for the allotment of Equity Shares pursuant to the Issue, our Company presently does not intend or propose 

to alter its capital structure for a period of six months from the Issue Opening Date, by way of split or consolidation 

of the denomination of Equity Shares, or by way of further issue of Equity Shares (including issue of securities 

convertible into or exchangeable, directly or indirectly for Equity Shares), whether on a preferential basis, or by 

way of issue of bonus shares, or on a rights basis, or by way of further public issue of Equity Shares, or otherwise. 

However, if our Company enters into acquisitions, joint ventures or other arrangements, our Company may, 

subject to necessary approvals, consider raising additional capital to fund such activity or use Equity Shares as 

currency for acquisitions or participation in such joint ventures.  

 

There will be no further issue of Equity Shares whether by way of issue of bonus shares, preferential allotment, 

rights issue or in any other manner during the period commencing from filing of this Red Herring Prospectus with 

SEBI until the Equity Shares have been listed on the Stock Exchanges or all application moneys have been 

refunded to the Investors, or the application moneys are unblocked in the ASBA Accounts on account of non-

listing, undersubscription etc., as the case may be. 

 

Our Company, our Directors and the Book Running Lead Manager have no existing buy-back arrangements or 

any other similar arrangements for the purchase of Equity Shares being offered through the Issue. 

 

All Equity Shares offered pursuant to the Issue shall be fully paid-up at the time of Allotment and there are no 

partly paid-up Equity Shares as on the date of this Red Herring Prospectus.  

 

Neither our Company nor any entities forming part of our Promoter Group has issued any equity shares in the past 

to more than 49 investors in a single issuance of shares or to more than 200 investors in a single financial year, 

which is in violation of: 

a) Section 67(3) of Companies Act, 1956; or 

b) relevant section(s) of Companies Act, 2013, including Section 42 and the rules notified thereunder; or 

c) the SEBI ICDR Regulations; or 

d) the SEBI (Disclosure and Investor Protection) Guidelines, 2000, as applicable. 

 

As on the date of this Red Herring Prospectus, the Book Running Lead Manager and their respective associates 

(as defined under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold 

any Equity Shares of our Company. The Book Running Lead Manager and their affiliates may engage in the 

transactions with and perform services for our Company in the ordinary course of business or may in the future 

engage in commercial banking and investment banking transactions with our Company for which they may in the 

future receive customary compensation. 
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There are no outstanding convertible securities, options or rights to convert debentures, loans or other instruments 

into Equity Shares as on the date of this Red Herring Prospectus. 

 

Our Company shall ensure that transactions in the Equity Shares by the Promoter Group between the date of filing 

the draft offer documents with the Registrar of Companies and the Issue Closing Date shall be reported to the 

Stock Exchanges within twenty-four hours of such transaction. 

 

No person connected with the Issue, including, but not limited to, the Book Running Lead Manager, the members 

of the Syndicate, our Company and Directors shall offer any incentive, whether direct or indirect, in any manner, 

whether in cash or kind or services or otherwise to any Investor for making an Application.  

 

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. Our Company 

shall comply with such disclosure and accounting norms as may be specified by SEBI from time to time.  
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OBJECTS OF THE ISSUE 

 

Our Company proposes to utilize the proceeds from the issue towards funding the following objects and achieve 

the benefits of listing the Equity Shares on the Stock Exchanges. The Issue comprises of fresh Issue of up to 

62,00,000* Equity Shares of our Company at an Issue Price of  [ǒ]/-per Equity Share, aggregating up to [ǒ] 

lakhs by our Company. The proceeds from the Issue after deducting Issue related expenses are estimated to be 

[ǒ] lakhs (the ñNet proceedsò).  

*Subject to finalisation of allotment 

 

Our Company proposes to utilize the Net Proceeds from the Issue towards funding the following objects: 

1. Funding capital expenditure requirements for the purchase of equipment/machineries; 

2. Full or part repayment and/or prepayment of certain outstanding secured borrowings availed by our 

Company;  

3. Funding the working capital requirements of our Company; 

4. Investment in Project Specific Joint Venture Projects; and 

5. General Corporate Purpose. 

 

(Collectively referred to as ñObjectsò) 

 

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges 

and enhancement of our Companyôs visibility and brand image and creation of a public market for our Equity 

Shares in India. The main objects clause and the objects ancillary to the main objects clause as set out in the 

Memorandum of Association enables our Company to undertake its existing activities and the activities for which 

funds are being raised by our Company through the Issue. 

 

Net Proceeds 

 

The details of the proceeds of the issue are summarized in the table below: 

 

Sr. No. Particulars *Estimated Amount ( In lakhs) 

1.  Gross proceeds from the issue [ǒ] 

2.  Less: Issue related expenses**  [ǒ] 

Net proceeds of the issue [ǒ] 
*  To be finalised upon determination of the Issue Price and updated in the Prospectus prior to the filing with the RoC 

**See ñIssue Related Expensesò as detailed below 

 

Requirement of funds and utilization of Net Proceeds 

 

The Net Proceeds are proposed to be utilized in accordance with the details provided in the following table: 

 

(  In lakhs) 

Sr. No. Particulars Estimated Amount  

1.  Funding capital expenditure requirements for the purchase of 

equipment/machineries  

3,150.00 

2.  Full or part repayment and/or prepayment of certain outstanding 

secured borrowings availed by our Company  

1,000.00 

3.  Funding the Working Capital requirement  4,600.00 

4.  Investment In Joint Venture Project  1,200.00 

5.  General corporate purposes* [ǒ] 

Total utilization of net proceeds [ǒ] 
*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 

general corporate purposes shall not exceed 25% of the Gross Proceeds from the Issue. 

 

The fund requirements mentioned above are based on internal management estimates of our Company and have 

not been verified by the lead manager or appraised by any bank or financial institution or any other external 

agency. Given the dynamic nature of our business and our Company, we may have to revise the estimates from 

time to time on account of various factors beyond our control, such as market conditions, competitive environment 
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and interest rate fluctuations. Consequently, the fund requirements of our Company are subject to revisions in the 

future at the discretion of the management. In addition, the estimated dates of completion of various plans as 

described herein are based on managementôs current expectations and are subject to change due to various factors, 

some of which may not be in our control. This may entail rescheduling or revising the planned expenditure and 

funding requirements, including the expenditure for a particular purpose, at the discretion of our management, 

subject to compliance with applicable law. 

 

In the event of shortfall of funds for the activities proposed to be financed out of the Net Proceeds as stated above, 

our Company may re-allocate the Net Proceeds to the activities where such shortfall has arisen, subject to 

compliance with applicable laws. Further, in case of shortfall in the Net Proceeds or cost overruns, our 

management may explore a range of options including utilizing our internal accruals or seeking debt financing. 

Furthermore, if the actual utilisation towards any of the Objects is lower than the proposed deployment such 

balance will be used for general corporate purposes to the extent that the total amount to be utilized towards 

general corporate purposes will not exceed 25% of the gross proceeds from the Fresh Issue in accordance with 

Regulation 7(2) of the SEBI ICDR Regulations. 

 

For further details on the risks involved in our proposed fund utilization as well as executing our business 

strategies, please see the section titled ñRisk Factorsò beginning on page. 31. 

 

Schedule of implementation and Deployment of Net Proceeds 

 

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of 

implementation and deployment of funds set forth in the table below: 

(  In lakhs) 

Sr. 

No. 

Particulars Total 

Estimated 

Cost 

Amount 

already 

deployed 

Estimated 

utilization of 

net proceeds 

in FY 2024-

2025 

Estimated 

utilization of 

net proceeds in 

FY 2025-2026 

1.  Funding capital expenditure 

requirements for the purchase of 

equipment/machineries  

3,150.00 Nil  2,000.00 1,150.00 

2.  Full or part repayment and/or 

prepayment of certain outstanding 

secured borrowings availed by our 

Company  

1,000.00 Nil  1,000.00 - 

3.  Funding the Working Capital 

requirement of our Company 

4,600.00 Nil  2,875.00 1,725.00 

4.  Investment in Joint Venture  1,200.00 Nil  600.00 600.00 

5.  General corporate purposes* [ǒ] Nil  [ǒ] [ǒ] 

Total [ǒ] Nil  [ǒ] [ǒ] 
*To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for 

general corporate purposes shall not exceed 25% of the Gross Proceeds from the Issue 

 

As indicated above, our Company proposes to deploy the entire Net Proceeds towards the objects as described in 

the Financial Year 2024-25 and 2025-26. In the event that the estimated utilization of the Net Proceeds in a 

Financial Year 2024-25 is not completely met, the same shall be utilized, in part or full, in the next Financial Year 

or a subsequent period towards the Objects. 

 

For further details of factors that may affect these estimates, see ñRisk Factorsò on page 31. 

 

Means of Finance 

 

The fund requirements for all the Objects of the Issue are proposed to be entirely funded from the Net Proceeds. 

Accordingly, we confirm that there is no requirement for us to make firm arrangements of finance under 

Regulation 7(1)(e) the SEBI ICDR Regulations through verifiable means towards at least 75% of the stated means 

of finance, excluding the amount to be raised through the Issue or through existing identifiable internal accruals.  
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DETAILS OF THE OBJECTS OF THE ISSUE  

 

Funding capital expenditure requirements for the purchase of equipment/machineries 

 

The business of our Company is growing and we achieved a growth rate of 13.91 % in Financial Year 2023 as 

compared to Financial Year 2022 and growth of 64.70 % in Financial Year 2022 as compared to Financial Year 

2021. The details of the capital expenditure toward purchase of plants and machineries during the disclosed 

financial period are given below: 
(in  lakhs) 

Particulars For nine (9) months 

ending December 31, 

2023 

FY 2023 FY 2022 FY 2021 

Capital Expenditure 

in plant and 

Machinery 

427.35 1,848.11 585.12 1,087.32 

 

The capital expenditure towards equipment is of recurring nature and on an ongoing basis, we invest in the 

procurement of capital equipment, which is utilized by us in carrying out our business, based on our order book 

and the future requirements estimated by our management.The investment in capital equipment will be for 

ongoing projects and also for future expansion keeping in mind the development of construction activities and 

upcoming projects in the Union Territory of Jammu and Kashmir. As Union Territory of Jammu and Kashmir has 

been rapidly emerging as one of the fastest-developing economies in the country, the Indian government 

recognizing the significance of infrastructure development in the region and particularly the border regions, has 

initiated and are coming up with various infrastructure development projects (Source: D&B Report). We believe 

that we stand benefitted and would further benefit from various government initiatives for infrastructural 

development in Union Territory of Jammu & Kashmir and Ladakh. In order to capitalise on such rising 

opportunities, we intend to enhance our execution capacity and therefore propose to utilize 4,000.00 lakhs 

towards purchasing capital equipment, based on our current estimates, the specific number and nature of such 

equipment to be purchased by our Company will depend on our business requirements and the details of our 

capital equipment to be purchased from the Net Proceeds which will be suitably updated at the time of filing of 

this Red Herring Prospectus with the RoC. The Capital Expenditure does not include capital expenditure for Joint 

Venture Projects. The Joint ventures projects are for specific projects and after completion of the project the Joint 

venture arrangement expires. Hence, no capital expenditure is incurred in Joint Venture Projects. 
 

An indicative list of such construction equipment that we intend to purchase, along with details of the quotations 

we have received in this respect is set forth below: 

 

Sr. 

No. 

Particulars of machinery Party Name Qty. Total (in 

lakhs) 

(including 

Tax) 

Date of 

Quotation 

Validi

ty of 

Quot

ation 

1 W155 Milling Machine          Wirtgen India 

Private Limited 

1 424.80 March 2, 

2024 

30 

days 

2 200 TPH 3 Stage Skid Mounted 

Crushing & 

Screening Plant (JCC)  

1. Dump hopper Primary 32 

Cum with Secondary 

hopper/Skid for Grizzly & 

Jaw 01 No 

2. Grizzly Feeder: AVGF 1142-

V2 01 No 

3. Jaw Crusher: AVJ 811 01 No 

4. Chutes for Grizzly & Jaw 01 
Set 

5. Surge Bin 22 cum, Chutes & 
Structure for Pan Feeder 01 

Propel Industries 

Private Limited 

1 626.23 February 24, 

2024 

30 

worki

ng 

days 
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Sr. 

No. 

Particulars of machinery Party Name Qty. Total (in 

lakhs) 

(including 

Tax) 

Date of 

Quotation 

Validi

ty of 

Quot

ation 

No 

6. Pan Feeder AVPF 208 01 No 

7. Cone Crusher AVC 220 01 
Set 

8. Skid Structure with Power 
Pack Stand & Delivery chute 

for Cone 01 Set 

9. Vibrating Screen MVS 1845 

4 Deck 01 No 

10. Skid Structures / Walk Way / 
Ladder & Chutes (Product, 

Dust And Delivery) 

Perpendicular For Screen 01 

Set 

11. Surge Bin 22 cum, Chutes & 
Structure for Pan Feeder 01 

Set 

12. Pan Feeders AVPF 208 01 No 

13. Sand Master SM 200 01 No 

14. Skid Structure with Power 

Pack Stand & Delivery chute 

for Sand Master 01 Set 

15. Vibrating Screen MVS 1845 
4 Deck 01 No 

16. Skid Structures / Walk Way / 
Ladder & Chutes (Product, 

Dust And Delivery) 

Perpendicular For Screen 01 

Set  

17. First Fill, Oil & Grease 01 
Lot 

18. VFD For GF & PF (02 Nos) 

03 Nos 

19. Metal Detector Suitable for 
800 mm width Conveyor 02 

Nos 

20. Electricals 01 Lot 

21. Belt Conveyors 01 Lot 

22. Erection and commissioning 

23. G.A. Drawing on receipt of 
Order & Advance payment 

02 Sets 

24. Operational Maintenance 

Manual 01 No 

3 Epiroc Twin Boom Drill Boomer 

L2 Scope of Supply for Boomer 

L2                               

¶ 1 x Articulated Carrier L2 

with Deutz 4-cylinder, TCD 

2013 L04, EPA III/COM III 

(Tier 3/Stage IIIA) approved 

4-stroke diesel engine  

¶ 2 x BUT 35 Boom  

Epiroc Mining 

India Limited 

1 643.10 February 23, 

2024 

Till 

March 

31,  

2024 
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Sr. 

No. 

Particulars of machinery Party Name Qty. Total (in 

lakhs) 

(including 

Tax) 

Date of 

Quotation 

Validi

ty of 

Quot

ation 

¶ 2 x BMH 6814 standard feed  

2 x COP 1838HD+ Hydraulic 

Drifter  

¶ 1 x DCS Drilling System (2 x 

75 kW Electrical Motors)  

¶ 1 x Hyd. Powered GA5 

Screw Compressor.  

¶ 1 x Hyd. Powered Water 

Booster Pump  

¶ 1 x Set of Working Lights  

¶ 1 x Electric cable reel  

¶ 1 x Electric cable (~ 60m)  

¶ 1 x Service Platform P2  

¶ 1 x FOPS Protective Roof 

4 SDLG Motor Grader-G9138H Pal Infrastructure 

Solutions 

1 103.78 February 26, 

2024 

 

5 625 kVA CPCB-IV Plus 

KIRLOSKAR Green DG Set 

with Manual Control Panel 

Green Field 

Enterprises 

1 68.91 February 23, 

2024 

30 

days 

6 Volvo Crawler Excavator-

EC210D 

Pal Infrastructure 

Solutions 

5 440.0 February 26, 

2024 

 

7 2828C 6X4 4275 E6.1 

DYC16BXHY RG RT HDP YW 

PAL Sales & 

Service Private 

Limited 

10 485.0 February 27, 

2024 

30 

days 

8 Volvo Soil Compactor SD110C Pal Infrastructure 

Solutions 

2 94.06 26-02-2024  

9 SHAKTI 190Crawler DRILLING 

UNIT 

WITH PNEUMATIC DRIFTER 

WITH 

ACCESSORIES FOR 38MM ï 

64MM 

DRILLING 

Dayal Drilling 

Private Limited 

1 17.11 February 27, 

2024 

60 

days 

10 Self Profelled Shotcrete Pump 

With Boom TSR 30.14 

Schwing Stetter 

(India) Privtae 

Limited 

1 188.80 February 23, 

2024 

30 

days 

11 500 KVA KIRLOSKAR Green 

DG Set CPCB-IV with Standard 

Manual Control Panel 

Green Field 

Enterprises 

1 56.00 February 23, 

2024 

1 

month 

Total  3,147.90   

Say  3,150.00   

 

The purchase of equipment/machinery and the proposed deployment is subject to final terms and conditions agreed 

with the supplier including the finalization of price, payment/credit terms, delivery schedule and other market 

factors prevailing at that time.  

 

We have not placed the order for the above indicated plant and machineries. Our Company shall not buy second 

hand machineries. All quotations received from the vendors mentioned above are valid as on the date of this Red 

Herring Prospectus. Our Company has not yet finalised the suppliers for above equipmentôs. The capital 

expenditure figures are on the basis of estimation by the management and not appraised by any independent entity. 

For details, see ñRisk Factor - We have not yet placed orders in relation to the capital expenditure to be incurred 

for the proposed purchase of equipment / machineries. In the event of any delay in placing the orders, or in the 

event the vendors are not able to provide the equipment / machineries in a timely manner, or at all, the same 
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may result in time and cost over-runsò on page 36. 

 

We often acquire equipment of the same class and same brand to facilitate the training of operators and help 

reduce equipment down time and maintenance cost. In furtherance to the same, we intend to purchase the above 

listed machineries of similar class and brand as that of our existing machinery. Set out below is the details 

machinery which we intend to purchase vis-à-vis of existing machinery; 

 

Sr. No. Particulars of machinery Existing Machinery  

1 W155 Milling Machine.          0 

2 200 TPH 3 Stage Skid Mounted Crushing & Screening Plant (JCC)  
1. Dump hopper Primary 32 Cum with Secondary hopper/Skid for 
Grizzly & Jaw 01 No 

2. Grizzly Feeder: AVGF 1142-V2 01 No 

3. Jaw Crusher: AVJ 811 01 No 

4. Chutes for Grizzly & Jaw 01 Set 

5. Surge Bin 22 cum, Chutes & Structure for Pan Feeder 01 No 

6. Pan Feeder AVPF 208 01 No 

7. Cone Crusher AVC 220 01 Set 

8. Skid Structure with Power Pack Stand & Delivery chute for Cone 
01 Set 

9. Vibrating Screen MVS 1845 4 Deck 01 No 

10. Skid Structures / Walk Way / Ladder & Chutes (Product, Dust And 

Delivery) Perpendicular For Screen 01 Set 

11. Surge Bin 22 cum, Chutes & Structure for Pan Feeder 01 Set 

12. Pan Feeders AVPF 208 01 No 

13. Sand Master SM 200 01 No 

14. Skid Structure with Power Pack Stand & Delivery chute for Sand 
Master 01 Set 

15. Vibrating Screen MVS 1845 4 Deck 01 No 

16. Skid Structures / Walk Way / Ladder & Chutes (Product, Dust And 

Delivery) Perpendicular For Screen 01 Set 

17. First Fill, Oil & Grease 01 Lot 

18. VFD For GF & PF (02 Nos) 03 Nos 

19. Metal Detector Suitable for 800 mm width Conveyor 02 Nos 

20. Electricals 01 Lot 

21. Belt Conveyors 01 Lot 

22. Erection and commissioning 

23. G.A. Drawing on receipt of Order & Advance payment 02 Sets 

24. Operational Maintenance Manual 01 No 

02 

3 Epiroc Twin Boom Drill Boomer L2 Scope of Supply for Boomer L2                               

¶ 1 x Articulated Carrier L2 with Deutz 4-cylinder, TCD 2013 L04, 

EPA III/COM III (Tier 3/Stage IIIA) approved 4-stroke diesel engine  

¶ 2 x BUT 35 Boom  

¶ 2 x BMH 6814 standard feed  

¶ 2 x COP 1838HD+ Hydraulic Drifter  

¶ 1 x DCS Drilling System (2 x 75 kW Electrical Motors)  

¶ 1 x Hyd. Powered GA5 Screw Compressor.  

¶ 1 x Hyd. Powered Water Booster Pump  

¶ 1 x Set of Working Lights  

¶ 1 x Electric cable reel  

¶ 1 x Electric cable (~ 60m)  

¶ 1 x Service Platform P2  

¶ 1 x FOPS Protective Roof  

02 

4 SDLG Motor Grader-G9138H 04 

5 625 kVA CPCB-IV Plus KIRLOSKAR Green DG Set with Manual 

Control Panel  

09 

6 Volvo Crawler Excavator-EC210D 23 
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Sr. No. Particulars of machinery Existing Machinery  

7 2828C 6X4 4275 E6.1 DYC16BXHY RG RT HDP YW 42 

8 Volvo Soil Compactor SD110C 07 

9 SHAKTI 190Crawler DRILLING UNIT 

WITH PNEUMATIC DRIFTER WITH 

ACCESSORIES FOR 38MM ï 64MM 

DRILLING 

Nil 

10 Self Profelled Shotcrete Pump With Boom TSR 30.14   02 

11 500 KVA KIRLOSKAR Green DG Set CPCB-IV with Standard 

Manual Control Panel  

01 

 

Further, our Promoters, Promoter Group, Directors, Key Managerial Personnel, Senior Management Personnel 

and the Group Companies do not have any interest in the proposed acquisition of the equipment/machinery or in 

the entity from whom we have obtained quotations in relation to such proposed acquisition of the equipment / 

machinery and our Company has confirmed that such entities do not form part of our Promoter Group or Group 

Company. 

 

Full  or part repayment and/or prepayment of certain outstanding secured borrowings availed by our 

Company. 

 

Our Company has entered into various financing arrangements to avail terms loans and working capital loans. For 

details, see section entitled ñFinancial Statementsò on page 252.  

 

As on December 31, 2023, the amount outstanding under our loan facilities was  3274.37 lakhs. We propose 

to utilise an estimated amount of 1,000.00 lakhs from the Net Proceeds towards re-payment or pre-payment of 

borrowings, availed by our Company in full or in part. The repayment/ prepayment, will help reduce our 

outstanding indebtedness, assist us in maintaining a favourable debt-equity ratio and enable utilisation of some 

additional amount from our internal accruals for further investment in business growth and expansion. In addition, 

we believe that since our debt-equity ratio will improve significantly, it will enable us to raise further resources at 

competitive rates and additional funds or capital in the future to fund potential business development opportunities 

and plans to grow and expand our business in the future. Given the nature of these borrowings and the terms of 

repayment/prepayment, the aggregate outstanding borrowing amounts may vary from time to time. Further, the 

amounts outstanding under these borrowings as well as the sanctioned limits are dependent on several factors and 

may vary with our business cycle with multiple intermediate repayments, drawdowns and enhancement of 

sanctioned limits. However, the aggregate amount to be utilised from the Net Proceeds towards repayment/ 

prepayment of certain borrowings, in part or in full, would not exceed 10,000 lakhs.  
 

The following table provides details of certain borrowings availed by our Company, which are outstanding as on 

December 31, 2023, which are currently proposed to be re-paid or pre-paid, in full or in part, to the extent of  

1000.00 lakhs from the Net Proceeds: 

 

 

SNo Name of 

the Lender 

Credit 

Facility  

Sanctioned 

Amount 

Outstandin

g as on 

December 

31, 2023 

Interest Rate (%) EMI      

(in ) 

Purpose for 

which loan 

has been 

used 

1.  HDFC 

Bank 

Limited 

 

Bank 

Guarantee 

(Performance) 

6,650.00 5,266.34 - - Working 

Capital 

Cash Credit 400.00 364.61 9.0% - Working 

Capital 

2.  ICICI Bank 

Limited* 

Over Draft 

(Working 

Capital) 

400.00 394.91 The Rate will be 

sum of I-MCLR-

6M and ñSpreadò 

per annum As on 

date the I-MCLR-

^M is 8.85% and 

spread is 0.15% 

- Working 

Capital 
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SNo Name of 

the Lender 

Credit 

Facility  

Sanctioned 

Amount 

Outstandin

g as on 

December 

31, 2023 

Interest Rate (%) EMI      

(in ) 

Purpose for 

which loan 

has been 

used 

Bank 

Guarantee 

(Financial and 

Performance) 

1,800.00 875.78 - - Working 

Capital 

3.  YES Bank 

Limited 

 

 

Bank 

Guarantee 

(Performance) 

2,300.00 - - - Working 

Capital 

Cash Credit 190.00 49.48 Effective Rate of 

Interest (ROI) is 

9.50% p.a. which 

is 3.00% (Spread / 

Markup) over and 

above the External 

Benchmark 

Lending Rate 

- Working 

Capital 

Term Loan 10.00 - Effective Rate of 

Interest (ROI) is 

9.85% p.a. which 

is 3.35% (Spread / 

Markup) over and 

above the External 

Benchmark 

Lending Rate 

- Working 

Capital 

4.  HDFC 

Bank  Limi

ted 

Commercial 

Equipment 

461.51 372.87 8.5% 14,19,238 Plant and 

machinery 

5.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

229.71 179.18 8.4% 5,74,275 Plant and 

machinery 

6.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

365.00 135.17 9.0% 9,16,700 Plant and 

machinery 

7.  Kotak 

Mahindra 

Bank 

Limited 

Commercial 

Equipment 

105.38 92.40 10.0% 3,44,250 Plant and 

machinery 

8.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

85.41 88.06 9.0% 2,65,256 Plant and 

machinery 

9.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

97.98 86.92 9.2% 3,04,264 Plant and 

machinery 

10.  TATA 

Capital 

Financial 

Services 

Limited 

Term Loan - 

COVID 

75.55 76.12 9.0% 56,663 Plant and 

machinery 

11.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

7.87 65.86 8.5% 24,687 Plant and 

machinery 

12.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

64.50 61.95 9.1% 2,05,821 Plant and 

machinery 

13.  ICICI Bank 

Limited 

Commercial 

Equipment 

76.62 54.11 7.9% 1,86,856 Plant and 

machinery 

14.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

69.16 53.89 8.8% 2,19,050 Plant and 

machinery 
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SNo Name of 

the Lender 

Credit 

Facility  

Sanctioned 

Amount 

Outstandin

g as on 

December 

31, 2023 

Interest Rate (%) EMI      

(in ) 

Purpose for 

which loan 

has been 

used 

15.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

78.03 52.85 9.0% 1,93,200 Plant and 

machinery 

16.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

78.03 52.85 9.0% 1,93,200 Plant and 

machinery 

17.  HDFC 

Bank  Limi

ted 

Commercial 

Equipment 

65.47 48.46 8.5% 1,63,557 Plant and 

machinery 

18.  ICICI Bank 

Limited 

Commercial 

Equipment 

54.50 45.71 8.3% 1,11,469 Plant and 

machinery 

19.  Kotak 

Mahindra 

Bank 

Limited 

Commercial 

Equipment 

47.70 41.82 9.4% 1,55,700 Plant and 

machinery 

20.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

56.15 38.03 9.2% 1,39,000 Plant and 

machinery 

21.  HDFC 

Bank 

Limited 

Commercial 

Equipment 

38.79 36.30 9.0% 1,20,451 Plant and 

machinery 

22.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

45.00 35.06 8.8% 1,42,494 Plant and 

machinery 

23.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

45.00 35.06 8.8% 1,42,494 Plant and 

machinery 

24.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

45.00 35.06 8.8% 1,42,494 Plant and 

machinery 

25.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

45.00 35.06 8.8% 1,42,494 Plant and 

machinery 

26.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

45.00 35.06 8.8% 1,42,494 Plant and 

machinery 

27.  TATA 

Capital 

Financial 

Services 

Limited 

Commercial 

Equipment 

136.38 35.20 8.2% 4,50,587 Plant and 

machinery 

28.  AXIS Bank 

Limited 

Motor Vehicle 99.54 32.94 8.1% 2,46,529 Plant and 

machinery 

29.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

44.00 31.07 7.9% 1,07,304 Plant and 

machinery 

30.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

44.00 31.07 7.9% 1,07,304 Plant and 

machinery 

31.  HDFC 

Bank 

Limited 

Motor Vehicle 62.08 30.21 7.1 % 1,86,200 Plant and 

machinery 

32.  HDFC 

Bank 

Limited 

Commercial 

Vehicle / 

Equipment 

98.72 30.08 8.2% 2,41,945 Plant and 

machinery 

33.  ICICI 

Bank  Limi

ted 

Commercial 

Equipment 

29.50 27.60 9.2% 94,252 Plant and 

machinery 








































































































































































































































































































































































































































































































































































































































